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This is the Mighty Mite 
of Electronics 

Many good things for many people are coming from 
the Bel! Telephone Laboratories invention of the 
Transistor— a tiny ctevrce fhof con do many things 
a vacuum tube tan do ond more besides! 




More unci more the Trntinixinr is 
Ixring recognized as one ot the ^ru.it- 
cst inventions of recent years. It is 
truly the mighty mite ot electronics. 

All of the growing vises of the 
Transistor stem from its invention tf 
Dell Telephone Laboratories, an- 
trounce J seven years ago. 

'I his ama^ni^ amplifier was soon 
seen destined to open new doors not 
only in telephony but in many other 
fields. It is estimated that 15 million 
Transistors will he made this >ear. 

One of the first uses of the Tran- 
sistor was in the new cquipmcnl that 



enables telephone users to dial over 
ton« distances. It is also heing; used 
in volume eontrol telephones for 
those who have difficulty- in hearing 
and in the new rural telephone sys- 
tem that is powered experimentally 
b\ eleetneity yen em ted from sunlight 
through the Bell Solar Battery. 

[ he Ik 1 ]] <1eui, in line « itli its 
established policy of malinc; till its 
inventions available to others on 
reasonable terms, has licensed some 
6(1 com panics to male and sell Tran- 
sistors, imd abonl ";.n; i mti panics who 
have the right to use these devices in 



a wide range of electronic equipment. 
These include makers of guided uns 
sties and other weapons of defense, 
radios, television sets, computers, ete. 
Royalty-free use of the Transistor is 
available to licensed U. S. uiatuihu 
hirers of hearing aids. 



Tht- rranNffiir <-,in :ini|)Jjfy electric 
MCii:lK ii|> hi :i l1iejm;twl tinicv "til 

\t.\\ than fnilf ;i century/' said an arti 
lIl- in the KcKk-r'N lY^t, "(lie clcc 
► runic Cuhe kis changi-cl I lie wwild. 
I Ik ufftvt uf the Transistor ua om 

lives nidy be eqm% potent*" 



BeJI Telephone System ff 





Intense Cold.. . Fierce Heat, . , Terrific Pressut 
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-forces uf nature ueed by UCC scientists to work for y 
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HEAT SO FIERCE it makes steel boil . . , cold so intense 
it turns the very air to liquid . . . pressure so great it 
has the force of 600 hurricanes » , , space so "empty" 
that nothing could I i v r- in ii. 

THESE FORCES OF NATURE are used U Irirlustrv in 
making so nuui\ of the things t;ikr* N>r granted loiku . 
Tilt- electric are (u rn ace— 6, 000 degrees hoi— is the birth- 
place of alloying metals that go into stainless steel and 
other line steels. Oxygen, so vital to medicine and in- 
dustry, is extracted from air made Liquid ulien muled 
to more than 300 degrees below zero. 

ETHYLENE OAS SQUEEZED under pressure of 15 
tons per square inch changes into polyethylene. This 
remarkable plastic is used to make such familiar I h i hjjs 
as imlnTLikiiNc nursing InttJlrs. sipircw-spr.n roiil ;i i n- 



crs, and transparent wrappings. Exposing natural gas 
' 11 tewifi* pressures and the "nothingness" oF racuum 
have been key steps in making hundreds of new chemi- 
cals during the | as t 20 years. 

THESE ARE BUT A FEW examples of how industrial 
scientists such as those of Union Carbide have discov- 
ered how to use the forces of nature to create I he new 
processes and product! necessary to America's progress. 

FREE; team how Alloys, Carbons, Gases, Chemicals, 
amf Plastics im^rm-r mtmy things thai you uxe. Ask jor 
"Products and iVocettet" booklet . 

Union Carbide 

AND CARBON CORPORATION 

St EAST OI4D STREET HUM NET ¥ o * k it. h, y. 
In Cjiiiiiln: U\io\ Carhiuh Canada Limitkh. J'ohonto 



- -—VCCs Tradt'-mnrhfii Products include- ■ 

Electromet Alhiy* An*l Wml* National Carbons Acheson Electrode* Synthetic Organic Chemicals 

I3n M.s Sti.i.i.itk Allihv- Prest-O-Lite Acetylene Dyne I Textile Fibers Preston E Anti-Freeze dflOM Carbide 

LlM>E Silicone* Fa ymy.\ ny Y'hi*h\\f\\\* and Bjitlerici PYROFAX Ca* BAKELITE, V'LN 1 Lll E, jjilI kuLXE I'Jji^h-s 1 .1 m>k * K> urn 
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1. Perfect controls 2. More net profit! 



George 5. May engineers set up a 
complete plan of functional organi- 
zation far this automobile agency, 
assigning, in detail, responsibility 
and authority. A flexible and real- 
istic method af profit and expense 
control developed projections that 
come out within 1%. Rigid controls 
on parts sales atl&wed develop- 
ment of full markup an parts 



rV. 
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Management controls developed 
by May engineers, resulted in im- 
mediate increase in net profit. 
Sales for 1955 were approximately 
$1,100,000 and net profit was 
nearly ten times what It was the 
previous year. May engineering 
eliminated unnecessary frills, show- 
ing the owner of an automobile 
agency how to make more money 




Service department reorganized by May engine* 



S/rni htm C/ifflffikidfflkr 
a miy pleased Ma^ client 

Mr. 6, E, Austin, preside I of Bun Austin 
Chevrolet Company of Sterling, Illinois, writes, 
"During the first five months of this year . . . we 
have already taken back, 3* merited profits, 
mare than we paid you in fee*," The George 5 
May Company completely reorganized Mr. 
Austin's setup and gave hirn a simple, work- 
able sat of controls fa keep him moving toward 
his objective: more net profit from hts business, 
It's no wonder that Mr. Austin it a pleated and 
satisfied George 5. May Company client! 



More than 41,000 manufacturers, resellers and service companies have used May engineering since 1925 

For-slgbled, profH-mirrded he*d* of bu.i- malhod*, expended markets, reduced problem*. No matter whnl kind of h^i- 

co*!*, and increased net prefix The n«> you ore in or whet the nature of 

George S. May Company and Oniy fine your problem may be, yen would do 

George S. May Company, can bring well to consider George S May bu sin ess 

such a tremendov* octumulolion at engineering lorvice. Phone or write any 

bu sines* experience to bear on your of our four offices TODAY) 



Canada hove found to their lolisfaclipn 
ih at ihe employment of George S. Mey 
busmen engineering service immedi- 
ately rem hi i n improved operating 
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George S. May Company 

THE WORLD'S LARGEST BUSINESS ENGINEERING ORGANIZATION 
Crtk Address: L.E DjMA. Cr^ija 

CHICAGO ft r Erg, Bering Buildiiicj, Flitanfl ^4*0 NEW YORK 17, m last 4?*<i Sir? ft OXtocd ?-3<m 
SAN FRANCISCO 3, 3*1 G«r, Wl, GA.I.dd CANADA. H7« Phillip p|„«, Min r «|. UNi„ri,ly 6.9I» 



These men help to make TV advertising more acceptable 



The men are television technician!;, doubling in 
brass as an optical ex per r, a photographer, and a 
machinist. 

They solved a tough problem that faces all tele- 
vision broadcasters. Thanks to their ingenuity, a 
lot of viewers probably enjoy their TV more, with- 
out knowing why. 

The American TV system is based on advertising 
sponsorship. Programs arc sprinkled with a husky 
Lot of commercial slides telling the story of products 
from A to Z. 

There's the rub. Slides ought to be just as clear 
and non-glaring and undistorted and easy to look 
at as the program material itself. But artwork for 
reproduction is often all over the Lot — some light, 
some dark, some on shiny paper, some on dull. Put 
on the air "as is," itenn he pretty unsatisfactory. VFe 



wanted something better for the million-odd people 
in the area served by our station, WHAM-TV. 

Enter some typical Stromberg-Carlson ingenuity. 
Three of our boys got to playing around with a 
machinist's milling vise, a 35mm amateur camera, 
and some polarised lights and filters. The result is 
the phoui-copying device at which chv men above 
are looking. It makes up for art deficiencies, and is 
so constant in exposure that a dozen different oper^ 
a tors will produce slides of exact quality. It even 
has some tricky handles and wheels which enable 
us to Create animation with still pictures! 

This solution is typical of Stmmberg-Carlson's 
challenge — "What do you mean, it can't be done?" 
It you have at bund u puzzle in Eleccrunics or Com- 
m un i cations, for any purpose, we'd like to tackle it. 
"There is nothing finer than a Srrotitbtrg-Carhvn'' 



STROM B ERG-CAR LSO N COMPANY SC 

A DhViJIOH OF GENERAL D V M A M I C 4 CORPORATION • 'Ji 

ROCHIITIII a. H ■ V . 

Rddio, TV 1*0 Hi.Fi EquqKnfli»t * Ttleptonti and QtrHr^ Office %r* DM Equipnwrt * tountf and hftlic AUtirta Sterns - t\*tUnme Product* Jw Our Armed Forcps 
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FIGURES FASTER THAN YOU THINK 



A rn;w machine is showing u\t in of- 
fices, lodging from hmv it's gxmiji, th? 
("junfiti^r;i|:.li 'Uri may scum outsell, 
the waj it s outperforming, other 
nniehirffs, It ha* mari\ rxeelk'iit ft*a- 
ture* and certain exclusivi^ tliat have 
caused a Hfc, 

For easy o|w?ration, the 10 keys and 
control* are arranged in the space a 
hand ran uithmit pttetrliiug or 

tiring. ||\ fjj.| *i| ic rutins laki-n off 
utli'T mjh-liiut-* thes 'feel' th<- srn 



sat ion of its cosmic speed l2U2 print* 
itj^> :l [ii iiniir i . Ii adds, subtracts, 
multiplies, even divides— with the true 
credit balance always shott ing. U per- 
forins all this tv i t h leriKiikalili 1 ea*e\ 
w ith faultless Hccunin and with noise- 
less rhythm ihai's n triumph over 
cale u] ati i r cl at • kety -flack. 

Summing up, Complograph has 
molt; time-SHvmg. m nrk-sjavinp fea- 
lures than «n> other H>-ke> machine. 
It' \<m wmild like a demonstration 



COM PTOGRAPH 



on your work, look up the Compl- 
ometei-tloinpto^raph representative in 
the Vlli.n Plijju- <h >cud Lin: t:uii[mn 

A FELT & TARRANT Mfp. Co. 
I 1 I STtaHwOi P*IVxi> Si . CHiri^ ?\ ru«i|, 

lAJ GmfftrTM; WillUrtcaitar rtli[«l>«i - I 
Il I MM «Hf » dhrh'dliM abolil Ih. nm Cumplninph 

~ Hs**e wrihti* in pTki MmMAlrjEian 
P hm wrinr* hji ■ Irt* «ntc« Iritl 

Npr^ 

CtampMv _ 

Adtfm , 



Cttr 2<m ttak 

> Witt pr*4lKtl: flM COMPIOMETES • MCTATMN MACmaf ' 
! ind lh« COHPTIMItUR ■* AfiniHC-CAiCULATlMC MUCMIMI ] 
inn Ihinuffiiul fti. mil M 
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THE MEMBERSHIP OF A 

DISTINGUISHED CLUB... 



ALBANY, New York 

Depl. of Wofar and Waier Supply 
ALBANY New York 

Niagara Mohawk Power Corp. i.Gai; 
ALEXANDRIA. Vitginio 

AlsHairtdria Wall* Company 
ALLENTfJWN, PrnPiylvania 

ftursou at Watar 
BALTIMORE Maryland 

Bureau of Waler, 

Dipt, af Public Warki 
BALTIMORE, MsryloiHf 

Cantalidotad Gai Elociric Licjht and 

hwir Co. 

BOSTON. MaiiachiiMlli 

Public Warki Drp: . Wa«»i Dlviilan 
BOSTON, MofxachiiMlli 

Banan Cantolidatnd Gai Co. 
ROUND SHOOK New -••■■>■> 

Public Service Electric 1 On* C*. 
nfflOfJEPOH-T, Canned inut 

Bridgeport Gax Light Compony 
BUFFALO. K, w Ynrk 

Dept. of Public Work].. Div. of Wai.r 
CHARLESTON. Sauih Carolina 

South Carolina Electric 4 Gai Ca. 
CHICAGO, llllflali 

P#*pU» Go* Light A Cok» C*n*ponY 
CHICAGO, INinoii 

Wui it Worki DeparlnMnl 
CINCINNATI. Ohio 

Cincinnati Oax 1 Eliclric Co, 

COiy MR, I A, pTnrtiyliOniD 

Columbia Wotvr Company 
DETROIT, Mithitpori 

Sanrd u f Wolwr Corn n ImCintll 
DETROIT, 'A c h i'jo 1 

Michigan ConioTidaled Gai Co. 
■FVANSVILLF. Indiana 

Southern (ndiana Cat t EUttric Co, 
FALL RIVER, Maiiachuseili 

Foil Hkt fial Watk.1 Lunipiui'v 
FREDERICK, Maryland 

Cily of Frederick Wator Depl, 
F REDE HICK, Maryland 

Fr»derUk G«i Company, | nc 

CITY OF FREDERIC KSSURG, Virginia 

Gat Ctapu riirient 
HALIFAX. Nova Scotia 

Public Sarvici Cornmiiiioit, 

Public Water Supply; 
H ART'OPD. Connecticut 

The Mar iFord Gai Campunr 

HARTFbRD r a nn.rli !U l 

Woler A«irov or rh* M»tn»pol Itart 

DiltrKi 

HMNfiytUE. Alobnrw 

Municipal Water WorF/x 
INDIANAPOLIS. IndioiM) 

Citizen 1 Got i Coke Utility 
LANCASTER. Pennsylvania 

BurFfiu Q.F Watnr 
LOUISVILLE, Kr-nfucky 

Luunui3|r Gai i ifaetrii Co. 
LyNCHUUlfQ. Virginia 

Chy of Lynchburg Wan. Dfrparimenl 
MADISON. Indiorw 

Natural Cot 5*rvi(n r Inc. 
'MINERSVIILE, PeniiiyUuma 

TFif Humi ipal Authority of the 

Borough of Miiitrivill* 
MOBIL E.. Ala bona 

Mobil* Gai Service Corp. 
MOD I IE, Alabama 

Mobili Walir Work I Company 
MONTREAL, Qusbec 

Ou4txicflyclra-Eltcl.il! Comminion 



MONTftbfll. Ouebic 

Public Worti D*pi.. flr,„. w,,^ J, 

StWGroge Dtvilian 

"NASHUA, N. w Hampthir. 

Pennithucb Water War^t 
NASHVILLE. TorthUfie 

Woterwork.1 D>*parlinini 
NEW BRUNSWICK New Jeria r 

Public Saruici EUctric 4 Gm. Co, 
NFW HAVEM, Connecticut 

Now Hoyhi Qax Cannpoiiv 
NEW ORLEANS, LcuitLana 

N» w Orloon* Pmbtic Servic., Inc |Oaii 
NEWARK. ri«w Janey 

-' j:i 1 Service LI tri< I, Got Co 
HEW YORK. N«w York 

Deal, af Woler, Got & Electricity 
NORRI5TOWN, Permtylvania 

Philadaphia Elacirir Co , Gai D»pi 
PA3NESVH1E.. Ohio 

Ci'v of Poineiville, Dot Ditiricl D>apt 
*P£0*\A, lUinoit 

Cenrral 1 1 lirtn.it Llubt Company 
PHILADFiPHIA Pviniylvonio 

D*porrm*J1t of PwUk Worki. 

Burro u of Waier 
PHILADELPHIA. Penn^i l*ani« 

Philadsphia Gai Workt Co. 
PtnSBUR-SH, P.mrtiylvann 

Bureov of Water, Daporinniiiii i>F 

Public Worki 
PLYMOUTH. Maivacbuiotti 

Plv*mnitti Got Light Company 

POTTSVILLE. P*nni r Uari> 

Pofuvillt Waler Camportv 
PROVIDENCE. Rhodv lilaid 

Provid»rHo Gai Company 
QUEBEC, Canada 

Outb*e Power Co... Cat Division 
REAPING, Pertntyl^-anin 

Bureou of Wa1*r 
RICHMOND, Virginia 

Chtparrmenr af Publlt Ulililitt iGoi' 
RICHMOND, Virginia 

Deparrnh*«it of Public Utlliiiei {Waiorl 
ROCHESTER, Now Yertt 

RiilheirEr Gai fc Electric Cn-rp 
SACRAMENTO, Culi'umm 

O.v.tian of War.r ft tiwHI 
ST JOHN. N«w Brum w i<k 

Waler t Srwofutj^ Unpaflment 
ST LOUIS, Mitvouri 

Depr. af Public Uiil.i.-t 
SALEM, Moiiachirieiit 

Nortf] Shore Gdl Company 

'SPRINGFIELD, lllpnoii 

Ctlllral Illinois Light Company 

SYRACUSE, New Yark 

W«ir Divijian, Dept. af EnaifVifrriivg 
TORONTO, Ontario 

Tli* Coniomer'i Oai Co. af Tetania 
TROY, Niw Yurk 

DupurimrnF of Public Warkt 
UTrCA, New York 

City of Utica. Baatd al Wuirr Supply 
WHEELING, Weit Viraiciia 

Ci1y af Wheeling Motir Daporlment 
WILMINGTON. Onlawate 

Wilrniitgtan Wpi#r D*por)merit 
WINCHESTER, Virginia 

Waier Duporlirrrnl 
wiNSTON-SfiLrM Narili Carolina 

Waior D*parlment 
YORH, Penniylvania 

York Woiet Crinpony 

iAKFBVULE. Ohia 
Water Drpai'm i t 




The Cost Iron Pipe Century Club f 5 

probahly the mtwr it n usual dub in the 
world. Menibership is limited Co muni- 
t ipiil, ar privately-owned . water and gas 
supply sysrems h«viag cast ir«n mains in 
service hir a centuq or more. Alihoii^h 
the Club is formally constituted, rhere ;! re 
no dLies, no regular meerings, and no ob- 
ligations other than to infor m the Recorti 
ing Secretary if and when the qualifying 
wnter nr gas main is taken qui nf service, 
Lir. sc>kf feir re- use. 

In spite of the unique requirements hir 
membership, the Club roster grows, vear 
by year, from 1« in 19f? to 73 in 1955, 
Members comprise 38 water and 35 gas 
utilities, in cities large an t l small, from the 
Pacific to the Atlantic, from Canada to 
the Gulf. 

If your records show a cast iron main 
in service^ laid a century or more ago, the 
Club invites you in send for a handsome 
framed Certificate of Honorary Member- 
ship. Address Thomas F. Wolfe, Record- 
ing Secrerary, Cast Iron Pipe Century 
Club, Peoples Gas Bldg. s Chicago 3, lit. 



'New . 1 ■■ , in 1954 
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MANAGEMENT'S 



►PRESIDENT'S Budget Message— details on 
tax outlook--comes in raid-January. 

Economic report — tip on long-range 
business outlook — a little later. 

Congressional news will center around 
State of the Union Message, Jan. 4, and 
these two. They'll keynote debate for 
months to come. 

Other messages on specific issues 
will follow. 

Lawmakers will put most important bills 
up first, push hard for early action. 
Many issues may get lost in race to wrap 
up work before presidential nominating 
conventions, 

(Democrats in Chicago Aug. 13; Repub- 
licans, San Francisco Aug. 20.) 

►■THEREFORE, look for these developments: 
1, Legislation that is passed will be 
designed for vote appeal. Congressmen 
will be particularly sensitive to con- 
stituent pressures. 

2. Watch for heated debate, political 
talk, on some issues which may not pro- 
duce law changes. 

3. Look for basic differences between 
parties to be spelled out, stressed in 
floor debate, outside speeches. 

Remember: It's not only presidential 
election — control of Congress is also at 
stake this year. 

In House, Democrats now have 231, G.O.F, 
203, one vacancy. In Senate, 32 seats up 
for election could tip scale either way. 
Democrats have only two vote margin. 

►TO HELP you assess what's ahead, here 
is what economists are saying! 

For total economic activity, year past 
was best yet. Year ahead will be very 
good, too, expected to exceed '55. 

But watch for margin of over-all growth 
to be less than *55 margin over r 54. 

Reason: U. 5, economy is currently 
operating at nearly full capacity. Past 
year was spent rising from minor *54 
slow -up. 

But '56 boom is sparked by basic growth 
factors vigorously at work and year may 
surprise even the optimists. 

►^INDUSTRIES look at next 12 months: 

Department stores — sales will rise ; 
credit will be stressed as selling tool; 
merchants will talk less, act more, on 
downtown revitalization. 



Automobiles — dealers count on sales 
between 7,500,000 and 8,000,000 cars, 
within 5 per cent of T 55 sales. 

Retail grocers — emphasis will be on 
new construction, with 10,000 new stores 
slated to rise before year's end; sales 
increase anticipated; prices steady. 

Radio, TV makers — industry bullish; 
biggest growth areas will be color TV, 
industrial electronics. 

Transportation — truck, rail operators 
optimistic; automation will spread. 

Agriculture, food — farm mechanization 
will be stepped Up; store expansion, 
modernisation will continue ; packers ex- 
pect meat production to reach record 
27,200.000,000 lbs. 

Construction — as many new names as 
money supply permits, possibly as many 
as '55; homes will be bigger, better de- 
signed; public construction going up 10 
per cent to $13,150,000,000. 

►■BUOYANT business conditions are helping 
budget-balancing picture. Larger personal 
and corporate incomes put more funds in 
U. S. Treasury. 

Here's the picture: 

During third quarter f 55 Treasury re- 
ceipts were $15,314,000,000 — up about 
3200.000,000 from same period year ago. 

U. S. spending was $18, 571*000+000 — 
about $11,000,000 below '54 period. 

Watch for figures on government receipts 
and spending for fourth quarter: — out soon. 

^THUMPING prosperity today does not rest 
on public spending prop. 

Gross national product was $364,500,- 
000*000 in 1953; $360,500,000,000 in 
1954; average about $336,000,000,000 
plus for 1955. Look for 1956 to top 
$400,000* 000+000. 

Meanwhile: Total national, state, 
local government purchases of goods and 
services have declined from 1953 peak. 

The figures: 1953 total — $84,500,000,- 
000; 1954 total— $77 . 000 , 000 .000 ; 1955 
t o t a 1— $75 , 000 , 000 , 000 . 

^•OUTLOOK for next year's total govern- 
ment spending: about same as past year. 

Big Item in all government spending Is 
defense. Bill for this dropped from 
$51,400,000,000 in '53 to $40,000,000,000 
in '55. 

For year ahead, defense figure is not 
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expected to change much. Other items 
may cost less. So — total U. 5. spending 
may decline moderately. 

But expansion of state, local spending 
—up about 32,200,000,000 in '55— will 
continue. 

Cause: bigger payrolls, rising wages, 
public construction needs far schools, 
roads, sewer, water systems, etc, 

►^LOOKING for ways for your upcoming 
executives to get training and polish? 

You're In tune with the times. More 
and more persons are taking self- 
improvement courses, realizing oppor- 
tunities lie ahead. 

Item: 37,000 took famed Dale Carnegie 
training five years ago. Number's now 
56,000. Most are in business ranks. 

Many employers are paying part of the 
bill, figure it's smart investment — good 
executives are hard to get. {One big 
corporation has picked up half the tab 
for training 17,000 of its supervisory 
personnel in past 6 years,) 

Back of this boom is growing awareness 
that courses in public speaking, memory 
training, even dancing and poise develop- 
ment, produce improved personalities, 
enhance individual's worth to company, 

^SPOTLIGHT shines on National Labor 
Relations Board, 

Stephen Bean, newly appointed to five- 
man board, is being watched because 
he T ll cast deciding vote on some key is- 
sues. For months board was split two to 
two between Eisanhower and Truman 
appointees, 

Mouse committee is investigating 
charges of communist activity among 
past, present staff members. 

Senate committee is investigating 
board's refusal to apply Taft-Hartley in 
hotel, other local industries, 

NLRB General Counsel Thecphil Kammhols 
has task force at work to find out »hy 
only 55 per cent of board's decisions 
get full backing from courts, (See page 
80, } 

^HOT RAIN worries Japanese. That's 
caused by Russian H-bomb tests. 

Abnormal vibrations recorded in Japan 
are followed by radioactive air masses — 
called hot air — moving across islands. 

Scientists, weathermen watch radioac- 



tive count across Nippon in both air and 
rain water. So far it isn't dangerous. 
Unusual shocks from Russia's recent 
greatest H-blast lasted 15 minutes. Hot 
air lasted 5 days. 

►EDUCATION measures will have tough 
sledding in Congress. Federal aid, other 
issues, far from settled. 

This will help you follow news as 
debate unfolds: 

There'll be fierce rtgfet to keep funds 
from states slow to accept Supreme Court 
segregation ruling, also on money f Qr 
private schools. 

Federal aid can be earmarked for two 
things; construction costs, operating 
expenses. Latter is most controversial 
less likely. 

Congress wonders, too, how to distrib- 
ute money. 

►TEACHERS' FAY goes up faster in low- 
income states. 

Study over 15-year period shows average 
pay in 12 highest-income states rose 28 
per cent. 

In 12 lowest-income states, average 
rise was 101 per cent. 

Example: Georgia paid teachers average 
of $715 in school-year 1937-38, now pays 
&2,875. Pay up 302 per cent. 

Massachusetts paid &2,0G0, now pays 
$4,045. Up 102 per cent. 

School expenditures per pupil show 
same trend. Highest states, increase 41 
per cent. Lowest states, up 92 per ce „t. 

►FARMER contributes to farm surplus be- 
cause he can't afford not to. 

Here's simple economics of it; 

Corn allotment for one Indiana farmer 
is 25 acres. That would produce about 
1,400 bushels at $1.60 support price. 
Gross income; $2,240, 

So he turned down government guarantee, 
planted 120 acres, sold at 90 cents and' 
took in $6,048 on his corn. 

Note: Some farmers accept quota, sell 
at parity--then buy what they need on 90 
cent market, 

^YOU MAY have to raise pay of your minor 
executives, professional, administrative 
employes — to keep them exempt from legal 
overtime pay after 40 hours a week. 
Labor Department, which sets current 
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Washington letter 



minimum executive pay at $55, profes- 
sional, administrative pay at $75, is 
considering higher standards. 

How much? Guess is $25 more. 

New studies by Wage-Hour Division pro- 
vide clues* Of 15,000 companies surveyed: 

No executive or administrative employe 
earns less than $100 in two thirds of 
companies. 

No professional employe earns less than 
$100 in three fourths. 

Note: 2,300,000 white-collar workers 
are now exempt from overtime regulations. 

►DON'T JUMP to conclusion that people 
with higher incomes are your freest 
spending customers. Government survey 
shows opposite is true. 

Age groups 35-44 and 45-54 have high- 
est median incomes — $4,688 and $4,353. 
But people in these groups save more, 
spend less of earnings than those 18-34. 

Reason: Younger people have more needs 
and wants — homes, cars, appliances. They 
are biggest d is savers — Washingtonese for 
one who spends more than his income. 

►WATCHIKfl every Red move, .Washington 
expects East German events are dress re- 
hearsal of Russian attitude to come. 

Incident involving two U. S, congress- 
men (Ostertag of New York* Bo land of 
Mass*), held four hours by East Berlin 
police while sightseeing there, hit 
front pages. 

This focused public attention on sig- 
nificant drama unfolding daily in Berlin 
— less spectacular, no less important. 
See page 76, 

►♦UNEMPLOYMENT figures don't shape up as 
good campaign fodder. 

Announced plans of manufacturers make 
significant boast in unemployment total 
highly unlikely at least through June. 

That's latest word from Bureau of Em- 
ployment Security, which notes that even 
some labor surplus areas report shortages 
of certain types of technically skilled 
workers . 

Jobless now total only 2,100.000. RES 
looks for seasonal adjustment in late 
winter months to add not more than 
1,000,000 to this number. These layoffs 
will include many marginal workers — 
housewives, youngsters who took jobs 
during holiday season. 



►CONSUMERS pay overdue bills faster. 

Collectibility index of the American 
Collectors Association (out this month) 
will be about 95— up from 93.6 in Sep- 
tember, November, 1952, calculated as 
100. 

Index slipped as low as 80 early last 
year, has been climbing since June. 

►■RESEARCH investment pays big per 
cent, foretells future production. 

Survey by National Science Foundation 
shows that 54,000,000,000 being spent 
this year for research will come home to 
roost in 25 years as 5200,000,000,000 
increase in production. 

Up to $80,000,000,000 worth of today's 
production, says survey author Dr. Ray- 
mond EL Evell, can be traced to research 
conducted since 1928. 

Outlook: If, S. will be spending 
$6,600,000,000 for research by I960. 

►RAIL CAR SHORTAGE will ease this year. 

Cars on order November '54; 13,335. 

On order now: 145,000 — to cost about 
31,250,000,000. 

Last of those ordered now will be 
delivered in spring of '57. 

Recent shortage — one of biggest — passed 
peak before Christmas. 

At October's end, average daily short- 
age, all cars: 22,659. 

At November's end: 10,751. 

Current; 1 ,000— fluctuating. 

Immediate outlook: Shortages will rise 
by late January, February, then taper off. 

^BRIEFS: Business schools, now training 
about 300,000 students, are expected to 
double that number by 1970.... Nation by 
1963 will require 1,000,000,000,000 
kilowatt -hours of electricity to meet 
growing energy needs.... Skiing is now 
favorite winter sport of 4,000,000 
Americans, and a 51.000,000,000 indus- 
try.... Nautilus, atomic sub built by 
General Dynamics, has traveled more 
than 25,000 miles without refueling.... 
Private pension plans now caver 13,000,- 
000 workers.... Stevens Institute of 
Technology (Hoboken, N. J.) says average 
senior in engineering college may receive 
four or five job offers before he even 
gets his diploma-... More than two 
thirds of common prescription drugs did 
not exist 10 years ago. 
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This book tells how to 




change [ogdift^ time 




to t ~fhuekirt§ time 




OLIVER 



CONVEYORS 



Your trucks will spend LESS 
time loading and unloading— 
MORE time on the road— when 
you use Light, compact, portable 
Farquhar Conveyors, With one 
truck or a fleet, a Farquhar Con- 
veyor often pays for itself in a 
few months' time, 

Farquhar Bulletin No. 400 
describes fully both Power and 
Gravity Conveyors to handle all 
types and weights of boxes, car- 
tons, bales faster with leas work. 



4. B. OlVlSlON 
Tkf Ql|v«r Cn-pMflhltfl 
D*M J-M, T«h r f+mm 



S«ld ffl t-J\tt\n 4(3-5 d*pij-ibinij Torquhir 
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Nan* 



Cor- pany _ 



Businessmen 

say T T T T T 



Don't pack the? presidency 

Had we such n system as vou sug- 
gest f in "State of the Nation," De- 
cember) ! * , . an Assistant Presi- 
de! named by the elected President 
and confirmed by the Senate , . /' 
who would succeed the President, 
we could frequently have the situa- 
tion where an individual foreign to 
the preferences of the people could 
assume the presidency of the L'nited 
States, 

Our President is supposed to he 
elected by the people. So is the Vice 
President, They are the two imme- 
diate representative "choices of the 
voters." The next such elective offi- 
cer is the Speaker of the lleu.se, se- 
lected by the majority of the House 
of Representatives, 

Let uu not even think of packing 
the presidency, please. 

J. A. CORIJERU, president, 
Trans -Continental Films 
Sew York, N.Y. 

Invisible government 

In all the various discussions of 
the rights and d u ties of the Vice 
President that 1 have yet seen, Felix 
Moiley is the only writer to tome 
near to the rights, powers and du- 
ties of that office. He says, "The 
Constitution assumes that, during 
any incapacity ut tin; President, his 
elected associate, the Vice Presi- 
dent, will move in to fill the vac- 
uum" (/'State of the Nation/' De- 
cember) . 

The delegation of power (under 
the Constitution; is as definite as 
words can be made and the fact that 
both under Wilson acid under Eisen- 
hower our invisible government was 
able to trample the clear and posi- 
tive demands of the Constitution 
goes to show how utterly lawless 
<jur Washington government has be- 
come. 

The suggestion that Congress en- 
act laws establishing the office of 
Assistant President is an other case 
of suggesting the trampling of and 
ignoring of the express provisions 
of the Constitution. If the Presi- 
dent is in need of an assistant, that 
should be the man elected for the 
purpose, the Vice President. 

Hubert H, Heath, 
Anthony, Tex. 



FDIC survey 

The information you received 
that the Federal Deposit insurance 
Corporation last September issued 
a special call for the number of de- 
posit accounts and the amount of 
deposits by type arid size of amount 
was correct ( "Management's Wash- 
ington Letter/' October j . However, 
the conclusion you reached that this 
study would be used by us to show 
the need for banking facilities by 
geographical areas was erroneous. 

We have never made a nationwide 
study of the need for banking fa- 
cilities by geographical areas, and 
we are not contemplating one at 
thin time. However, we have stud- 
ied many individual communities in 
connection with applications for in- 
surance of new banks and applica- 
tions for establishment of branches. 

The primary purpose of these spe- 
cial calls is to enable the corpora- 
tion to estimate its potential liabili- 
ty under the 310,000 insurance 
maximum specified in the Federal 
Deposite Insurance Act of 1950. 

IE. K. CO(hK h ciMO a-'la 

FDIC 

Washington, D. C\ 
We did not intend tv ittijifjf that FDIC 
mode the simtn tti straw banking needs. 
in meant the stmlff ivonirf provide 
fintlii) >j s ir- 1, ic.fi ? ,., ,. ; other n; •> f end /, 
might tlt'moustrate needs. 

Profit planning 

We were very interested in the 
article about Bell & Howell entitled 
"How to Plan Profits Five Years 
Ahead" which appeared in the 
October, 19o5, i S3Ue . If they are 
available, we would appreciate 25 re- 
prints. 

Leopold Ecklkr 

Vice Pres., General Aniline & 

Film Corp. 
liiu 'j ham ton, S. Y. 

Reprint* available at ten cents each 
from th* Jluismexx Manager, Nation's 
tinninesis, Washington €, D.C 

A serious shortage 

You have a provocative article on 
"Researcher Shortage Threatens 
U. £L Future/' As we are close to the 
research picture, we are well aware 
that the situation is even more seri- 
ous than is generally recognized by 
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KlicJi AtJi.Tsi>n (above) is Traffic OandimmK fof SportSvisiun, Inc., in Hollywnnj. He savs. 



Vm the Sunday morning quarterback!' 



"When die final gun .sounds on Saturday's football games," 
says Keith Akferson of Sportsviston films, "cameramen rush 
their film to us. 

"By Sunday morning, we've got finished prints of Pacific 
Coast Confereofc ^.urjts into the h.ind^ of the coaches. They 
cuJJ jlk- rht ir Sunday morning <jnaftt;rb,LC.'k' ! 

"But that's the easy part of the job, 

"By evening, we've edited all the games into three half- 



hour TV shows- Big Ten, PCC games, and the All American 
Otitic Of The Week. Out they go to 150 television stations 
for immediate showing. 

"How do wc do ir? Air Express, across the board! 

"Nobody else can meet our schedules. Yet Air Express 
sate* us money? Austuj, Texas t to Hollywood, for instance, 
costs $8.03 for 15 lbs. That's $l.6S less than the next lowest 
priced air service/' 




ftii Express 



TALL. Am EXPHESS 



0*TS THCnr Ft ST via U.S. SchtniuUU Airline* 
division (>/ AAfLWAV EXf**TtT&& AGETNCV 



NOW! 

a Complete Compact 
Office Typewriter 




The Remington 

Office /tjfet 



Here's the perfect, new, low cost type- 
writer for the modern business or pro- 
fessional office... a beautifully designed 
typewriter with every feature needed 
for general office typing! This unique 
typewriter not only gives you clear, 
sharp, easy-ta-rtad print work and 
smooth, responsive typ- 
ing action, but also pro- 
vides you with the extra 
advantages of compact 
size and low price! 

The Office-ritcr ha* 
an H-inch paper ca- 
pacity with a 10-5/1-0 



ONLY 



$125 

A WEEK 

aftjr i mil! dawn UiyimfiE 



inch writing line and a standard 44- 
key keyboard. It produces tip to 10 
good carbon copies, cuts clean stencils 
and, with Exclusive Miracle Tab, sets 
Up easily for all tabular work. 

Call your local Office-r iter dealer or 
Remington Rand Branch Office for a 
demonstration today.., 
you'll see how well the 
Office-riter CftQ meet 
rhe typing require- 
ments of" your office, 
and save you money, 
too! Ask abori r our 
Convenient terms | 



* PRODUCT OF 

12 



DIVISION OF SntltV BAND COEPOtAtlON 



industry We have talked with a 
good many research directors as well 
as with heads of science departments 
of a number of universities. All 
thorn? people view the situation with 
co E dti ra ble von ce r n , 

We would like to devote some 
space in our house magazine to this 
study and we could think of rut bet- 
ter way to do it than to reproduce 
your article. Our digest magazine is 
circulated to 70,000 key scientists in 
laboratories throughout the United 
States. We trust we may have vmir 
favorable reply. 

M. B r Kanter 

A. Daigger & Co. 

Mailroom waste 

In your October issue under "Man- 
agement's Washington Letter" you 
mention that business mailing rooms 
waste money through lack of knowl- 
edge. Could yoii tell me where I could 
get a copy of the 17 point presenta- 
tion of the Air Transport Associa- 
tion? 

William H.Segelkew 
Socoyy M^n Oil Co., Inc. 
New York. \\ Y. 
Air Tn,„H)ioH Attvciation ,»/ Ameriw 
not IGth Street N.W., W*ikfogtoZ, 

Power from sun 

In the November issue vou had 
two excellent articles on solar en- 
ergy. The thought occurred to me 
that one possible way to Up solar 
energy would be by making use of 
the same principle that is used in the 
so-called perpetual clocks which 
operate by a spring kept wound bv 
minute changes in temperature. If 
this basic principle were utilized on 
a larger scale, we could have dyna- 
mos anywhere in the country, and 
in any country in the world' oper- 
ated by this form of energy rather 
than by water power. 

Hubert de Fkemery 
Vice Pres., Oncx, Inc. 
San. Francisco, Calif. 

Management aid 

Jtay I compliment you on this ar- 
ticle |'"S access Won't Save Your 
Busmess," October] because it high- 
lights the importance of manage- 
ment thinking about products and 
ma ike l.s hi today's economy. This 
factor will become even more im- 
portant iti the years ahead aa man- 
agements continue to broaden their 
horizons in respect to business op- 
portunities and especially, as a re- 
sult of expanding research and 
development efforts. 

Rohkxt W. Smith 

Stanford Restwrch Institute 

Jftfrtfa Park, Calif. 
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Helitopt*r J j pyt-vi-pw of Bvlfor 1 ! nflw building dHplny a» Golet- 
burg, Ulinoif plnrr C»nirg| buMdirvg incorporoUi «nflineerFrtg 
rdinemcnrs. Surraynding foreit of rigid frame! demomtratei 



variety Df width*, iid»-wol| r*»ight« r qnd £sde-<6mply irig itruc- 
lurrjk now availahlt Up to fifty ftfff wid* r>idcr rigid frame* 
an* glf o available bu1 HO) shown). 



What's NEW with Butler? 



m 



New economy for orb thing! Butler now offers 
eleven times more sizes and types of factory-built 
metal buildings than ever before, Whatever your 
space needs . . . Butler comes closer to giving you 
the exact-size building you require than any other 
instill huildirig manufacturer. That means closer pric- 
ing ^ . , and no compromises on slit 3 

New tmie engineering for another! Butler build- 
ings meet all state and local codes. Engineering costs 
and delays are minimized. You literally nrder the 
building you want — from your Butler Builder. 

Now engineering refinements throughout! New- 
est, most modern wedge-shaped design gives Butler 



rigid frames greatest strength per pound of steel. 
New high-strength bolts are used in frame assembly. 
That increases holding power with fewer bolts, fewer 
manhnurs of erection costs. 

New fluted wall panels. All Butler wall panels are 
now fluted, resulting in a more pleasing appearance 
and greater rigidity. Panels are mitered to form a 
tight joint with roof panels, and are crimped at base 
and windows for weather-tightness, 

But that's just part of the story. Tt is all described 
in Butler's new 1 6-page booklet that details the new 
designing, new features and new values. Why not 
clip and mail the coupon below, today! 



Manufatlureri of Oil Equipment * Sn*l Buildings 

Farm Equipment ■ Dry Cleaner* Equipment 
Spi-fdol Prcducf * 

Fad-Dries at Kanwi City, Ma. " Gdlcsburg, lit, * Minxmcip-ol jj, Minn. 
Richmond., Calif. ' BLrming, karri,, Ala r * HauflQf], TtS. 



For ptompt re-pry addict s offJ<* neareif you ; 

BUTLER MANUFACTURING COMPANY 

7456 East 13rh 5lr**|, KcrrHai City 14. Mitsbun 
954 SFxib Avenue 5.E.,, Minneapolis 14, Minne+ota 
1054 Av«nu« W. Em ley, aiming ham 4, Alabama 
Dept. Sii, Ritrtmand, Calif air ia 

Metis* i*nd fTifl your Free baa k 1*1 an BuMer steel buildings 
Norm 
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Zanr 



Stale 



BY MY WAY 




Are you 
and your 
employees 
only partially 
insured? 



Now you can get 
all these benefits with 

NEW YORK LIFES 

EMPLOYEE 
PROTECTION PLAN 

Life Insurance! 
-fr Weekly Indemnity! 
Hospital and 
Surgical Benefits! 

Firms with ttS few OS 10 Emp(tt \ ccy are 
eligible far (his insurance plan, de- 
signed to ofler comprehensive proteo 
linn and to round out existing pro- 
gram*. For even if you already have 
some form of protection, your present 
plan may go only part way. 

An Lmploycc Prelection Plan offers 
a flexible cvmhitutihm of benefits for 
yourself, your employees and depend- 
ems if desired. Cost is low and the 
plan is simple to install as well as to 
administer. Ask your New York Life 
■SHM for complete details now ! 

SCNO FOB FREE BOOKLET containing case 
lii'skirk^-oflio'rv busing leaders are bene- 
fiting from Employe*. - Protection Plans, 
Write: New York Lite Insurance Com- 
pany, l>cpt, NB, 5J MadtKon Avenue, 
New York 10, N. Y, 

HEW YORK LIFE 

INSURANCE COMPANY 



A Mutvo! Company I 



Th» N*w Twit Uf« Ag*nt In 
Yo.ir Cornnvnily ii a Goad Man Itt Know 




One of the scandals of our life is 
the way the time gets by, and no- 
body—neither major political party 
- does anything about it. If we have 
a perfect day is any arrangement 
made for us to hang on to it? There 
is not. Next day it rains, or we have 
to say good- by to somebody, or a 
bill eom.es due, or we roust go to the 
dentist, or the good deed we planned 
BO do is no longer possible, 

For instance, it is no longer possi- 
ble for me to wish a Merry Christ- 
mas and a full-scale Happy New 
Year f36G days) to reader* of this 
publication. Or rather, it is no longer 
possible n>r me to tell them so in ad- 
vance. The w ish was there. It was 
time that played me false — Father 
Time that rushed me from 1955 into 
what will be 1956 when these- words 
are in ink on paper. 

But shouldn't we have good 
Wishey for each other every day 
rather than merely on special occa- 
sions? Let us be kind to each other 
during the many days that are left 
of 1 95*5, let us wish each other good 
luck and happiness and do what wo 
can to produce them, let us look for- 
ward to tb<- next Thanksgiving and 
the next Christmas. If Time brings 
those days perhaps we can forgive 
him for the days he took away. 



Politically speaking, this Is the 
Big Year. I have been thinking about 
l his American custom of having a 
quadrennial election fracas rather 
than governments which rise and 
fall with the tides. I like our way 
better. Presidential campaigns are 
fun hut it takes about four years to 
get rested up after one. Win or lose, 
they tucker a person out. 

Another of my old Vermont 
friends, this time Phi leas Thrip of 
Weatherbeaten Hill, East Fulsome, 
writes that people nowadays are sis- 
sies. They complain, he says, of be- 



ing snowed in. In the old da vs. he 
says, they merely stirred up the fire, 
got out some canned vegetables, a 
side of bacon and a jug of cider and 
felt sorry for the nest of the world, 
which, to them, was snowed out. 

A headline in my favorite news- 
Paper roads: M M OS t of Retired 
Found Satisfied." This doesn't mean, 
as the context shows, that persons 
who have got into bed and gone bo 
sleep are satisfied. It means that per 
sons who have stopped regular work 
are satisfied I haven't yet done this 
and don't really want to. I think 




work, of tile right sort, is a pleasant 
way of passing the time. The whole 
discussion makes me think of a re- 
mark Mark Twain made at his 
seventy- fifth birthday dinner. He 
owed his long life and good health, 
he said, to his habit of going to bed 
whenever there was nobody left to 
sit up with. Personally, I'm still sit- 
ting up, 

A lot of people moved out to the 
former country town where I livn 
Some months of the year because it 
was SO quiet out there. However, 
they liked to drive into the big city 
occasionally, and so the authorities 
built parkways and throughways. 
These conveniences induced more 
people to move out, and now it is not 
so quiet any more. We are trying to 
decide whether or not to spend more 
time in the city, and go up to the 
park when we want to rest and relax, 
or maybe just sit by a window and 
listen to the murmur of traffic and 
look at the pigeons. But if we do 
this others will and maybe the eoun- 
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try pla</HH will gnjw quiet again and 
we will all move back. Do I hoar any 
suggestions? 

I am afraid I am quite H lawless 
person. The other day I disobeyed 
the injunction, please use revolving 
door. I used a side door instead. I 
also stood on platform of a moving 
car, though the .sign said not to. And 
— though this I wouldn't like to 
have go any further— I crossed a 
street in spite of a Mashing rod ad- 
monition that was at that moment 




■ayiBtg don't walk, No doubt I am a 
wanted man, with a price on my 
head, and may he a full-faee and pro- 
file photograph in all the better 
post offices. 

My friend Wilmer Billings of 
Sharp Corners, Vt, writes me — I 
don't know why to ask if I ever 
heard of the old-fashioned man, 
during prohibition days, whose wife 
didn't care for spires and who used 
to drink whisky to conceal from her 
the fact that he had been eating 
cloves. I hadn't. T didn't even want 
to. But that is the way with Wilmer. 

I suppose in time there will be a 
generation of children who won't 
know who Davy Crockett is, or was. 
U will make no difference to Mr. 
Crockett, either way. That is the dis- 
couraging thing about fame. George 
Washington and Abraham l.inculri, 
I am sure, knew they had done a 
good job but hardly expected stat- 
ues. Robert E. Lee doubtless thought 
of himself as the commander of a de- 
feated army. As for the poets, the 
painters, the musicians and such fry, 
they were usually lucky if they g"t 
enough to eat and a comfortable 
place to sleep and work. I wish Davy 
("ruikrll rou Id crime back Ions 
enough to know how popular he has 
been during the past year. I wish 
some of the others could. 

Most of us, I suppose, regret that 
we are not as young as we used to be. 
On the other hand, most of us hope 
to be quite a lot older than we are. 




..only Executone 



BOTH! 



IN THE WORLD'S MOST ADVANCED INTERCOM SYSTEM! 



• For the lir^t lime in any illteicitni sys- 
tem you can answer call* from jf.p>*s 
the r»i nm— aid at tin* same lime unjoj 
piisitiii' iis'-urmnf thai no one ran 
eavesdrop on conversations in poor 
office. E\eeulone"s exclusive "<:hime- 
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Quality or quantity? 

Our high schools must choose 



THE RECENT White House Conference on 
Education has done more to stimulate controversy 
than to secure agreement on the issue* facing our 
public schools. But the gathering was unquestion- 
ably successful in making it clear that two distinct 
problems are involved. 

There is the quantitative problem of school con- 
gestion, which is becoming steadily more pressing 
because of the sharp rise in the birth rate that came 
with the close of World War II. The threatened, 
and in some places actual, shortage of qualified 
teachers is a part of this. 

There is also the qualitative problem of the cur- 
riculum, and of those grading and teaching proce- 
dures which have become targets of increasing 
criticism as people discover that many high school 
graduates can neither read, write, nor figure with 
either facility or accuracy- 



While these problems arc of different character, 
neither can, or should, be solved without considera- 
tion of the other. And in some areas both prob- 
lems have been rendered more acute by the effort 
to integrate white and colored pupils and teachers. 
There has been much more discussion of the social 
propriety of the segregation decisions than of their 
educational consequences, in the District of Co- 
lumbia high schools, for instance, integration is 
working well on playgrounds and in lunchrooms, 
but not at all well in classrooms where the racial 
differences in educational background show up. 

Something akin to a feud is unfortunately devel- 
oping between those who emphasize the handicap 



of congested classrooms, and those who see far 
greater peril in a curriculum devoid of any signifi- 
cant substance. One educational faction asserts 
that deficiencies of instruction arc entirely due to 
overburdened facilities and inadequate teacher re- 
muneration. The simple solution is to spend more 
money on the schools, getting it from the federal 
treasury if unobtainable locally. The opposition 
maintains that, as schooling is now directed, the 
more money spent on it the less truly educated the 
end product is likely to be. The only safeguard lefl 
is local control over the character of instruction 
locally offered. If the coming session of Congress 
should vote federal aid to education it would de- 
stroy the last remaining defense of real learning, 
so far as the public schools are concerned. 

The heat of the dispute itself suggests that there 
is a measure of truth in each of these extreme view- 
points. And the White House conference made a 
start toward reconciliation by considering not only 
the cubic content of our public schools, but also the 
content of the teaching that proceeds therein. At 
least some attention was paid to what the schools 
are providing in basic intellectual training. This, 
says Dr. Arthur Bestor in his timely book on f4 The 
Restoration of Learning;' 4 'means nothing more 
than deliberate cultivation of the ability to 
think. 1 ' 

Development of that ability is, of course, the 
fundamental purpose of the school as an institu- 
tion. And in that purpose our private schools, as 
a whole, persevere resolutely But the spread of 
compulsory education, together with rapid tech- 
nological development, has worked to dilute the 



NATION'S BUSINESS - JANUARY me 



17 



State of the nation 



original function of the public schools, at least in 
the upper grades. Few who arc familiar with con- 
temporary high schools would now call them "cen- 
ters of intellectual training/* Their present-day 
role is rather to keep teen-agers off the .streets anil 
direct them in what is euphoniously called "life ad- 
justment" 

Only 30 years ago there was a nationwide cam- 
paign for a Constitutional Amendment to prohibit 
child labor. That issue is now practically nonexist- 
ent in the United States, With ever increasing 
mechanization, and the consequent increase in pro- 
ductivity of factory and farm, lew employers today 
would even consider the employment of children 
in anything other than such part-time occupations 
as delivering newspapers. Indeed, it is difficult for 
any boy or g\r\ to obtain remunerative work before 
he or she has reached maturity — not because jobs 
are lacking hut because they have been upgraded 
beyond the level of juvenile capacity, With in- 
creased automation, this up grading will become 
more, not less, pronounced. 



Consequently, the public high schools must now 
care for pupils of a type that in years past went 
early to work. But a significant proportion of these 
simply cannot be educated at the traditional high 
school level. Nor can they be dropped for mental 
retardation. So, to keep uneducahte youngsters out 
of mischief, especially in the big cities, the level of 
instruction is watered down and competitive mark- 
ing sometimes completely abolished. 

Those who cannot master the multiplication 
table must still be allowed to graduate. Therefore 
the public high schools tend to discard the drab 
three r + s, substituting a hodgepodge of pseudo-vo- 
cational, pastime courses in subjects like cosmetol- 
ogy, journalism or retail merchandising. 

A glowing array of critics hlame this corruption 
of the curriculum on the progressive educators, 
who long since began to argue that the youthful 
mind should be beguiled, and never coerced, into 
learning. But even without the theory of child- 
centered schools the reconciliation of bright and 
dull pupils would still be a headache today. The 
number that is uneducable beyond the elementary 
grades increases with the number compelled to re- 
main in school. 

As one high school principal puts it, with star- 
tling frankness: 

"When we come to the realisation that not every 
child has to read, figure, write and spell^that 
many of them either cannot or will not master 
these chores — then we shall be on the road to im- 
proving the junior high curriculum. . . . When 
adults finally realize that fact, everyone mill be 
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happier^and schools will be nicer places in which 
to live " 

The alleged improvement, along these lines 
is clearly shown in the rising percentage of high 
scnool graduates who have to take remedial read- 
ing if they go on to college. It is also revealed, more 
alarmingly to some, in the steadily lessening per- 
centage posseting any acquaintance with even ele- 
mentary mathematics. The net result here is a 
shortage of engineers which causes our military 
leaders to issue warnings about the advance of ap- 
plied science in Soviet. Russia, where they begin 
study of algebra and geometry in the sixth grade. 

« the professors of education would emphasize 
rne actual problems in universal, compulsory 
schooling, the wjdespread criticism of current pro- 
cedures would be l e5S strident. Unfortunately, 
there is a strong tendency to dodge the issue by 
asserting that serious instruction is somehow un- 
democratic- that the present debased curriculum is 
realty an improvement over that of the past, and 
that in any case there is nothing wrong that 
couidn t be cured by money. 

Much gobbledegook is used to bolster these pre- 
tensions, Thus it is claimed that a degree in "nco- 
pedagogy" entitles its recipient to deference as a 
director of learning. Thus teachers no longer hear 
lessons but "promote social reconstruction 
through group activities/' And clearly one of the 
customs the neopedagogs arc most eager to recon- 
struct is local control of educational methods. For 
if the federal government can be made to subsidize 
the schools the desired funds will he forthcoming 
and the undesired parental criticism will be simui- 
taneously shut off. Any inquiry from Keokuk as to 
"Why Johnny Can't Read" would be quietly lost 
in the shuffle of a Department of Education in 
Washington. 



The financial argument for centralized interven- 
tion in this held is thoroughly analvzed in a current 
pamphlet on Federal Aid To Education, The au- 
thor, Roger Freeman, has gathered impressive evi- 
dence to support his charge that the needs of the 
public schools are grossly exaggerated by the dis- 
tortions and propaganda of an aggressive lobby. In 
a thoughtful preface; to this publication, President 
Emeritus Donald J. Cowling, of Carleton College 
suggests that the root trouble has been overpro- 
motion "of educational techniques at the expense 
of educational substance.'* 

There are many, undoubtedly, who hoped that 
the recent White House Conference on Education 
would definitely tip the beam for federal subsidies. 
That it has not done so Is due in large part to the 
efforts of those true educators who have made it 
clear that malaise in our public schools cannot be 
eliminated merely by pouring in unrestricted 
funds. It cannot be solved until the basic objective 
of this schooling is better defined. 
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Trends of Nation's Business: 

Washington mood 

By Edward T. Folliard 




Mr. Stevenson 
clears an 
obstacle 

IN EARLY SEPTEMBER, 1952, Adlai Stevenson 
flew in a chartered airplane to Portland, Ore., to 
make a campaign speech. At the airport, while he 
was still inside the plane, a roar of applause went up 
from the crowd as a balding man of medium height 
walked down the ramp. The crowd had cheered 
Wilson Wyatt, Adlai 's campaign manager, think- 
ing him to be the Democratic nominee. 

There wore many such awkward incidents in Mr. 
Stevenson's '52 campaign, most of them growing 
out of the fact that he was not very well known. In 
traveling with him, I heard Democrats who ought 
to have known better call him "Governor Stevens/' 
Some didn't even get that close; they referred to 
him as "Governor What's-his-name, 1 ' 

It might not have been ho had except for the fact 
that it. was Adlai's destiny to be running against 
one of the most publicized men in the world, a hero 
with a flashing smile and a mill ion -dollar nick- 
name. 

How different things are for Stevenson in 19563 
He is once again a candidate for the presidency. 
What fortune has in store for him on this second 
try for the White House is for the future to tell T 
but at least he goes into battle without the handi- 
cap of 1952. 

He is no longer, as he used to put it wryly, just 
u a bald-headed character from Illinois running for 
President." He is a famous man. He has reached a 
point which few men ever reach, where cartoonists 
no longer have to indentify him with a name tag. 

The Illinois statesman not only is a celebrity in 



this country, but is something of a world figure as 
well. He discovered 1 his. with pleasant astonish- 
ment, when he made a trip around the world in 
1953 — a trip, incidentally, that began and ended 
with White House luncheons, 

In circling the globe, Adlai was received by 
kings, prime ministers and other potentates almost 
as if he had been the winner, not the loser, in the 
election. He found to his delight that many of them 
had remembered things he had said in '52. 

All of this must have eased any heartache he 
experienced in defeat, if one can assume there was 
heartache. He himself says there wasn't, 

• * * 

Writing about his experience afterward, Mr. 
Stovenson said frankly that his grinding, 32,000- 
mile campaign, with its perpetual speech making 
and handshaking, was an exhausting experience. 

'But/' he added, "it was a glorious, heart -filling, 
head-filling odysse> .01 whi.-h I <hall be fo rever 
grateful to my party, to my staff and to my fellow 
Americans. Their faces are a friendly, smiling sea 
of memory stretching from coast to coast. Bitter, 
ugly, false things were said and written during the 
campaign, I know, but not by those people. Mil- 
lions of them believed in me and my party and 
voted for Senator Sparkman and me. 

"Thousands even wrote gracious, flattering let- 
ters after the el eel ion. explaining why they did not 
vote for me. They seemed to feel that they owed 
me an explanation. I was touched and nattered, 
but I confess the thought occurred to me now and 
then that a little X' in the right place on the ballot 
would have been so much easier than a long, 
thoughtful letter/' 

To many Americans, including the 75,0(10 who 
wrote to him after the '52 election, Mr. Stevenson 
is a refreshingly different kind of politician. How- 
ever, what these admirers Tegard as attractive 
qualities in him are viewed by some professionals 
as handic aps, or at least as dubious assets. 

Here are some of the politicians' criticisms aimed 
at the 55 -year-old, Princeton -trained candidate: 

He is too fond of satire and witticisms. 

He is too scrupulous, too much statesman and 
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not enough politician, as shown by his statements 
in 1952 that he could riot promise any miracles, 
that he did not have all the answers. 

He is H too intellectual,*' and talks "over the 
people's heads." 

Two other things came in for criticism in the last 
campaign — the fact that he was a divorced man 
and the fact that he had too few professionals han- 
dling his strategy and tactics* 

It is hard to say how much of a handicap the 
divorce has been or will be i n the future. At any 
rate, it does not seem that there is anything that 
ran be done about it— at least by Adlai, It wa a 
Mrs. Stevenson, the former Ellen Rorden, who ob- 
tained the divorce in 1949 after her husband of 21 
years had been elected governor of Illinois, He did 
not contest it, 



Something has been done about bringing skilled 
professionals into the Stevenson camp. His cam- 
paign manager is .James A. Finnegan of Phila- 
delphia, In line with tradition, Mr. Finnegan is 
Irish. But there is nothing old fashioned about 
him. College trained and polished, he has a record 
of impressive victories behind him. Working with 
Democratic reform candidates, Mr. Finnegan did 
much to smash 67 years of Republican rule in 
Philadelphia, and also to bring about the election 
of George Leader, young Democratic governor of 
Pennsylvania. 

To judge from Adlai Stevenson's talk, his chief 
political hero is a Republican, Abraham Lincoln 
He quotes Lincoln far more than he does the idols 
of his own party, Jefferson and Jackson- He is 
proud of the fact that his maternal great-grand- 
father, Jesse Fell, was one of Lincoln's first back- 
ers, just as he is proud of the fact that his paternal 
grandfather, the first Adlai Stevenson, a Democrat, 
was Vice President under Grover Cleveland, 

Since Lincoln was a great wit and story teller, 
it is not likely that Stevenson will try to curb his 
own sense of humor, 

Whether his jesting really hurt him in '52 is 
debatable. It was, however, an issue. General 
Eisenhower himself brought the matter up while 
campaigning in Stevenson's own state of Illinois. 

"I could wish I had a touch of Bob Hope or 
could croon a bit " General Eisenhower said, "But 
the subjects I want to talk about are far too serious 
for joking or crooning," 

Mr. Stevenson struck back in a speech in Mil- 
waukee. 

L4 My opponent has been worrying about my 
funnybone/' he said, "I'm worrying about his 
backbone.*' 

This was a thrust at General Eisenhower for his 



failure to stand up for his old wartime superior, 
Gen. George C. Marshall, whose patriotism had 
been attacked by Sen, William Jenner of Indiana 
and Sen, Joseph R. McCarthy of Wisconsin. 

Some of Mr, Stevenson's backers have been sa>- 
ing that they hope he will get closer to the people 
this time. As Charles B. Cleveland wrote in the 
Chicago Doily News, they are going to try and 
get him out of the drawing room martini set and 
closer to the beer-in-the-kitchen folks," 

If this means that his hackers want him to lessen 
the intellectual quality in his seeches, they prob- 
ably will fail. 

"Did I talk over the people's heads?" Stevenson 
asked after the 1952 election. "No— and that's 
about the only aspect of the campaign I am sure 
fit. 1 trunk candidates for important office should 
not treat us as 14-year-olds but as adults 
What's more, I doubt if I could have talked over 
people's heads even if I had foolishly wanted to.' 

*m Kinnogan, Adlai s campaign manager, who 
knows both the martini sat and the beer-in-thc- 
kitchen folks, was talking about this matter re- 
cently. 

' If >°u try to make him over too much," he 
said, "first thing you know you won't have an 
Adlai Stevenson/' 

Mr. Finnegan said that, in the '52 campaign, he 
heard criticism that Adlai was "too highbrow/' 
and also heard suggestions that the candidate 
ought to come down out of his ivory tower. He 
went on to say: 

"I heard precinct captains say they could under- 
stand him all right, but they didn't think the vot- 
ers could- But the funny thing was, I seldom 
found a voter who said he couldn't understand 
him/' 

• * • 

Despite criticism of Mr Stevenson, you rarely 
bear any Democrat blame him for the '52 defeat. 
After the balloting was over, there was a rather 
general feeling that the result was foreordained— 
that no Democrat could have won against the enor- 
mously popular General Eisenhower. 

Of course Mr, Stevenson first has to get the 
Democratic nomination if he is to have a chance 
at the White House this year. His backers appear 
to be supremely confident that he will get it. They 
point out that he won the nomination in 'r>2 with- 
out asking for it, without really wanting it. Who, 
they ask, will be able to beat him out this time 
when he is an active candidate for the prize? They 
contend that Adlai h s Democratic rivals are not only 
no stronger now than last time, but probably not 
even as strong. 

Even if Adlai s nomination in August be taken 
for granted, the outcome of the November voting 
on the presidency itself is clouded in the deepest 
uncertainty. The dawn of 1956 finds Washington 
remarkably shy of prophets. 
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It's a Cosh Register ! 
It's an Itemize*-' 
U's an Adding Machine] 



Victor Duomatic 
Sells for Less 

than any other itemizing cash register 



Here i.t an itemizing cash register . . , plus 
Ein adding machine , , , at tht» low price you 
would axpect.to pay for a simple, ordinary 
cash drawer machine. And its quality is 
backed by the SS-yEjar reputation of the 
Victor Adding Machine Co, 

Yes, the new Victor Duomatic really 
does double-duty . . . itemize^ every sale 
on tape, designates elerk or department, 
totals sales, and gives grand tntal of full 
day 's cash receipts. Also, as an adding ma- 
chine, it prints, adds, subtotals and totals. 



individual amoLints on tape without dis- 
turbing the day s cash total 

The Duomatic";; modern design, rugged 
FibtuEjlas casEi won't chip, crack or dent. 
Think ofit . . . all these advantages and 
yet the New Victor Duomatie is actually 
selling for less than any other itemizing 
cash register ! 

Mail coupon below, or call F bom nwiv 
nearest Victor factory branch 
for the na me 0 f y o u'r Victor $ O^f^ 00 
representative or dealer. § f_J 



Vicior Adding Machine Co., Chicago 13, III. 

Victor-McCaskey Limited — Salt, Out. 

Mm..f<«ti, nn ,t AWn„», C«Ji ■ W frf.„ r ^ t„ dvstllaf Srrttmir £U4tr1mit fF.dfi.Ce.ri 




Contact nearest Victor factory 
branch for name of your 
Victor thaler , , . or 
mai] this coupon. 

ATTENTION SALESMEN! 
Thii. fjrttjt new Victor line 
rftquJ™ Bxponij-on nf oirr 
F*am, ft>f drlaili pFer4iF wril* 
Victor Ackjjnfj Mazhint Co., 
Chicago IS, Illinois, 



Vicior Adding Mythinc- Cllicag-a H, Mlinais 
Pfmi» tA-nd me complfta derails on Ihe New Vi{1*r Duamolic and 
the name nf tlie ntareit r«pr«»ntalrva. 
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This is a year of political (Wis ion. 

More than 60,000, 000 voters, each according to his lights and guided 
by his own judgment, will decide whether to keep in the highest office 
in the land— perhaps the most important office in the world— Repub- 
lican leadership, or to change to Democratic leadership. 

Many millions of voters will base their decision on history— the his- 
tory being made by the Eisenhower Administration. 

This is the third year IWnows Uusi.nkss has invited the history- 
making members of the President's Cabinet to put into their own 
words their aims and accomplishments. It is iheir own record. 

Two years ago it was the Year of Historic Change, the record of the 
first year of the P]isenhower Administration after 20 years of Demo- 
cratic leadership. Last year it was the Midterm Report. Now it is the 
Election Year Report. 

Friendly caricatures of the President and members of his Cabinet are 
by Charles A. R + Dunn of our staff. A historian's view of the Adminis- 
tration's past and present is presented with the Cabinet members' re- 
ports. It is by Allan Nevins, 

Our purpose is neither to defend nor to criticize, but only to present 
to the American people this Elect km Year Report. 



Russia 



BY JOHN FOSTER DULLES 

Secretary of State 



LAST YEAR I said to you that "the goal of our for- 
eign policy of 1355 will be to enable you and me and 
our children to enjoy in peace the bluings of liberty." 
We have had that enjoyment find much has hapi^ned 
10 assure it for the future. Indeed, hM tartm* may tall 
1955 a pivotal year. It was then that the cumulative 
effect of our policies in partnership with our allies 
brought about a major shift of Soviet tactics from 
those of violence and attempted intimidation. 

The climactic event of the year was, of course, the 
Summit meeting at Geneva last July. Then President 
Eisenhower, Sir Anthony Eden of Great Britain and 
Premier Edgar Faure of France, with their Foreign 
Ministers, met with Premier Rulganin, Mr. Khru- 
shchev, Marshai Zhukov and Mr. Molotov of the Soviet 
Union. 

Thy purjjose ol this eont'ei'Eince was to try Uj ereato 
a better atmosphere which might, we hoped, facilitate 
tile solution of the difficult problems that divided the 
Suvict IjIoc and the Wesl. 

That Summit Conference needs to be seen in the 
light of the events ot' the preceding decade. 

Violent, actual or threatened, had been the domi- 
nant characteristic of Soviet policies during the 1945 
Lu 195;j decade. There had been the Sm-iel effort tu 
maintain its Red Army in northern Iran; the commu- 
nist guerrilla warfare against Greece; the communist 
takeover of Czechoslovakia under the menace of Red 
Army invasion; the blockade of Berlin; the Soviet-in- 
spired armed aggression against the Republic of 
Korea; the communist war in Indochina; the warfare 
in the Formosa Straits, ostensibly designed to prepare 
the way for the capture oi Formosa by force; and the 
threats against the western European toun tries de- 
signed to frighten them tit>m eousummaLing the West- 
ern European Union and North Atlantic security, with 
(he participation of the I''tjder;d Id-pubiic oJ O, numy. 

This last effort collapsed in failure last spring and at 
that point, the Soviet rulers seem to have realized that 
their tactics of direct action were no longer productive!. 
So they abruptly changed their course. 

In May of 1950 they signed the Austrian State 
Treaty, a treaty which had been pending for seven 
years. It liberated Austria from military occupation 
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faces new frustration 



and, for the first time since World War II, Red Army 
troops pulled back in Europe. 

There was also the pilgrimage to Belgrade, as an 
ostentatious profession of tolerance toward one who 
had until then been regarded as a heretic to be reviled, 
threatened „ and, if possible, liquidated 

And then the Soviet rulers made it clear that they 
would like to sit down and talk, at the highest level, 
with representatives of the West 

Throughout the world the people, with sound in- 
stinct, hoped for a positive response to thia .Soviet 
mood, if only to find out what it really meant That 
was also the view of President Eisenhower, who had 
often said that he would not forego any opportunity, 
however slight, to seek sincerely a just and durable 
peace. 

So, a conference was arranged. It way planned to 
have two stages. The first would be the meetings of the 
heads of government themselves, a meeting which 
would inevitably be brief. It was designed to identify 
problems and to create a better atmosphere for their 
possible solution, Solutions would be sought at a second 
stage which would begin with a subsequent meeting 
of the foreign mi lusters. 

At the Summit Conference the attitude of the Soviet 
Union was ambiguous. There were smiles and affabil- 
ity. But, as President Eisenhower said in his closing 
speech at that conference, '"only history will tell thp 
true worth and real values of our session together. The 
follow-through from this beginning by our respective 
governments will !jh decisive in the measure of this 
conference." 

In October, the follow- through occurred. Then, the 
Soviet government repudiated its explicit agreement 
of July that there should be reunification of Germany 
by means of free elections. They were aFraid to subject 
any satellite regime to the test of free elections, lest 
they begin a movement that would topple them all. 
Also, the Soviet delegation showed, in discussing dis- 
armament and the possibility of increased contacts, 
that the Soviet rulers were afraid to permit inspection 
and control, as needed to provide an adequate basis for 
a dependable disarmament program, or to accept any 
contacts which might bring into the Soviet Union new 



ideas and new thoughts, or even factual reporting from 
the West. 

So the total result of the two-stage effort was nega- 
tive in the sense that no effective agreements resulted. 
But there Were gains, principally in what the meetings 
revealed. 

President Eisenhower, at the Summit Conference, 
dramatically revealed the sincerity of our nation's de- 
sire for peace. His proposal for rec iprocal aerial inspec- 
tion and exchange of military blueprints could only 
have come from h man, and from a nation, which had 
no hostile or aggressive purposes to conceal 

The Soviet government also revealed its insincerity 
and its fears when., in November, it rejected President 
Eisenhower's proposal and when it repudiated Premier 
Bulganin's explicit agreement of July regarding Ger- 
many, and refused to allow contacts which might carry 
the spirit of Geneva within the Soviet orhh 

It was healthy, indeed indispensable, that this mu- 
tual testing should have occurred. It enables us the 
better to plan for, and cope with, the future. 

The message which I sent you last year was entitled 
Jt Red Tactics will Vary — so will Ours." Events have 
confirmed that title. 

The Soviet post-Geneva tactics differ from those of 
the past. It is not possible as yet to diagnose with pre- 
cision their scope and nature, it seems, however, that 
the Soviet rulers will continue to develop their nuclear 
arsenal and maintain a vast military establishment. 
But tl>ey may not threaten with it so long as the free 
nations remain united and maintain adequate retalia- 
tory power. 

The free world has developed, and in recent years 
made effective, a two-pronged defense system. On Ihr 
one hand our collective security arrangements provide 
a political warning system which, extending virtually 
all around the world, puts potential aggressors on ad 
vance notice as itn (he consequences of open armed ag- 
gression. On the other hand, there is selective retalia- 
tory power appropriate to deter armed aggression 
either on a large scale or on a small scale. 

But the continuing attention of the Soviet Union to 
its military power puts us on notice that, if we want to 
avoid war, our deterrent /continued on page 90) 
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Strong economy 
renews 

opportunity 



BY GEORGE M. HUMPHREY 

Secretary of the Treasury 



IN l& r j. r > wo set new records in almost every way in 
which good times can be judged and measured. 

Employment in August reached 65,500,0*X) for 1 tu- 
first time in history, Unemployment declined in Oc- 
tober to 2,100,000. And At the sanw time there has 
been an Eisenhower "extra" for the benefit of all 
Americans. The fart that there has been prjictit-ally 
no change in the cost of living imce this Administra- 
tion took office means that the wage-earners of Amer- 
ica have been getting ma I wage increases instead of 
the "irost of living 1 ' wage increases which hud previ- 
ously been the order of the day. 

More important perhaps than any other single thing 
in developing a healthy economy with high employ- 
ment and good time* has been widespread general 
confidence in the integrity nf the government, in its 
security, in its plans and programs, and in the sound- 
ness of its money. 

The dollar has bu n si.ihle and is the roost prized 
currency in all the world. Pensions and savings have 
been protected, Investment is etutju raged and at long 
last we are on the way to a batorued budget fur the 
government. 

It is this course of government conduct, so carefuJIy 
planned and so rigidly adhered to, that inspires the 
great confidence of the people and which has brought 
u-s so far from the predictions of doom and gloom of 
recent memory into the greatest volume of business 
and highest employment of people in the long history 
of this country. 

Of particularly great importance has been our con- 
sistent program of economy in government spending. 
Since the 1953 fiscal year government spending has 
been cut by S 10,500,000,000. Reductions have been 
made in spending in many places. In defense;, while 
reductions have been made, we have at the same time 
been developing a better, more efficient defense struc- 
ture. 

Today, at less cost, we have an armed strength nn>n' 
efficient and better organized than ever before We 
have the great advantage of guidance from the fore- 
most military leader in the world and, under Presi- 
dent Eisenhower s great leadership, the defense of 
America is today stronger in peacetime than at any 
previous moment in £>ur history. 

Our ei:onomy has bewn greatly strengthened by the 



$7,400,000,000 tax outs which we put into effect in 
The benefits of the cuts have been manifest in 
employment, in business expansion, in consumer buy- 
ing, and in many other economic areas, 

The tax cuts were timed to help absorb the shock 
of heavy cuts in government Spending, and they did 
just that. 

As a result of the reductions in government employ- 
ment and purchasing, many people who had been 
working for the government directly or making war- 
time goods which the government had been buying 
faned the necessity of getting jobs making peacetime 
goods for all the people to buy to improve the general 
scale of living. 

The tax reduction program left a huge sum in the 
fmnds of all the people with which to buy the goods 
they wanted. Returning $7,400,000,000 to the people 
to spend for themselves was certain to result in the 
i-reation by the private economy of more and better 
jobs for the people who used to make their living frpno 
government spending. And it did. 

The Administration had resisted pressures to move 
in and try to run the economy from Washington. With 
confidence in our position, we were determined to 
retain the economic freedoms w« had won. 

While the Administration has been, working at these 
greater undertakings, it also has been working at lesser 
4 Hies wilh good results. 

For example, the Treasury and the Department of 
Health, Education and Welfare have completed plans 
to put into effect, as soon as enabling legislation is 
enacted, a change in government paperwork which, 
according to an estimate of the Hoover Commission, 
will save the employers of the country $22,000,000 
per year in the cost of wage reports they must make. 

The legislation would permit consolidated reporting 
once a year of wages for both income tax and social 
security tax purposes on the commonly known In- 
ternal Revenue Service annual tax withholding state- 
ment Form W-2. At present separate quarterly reports 
numbering some 16,000,0tXI a year and listing 200,- 
000-000 wage items must be made for social security 
purposes. These would be done away with. 

In addition to savings for employers, substantial 
advantages to the government would be realized and 
wage earners would benefit because crediting of 
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amounts of wages to individual social security ac- 
counts would tend to be more accurate 

I hope that (his proposal, which was strongly recom- 
mended by the Hoover Commissi) m, will receive 
prompt approval by Congress so we can put it into 
effect in 1956. It is an example of many little-adver- 
tised steps the Administration is taking in the direc- 
tion of greater efficiency in government operations, 
and consequent savings for the people (he government 
serves. 

In great ways and small, the government can help 
best to strengthen the economy by helping to provide 
fertile fields and sound basic condition* in which Ifiti,- 
000,000 Americans can work. The success of our econ- 
nmy depends primarily not upon government hut upon 
the efforts of all the people all trying to do a little more 
for themselves, trying to better themselves arid their 
loved onea r 

It is the cumulative effect of all this individual 
effort, each for himself, thinking, planning and work- 
ing to improve his own position in his own way, that 
makes our system superior to anything ever known 
in l his world before. That's what makes America, 

At the outset of the Administration's fourth year, 



il is worth while to recapitulate the results of its work 
during the first three years. 

We now have a sound and stable dollar. 

We have reduced detail sprtiditiR until now we t an 
hop*' (hat balanced budget is within our grasp. 

We have not yet reached that happy time when we 
can pay down on our debt, but we will have very little, 
if any, net inert 'r**e in borrowing. 

Our credit has improved by the manner in which 
we have handled the debt we already owe. 

j ;,.vc:- haw tieon reduc ed for every .single taxpayer 
in thi.s country. 

Free markets in America have rwen reestablished 
without price controls. 

Restriction and rationing are gone. 

Inflation and its cruel theft of savings is halted and 
the savings of the old, their pensions and insurance, 
have l>een protected. 

America is again becoming the land of unbounded 
opportunity for the young where only your own ambi- 
tion and ability can limit your rise to any height, 

The turn has been completely made. America now 
faces in a new, improved direction, and progress in this 
new direction is well on its way, END 
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MORE DEFENSE 
FOR EVERY DOLLAR 



BY CHARLES E. WILSON 

Secretary of Defense 



IN THE PRESENT world situation there >« little 
doubt that our country's military strength, coupled 
with that <>f our frrt>- world allies, ih tfn> major deter- 
rent to war. Our purp<kHe is to provide ourselves with 
military forces that are visible proof that if anyone 
were to attack us the way would be hard and Iw could 
not win. 

Since the threat to our security is -a continuing and 
many-sided one, there i&> so far as we e.an determine, 
no single critical "danger date" and no single form of 
enemy action to which we could soundly gear all our 
defense preparations. 

Our basic military plan, therefore, is to maintain 
military strength into the indefinite future and not be 
overly influenced by the daily, monthly or yearly ups 
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and downs thai some people might appraise too op- 
ti mistical ly or too pessimistically. In the meantime 
we must keep our military strength sufficiently flexible 
to counter the varying dan kith thii( threaten us. 

Both in composition and strength our security ar- 
rangements require long-term planning. Lack of rea- 
snnable stability is the most wasteful and expensive 
practice in military activity. We cannot afford such 
waste. We must organize our military establishment 
so as to assure a steadily increasing efficiency, in step 
with scientific advances, and with a stability that is 
not materially d is turned by every propaganda effort 
of unfriendly nations. We are well along the road of 
achieving this objective. 

Due to the destructiveness of modern weapons and 
the increasing efficiency of long-range aircraft and mis- 
siles, the United States has reason, for the first time 
in its history, to be deeply concerned over the serious 
damage which a sudden attack could in flir t upon our 
country. We must therefore maintain the capability 
to deter an enemy from attack and to blunt that at- 
tack if it comes — by a combination of effective retalia- 
tory power :md a continental defense system of stead- 
ily increasing effectiveness. These two tasks logically 
demand priority in all of our military planning. They 
have been given this priority. 

In developing our military programs we first deter- 
mine a minimum sound defensive system for the coun- 
try, taking into account both our retaliatory and de- 
fensive requirements and the capabilities of potential 
enemies. After that his been determined as best we e^n. 
we estimate what it is going to cost. In this process we 
are studying very carefully the need for forces in 
being, modernization of equipment, expenditures for 
research and development, stockpiling, military assist- 
ance to friendly countries, and our reserve program. 

Overemphasis on any one factor might endanger our 
security and prove wasteful at the same time. For ex- 
ample> if we were to spend all of our money for forces 
En being and none for research and development, our 
military machine would soon get obsolete. If we took 
the other extreme and spent it all for new weapons and 
research, and a war should be forced upon us, we 
would not have the trained men and the needed weap- 
on with which to fight. A carefully balanced military 
program is a vital requirement. 

Under these circumstances, we have chosen a course 
which, we believe, will provide the required defenses 
both efficiently and economically: 

1. We are maintaining, under present world eondi 
tions, armed forces at a steady level of about their 
present size and equipped with the most modern weap- 
ons. Their retaliatory power is unequaled in the world 
and we plan to keep it so. 

2. We are keeping these forces flexible to permit peri- 
odic adjustment which will take advantage of the 
rapid technological developments of our age. 

3. We are proceeding with the planned improvements 
in our continental defense and early warning systems. 

4. We are pushing the development and production 
of promising new planes, ships, gurte, and missiles. 

5. We are not placing undue reliance upon any one 
weapon or service, but stand ready for any foreseeable 
emergency. 

9. We are working hard to develop a truly ready Re- 
serve and National Guard which will be properly 
manned, trained, and equipped. 

T. We are recommending the continuance of military 
assistance to our allies to the extent that they are un- 
able to provide the necessary equipment and training 
for themselves, 

8. We are insisting that, in addition to their other 
duties, promoting and practicing real economy is the 



constant mission of every responsible official, military 
and civilian, in the Defense Department, 

The last point, economy in all of our activities, is 
one of the must essential in our military program. If 
we are to support active and effective forces at about 
the present level over a long period, we must practice 
a strict austerity in day-to-day operations. As the cost 
of our tremendously complicated military equipment 
increases we must redouble our efforts to eliminate 
waste and duplication of every kind. We must get the 
maximum of defense out of every dollar spent. 

The military departments and the Office of the 
Secretar}? of Defense have been working continuously 
and hard at this major problem and their efforts are 
showing increasingly encouraging results. 

Improved utilization of personnel has made it possi- 
ble to maintain the operating forces at a high level. 
Tin- rutin of operating personnel to supporting person- 
nel has increased steadily. Measures taken to retain 
capable and experienced personnel in the armed forces 
have brought a rise in reenlistment rates, thus increas- 
ing the military effectiveness of the services and saving 
additional training costs. Financial property account- 
ing, better inventory management, and improved cata- 
loguing and standardization have provided the basic 
tools for the effective control of material on hand, the 
identification and disposal of surplus stock, and the 
determination of realistic operating and mobilization 
requirements. Wherever feasible, the Department of 
Defense is being taken out of Operations that can he 
more economically performed by private enterpri-ne. 

These and many similar measures have resulted in 
the elimination of activities of marginal importance, 
the mom efficient management of others, and, above 
all, the allocation of a higher percentage of available 
funds to the most essential military programs. 

Military forces in America are maintained to defend 
a way of life, not for aggression. Military expenditures 
must be adequate for this purpose but must not be so 
great that they will become an intolerable burden 
which will harm the social and economic fabric of our 
country. True security for our country cannot be 
founded upon arms and arms alone. It must also be 
founded on a constitutional government which protects 
the liberties of our citizens and on a strong and ex- 
panding economy— readily convertible, if need be, to 
the tasks of war. 

It is at this point that professional military compe- 
tence and political statesmanship must join to form 
judgments as to the defensive structure that should be 
supported by (he nation. To do less than the mini- 
mum would expose the nation to aggression. To build 
excessively under the impulse of fear could defeat our 
purposes by damaging the growth of our economy and 
eventually forcing regimentation and controls running 
counter to the freedom that we are prepared to fight to 
defend. 

Final decisions regarding our military programs are 
made in full recognition of these facte' They involve 
the most careful evaluation of conflicting demands. 
They are based on the overriding requirement of pro- 
viding essential defense without undermining our way 
cif life. It is believed that the decisions reached have 
adequately met this double requirement. 

We must ixmtinue to meet it as long as powerful 
countries threaten the freedom and independence of 
others. Our armed forces constitute the major insur- 
ance for peace in the present world situation. By main- 
taining (heir effectiveness and efficiency we will make 
it possible for our country to continue its leadership 
on the road to peace- certain in (he knowledge thai 
i\n.-. ^n.il has the suppurt of the overwhelming majority 
of the American people, tND 
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Justice policy: 



THE year 1956 will see developments in two fields of 
the law especially interesting to the business com- 
munity. 

The first is a sustained attack, in cooperation with 
the federal judges, to eliminate arrearages, or backlogs, 
of criminal and t ivil cases in the federal courts. 

The second is continuation of our vigorous enforce- 
ment of the antitrust laws to protect our free competi- 
tive enterprise system. 

The attack on the backlog problem is well under 
way, If the condition has not greatly improved by next 
summer the Justice Department is prepared to try 
cases throughout the summer months and work day 
and night if necessary. 

A picture of the magnitude of the task is available 
in the fact that, in the 13 years after 1940, the backlog 
of cases in the Department had risen from approxi- 
mately 18,000 to 34.000. Hut as a result of refinement 
of procedure and new methods adopted we were able 
to achieve a reduction of 4,542 cases iruan eight-month 
period prior to June 30, 1955, The upward trend has 
been halted. It is our goal to increase the rate of re- 
duction which amounted to 12 per cent in fiscal 1954 , 
and 25 pe r oent in fiscal 1955. 

Recent Antitrust Division activities highlight our 
vigorous enforcement policies. For the year ending 
Dec. 1, 19 r >.">. for example, 56 new cases were filed — 34 
civil and 22 criminal. The bulk of them involved tra- 
ditional hard-i*re Sherman Act violations such as 
price-fixing and allocation of territories, 

These new cases represent a sharp increase over the 
recent past. In fiscal year 19;32, the last year of the 
previous Administration, 30 new cases were filed; in 
fiscal year 1953, 33 new proceedings were brought; 
and, in fiscal 1954, some 32 new antitrust rases were 
launched. 

Beyond the 56 new cases, during the same period. 
Dec:. 1, 1954, through Dec. I, 1955, some 49 antitrust 
cases were brought to a close, Of these, 15 were cases 
filed during that very year. Thua we make real strides 
toward keeping our calendars up to date. 

Our ability to close these 15 cases in the same year 
they were brought stems in some measure from our new 
program for pre-filing negotiation. In essence, our 
approach involves negotiation of consent judgments 
prior to the filing of the civil eomplaint. By holding 
up formal proceedings, we aim to avoid freezing either 
government or defendants' attitudes into publicly ex- 
pressed positions. 

Thus, we hope to promote flexibility and ease com- 
promise in the process of decree negotiation. 

Pro filing negotiation itself is no stranger to the De- 
partment. In the second half of the 1920's, about a 
quarter of all cases utilized this procedure. In the 
1930's, however, such negotiation fell into disuse. And 
when it was revived, from 1939 through 1942, it was 
pressed after companion criminal cases had been 
brought. Thus pre- filing civil negotiation* were then 
only a step in the settlement of the criminal proceed- 
ings. And this pressure of the pending criminal suit 
on civil Kettlemcnt negotiation < whether hc-IuhI ctr in- 
ferred) was generally criticized. 



Our current prc-filing negotiation practice differs 
sharply from this pressure policy. Today, we enter 
pre filing negotiations only where we contemplate 
civil proceedings. Thus, in no instance is the criminal 
sanction used to coerce civil settlement Our purpose 
js to adjust civil controversies before? they come to 
■nu t, not to force their disposal by threat of criminal 
prosecution. 

In addition, we will not enter pre-filing negotiations 
where, for example, an important issue of law demand- 
ing litigation is involved, or where long delay might 
vitiate the cause embodied in the rum plaint. Experi- 
ment with pro filing negotiations has now continued 
for more than two years. And on the whole our experi- 
ence has been a satisfactory one. We plan to step up 
this process during the coming year. 

In addition to concentration on hard-core violations 
and increased emphasis on calendar clean-ups, cases 

brought have aimed at practical enforcement results 

at vigorous enforcement without fear or flavor. 

This Department has pressed for such enforcement 
results against all groups alike. For example, Congress 
has exempted many activities of organized labor from 
antitrust. Nonetheless, we have moved vigorously to 
strike down those union restraints on commercial corm 
petition which Congress has not specifically shielded. 

From January, 1953 to date, the Antitrust Division 
has brought ten cases in which a union was a defend- 
ant and one in which a union was a co-conspirator. 
This two-year record of 11 cases stands in sharp con 
trasl with the six year record from 1946 to 1953 of 
only 16 cases naming unions as defendants. Thus, in 
a little more th.an two years we have brought virtually 
three fourtiis as many list's against unions as were 
brought in the six ye 'Firs before 1952. 

We not only prosecute all violators, no matter what 
their political power, but once judgments are rendered 
we see to it that they are lived up to. In the 62 years 
since the Sherman Act's passage, some 24 contempt 
proceedings have been brought for violation of out- 
standing decrees. Of this 24, one third, or eight, have 
been brought in the past throe years since the Repub- 
lican Administration took over in Washington. 

On the basis of our past record, then, what can be 
expected for the coining year? First, most broadly, 
more of the same hard-hitting, but fair, concentration 
on traditional hard-core violations. Second, we shall 
try to speed to trial cases brought thus far. Only in 
this way can both defendants and the government be 
assured of a prompt determination of their rights. 

Finally, a variety of new statutes have imposed add- 
ed antitrust duties on the Department of Justice, Most 
important is the provision which enables the United 
States government to sue for actual damages stemming 
from antitrust violations, Beyond that, recent amend 
men Us to the Defense Product ion, Small business, and 
Interstate Oil Compact Acts direct the Attorney Gen- 
eral to survey and report to the President and Con- 
gress regarding the competitive consequences of 
certain operations under those laws r All these new 
tasks, then, will be included in our operations for the 
year to come. IN » 
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vigorous action 



BY HERBERT BROWNELL, JR. 

Attorney General 
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WE CAN 
BREAK EVEN 
WITH 

HIGHER RATES 



BY ARTHUR E. SUMMERFIELD 
Postmaster General 



THE UNITED STATES Post Office Department has 
a new lock — and a new spirit. 

The new look is dramatized hy the eye-catching red, 
white, and blue colors which now modernize mail 
boxes and postal trucks, 

But the improvements taking place in the postal 
establishment- which serves, more of our citizens more 
intimately and more f requently than any other snvern- 
ment department— are far more fundamental and 
much more significant than this new color scheme. 

Never before have the post offices of (lie U tided 
States handled so much mail volume, so quickly, so 
efficiently, so economically. 

Deficits are lower, The postal deficit of ^62,700,000 
for the 1955 fiscal year is less than half of the all-time 
high reported deficit of $727,000,000 for fiscal 1952. 

When our team of executives recruited from indus- 
try Hjvwrned responsibility for the management of the 
Post Office Department Jan. 20, 1953, we found: 
►The post office hail tin certified public aecou til ants 
on its payroll although its financial transactions ex- 
ceeded S2t),<MWHHUWX) a year. 

►There was no modern personnel department to meet 
the needs of 500,000 employes. 

► No training- program was being used. 

►The Salary structure contained innumerable inequi- 
ties and offered no real incentives for advancement to 
supervisory positions. 

► Although the Post Office Department handled more 
than 50,000,000,000 pieces of mail annually, it had no 
materials-handling engineers. 

►The worst highway safety record in government. 
►No public in forma lion services were being used to 
help the public help itself to better mail service or to 
provide communication channels between manage- 
ment and employes, 

► No basic review of its transportation policies and 
methods had been made in 25 years. 

►Nearly 40,000 postmasters reported directly to Wash- 
ington on even the most trivial problems. 
►Management control tools and methods were so com- 
pletely lacking that when T first called for a financial 
report on the previous months' operations, I was told 
that such data would not be available for 18 months; 
that such reports were considered historical documents 
and never intended for management control purposes? 

In three years the Post Office Department has been 
overhauled and reorganization is nearly complete. 

Tried and proven concepts of modern business man- 
agement have been introduced and the results are be- 
coming increasingly apparent to the public. 

The fasten more efficient, and more economical 
mail service is due in part to these improvements. 
►Mailers and postal patrons benefit from more than 70 
changes in procedures. Post offices in most major cities 
are open longer and mail is collected later. More than 
5 r 000 city letter carrier routes are being added annu- 
ally. Modern rural delivery service is I wing expanded 
constantly. New services are being added — and others 
simplified. The new certified mail provides Important 
benefits of registered maib including proof of delivery, 
at lower cost. A new money order procedure eliminates 
forms and reduces time spent in line. New pamphlets 
help the public help itself to better mail service. 
►The internal procedures of handling money, book- 
keeping, and financial reporting have been greatly 
streamlined. Payrolls are being handled by metier n 
punchcard checks and equipment in 15 centralized 
locations. The daily task of processing and accounting 
for l,rj(X),(MKt paid money order forms is centralized 
in the new Kansas City Money Order Center which 
will ultimately use the most modern electronic equip- 
ment, Simpler financial procedures generally will 



achieve a total reduction of 5,000 positions from the 
overhead. This program relieves postmasters of un- 
necessary paper work, gives them modern business 
methods, and enables them to concentrate on the major 
job of moving the mail. 

►A nationwide safety program has already reduced 
motor vehicle accidents from 13 to eight per 100,000 
miles. Even better results are anticipated. 
►Broader and twitter use is being made of all types of 
transportation by employing the one best equipped to 
do the individual job speedily, efficiently, and eco- 
nomically. This means expanded use of trucks and 
tractor-trailers, bus I iocs, highway post offices, and air 
cargo carriers; using the unused spane on scheduled 
air liners for the rsperinvental movement of three-cent 
mail; :-» better coordination with railroad operations; 
and revision of schedules to deliver the mail on the 
day it arrives at destination post offices, 
►With the opening soon of the Wichita, Kan., Re- 
gional Office, postal operations will be decentralized 
into 15 regions and 91 districts, and operated nn .:i 
honae-ruJe Hwiii 

►The first coordinated progressive personnel program 
in the Department's history has been established. The 
installation of a sound salary structure, based on posi- 
tinn evaluation, provides 508.000 postal employes with 
fair wages, incentive to advance in the career service, 
and compensation related directly to duties performed 
►The l>epartmenl has leased more than 900 new 
postal buildings, valued at approximi.vk M \Oix.i,uou. 
through its commercial leasing activities from -Janu- 
ary, I9fi3, to Nov. 15, 1955. The new lease-purchase 
program by which buildings are bought out of rent, 
includes 27 further projects approved as of Nov. 15, 
1955. This will create M4.IKHU.HXl in new construction. 
Roth prog rai its use the financing and construction ca- 
pacity of privale industry. 

►Close cost control has been established over the 
85,000 motor vehicles the Post Office Department uses 
( of which 25,000 are owned by the government i . 
Postmasters are charged for the use of this equipment 
and personnel to make them cost-conscious. A Post 
Office Department fleet is being developed consisting 
of four basic standard production-line trucks which 
will do the same job letter than the seven types of 
special built, often hand-made vehicles formerly pur- 
chased. The estimated savings are 20 per cent in pur- 
chase prices and 20 per cent or more in operating cost. 
►Practical training programs aimed at improving 
personnel and mail service — involving ten courses of 
instruction ranging from tying bundles of letter mail 
to executive development — have been launched. The 
Suggestions and Incentive Awards program has been 
moderni/jed, and the Department received* in 20 
months ending Nov. 15, 195o, double the number of 
employe suggestions ottered in the previous five years, 
with savings estimated at $2,201,000. Uniforms are 
beting redesigned, standardized and brightened effec- 
tive this month, although employes having garua iils 
of the previous design in good condition will l*> per- 
mitted to wear them until January, 1957, 
►Unnecessary service Unit3 are being eliminated Ap- 
proximately 3 h 000 small post offices have been closed, 
at a saving of more than S4 p OOO,000, with the patrons 
generally getting better serv it* through rural delivery. 
►Practical experiments and research are being car- 
ried on continuously. Those now under way include: 

1, a variety of motorized conveyances for city carriers; 

2, an automatic mail fat ing machine: 3, automatic 
sorting by electronic scanning; 4, self-service! equip- 
ment for post office lobbies; and, 5, mechanical parcel 
post sorting. 

►The first nationwide effort to attract desirable new 
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career employes mir» me postal service was launched 
in December, 1955. Display pewters in HKOOO post 
offices and on 16,000 Air Force recruitment billboards 
in tf.OOO rommunitir.s are being used for a 30-dav 
period, oid lining salaries and benefits of postal em- 
ployment. 

Despite the progress made in modernizing the mail 
service a nd reducing its cost, tihe Pt>st Office Depart- 
ment faces two serious problems. 

One is the inadequacy and the deterioration of its 
physical plant. Many post offices were built 50 or even 
more years ago. Far tort many of our postal facilities 

;lIV badly rltn-rlown, iml-giwn. OH blinded. 

In some larger cities, facilities are inadequate thai 
mail is sorted outside post offices on the sidewalks or 
in the alleys, rain or shine. At numerous points, trucks 
cannot squeeze into the small pout office loading and 
unloading areas, Many post offices and mail terminals 
are dingy, badly in need of renovation and better 
lighting, and eompleti-iy harking in modern equipment 
h> -cm .il mail distribution. 

To correct these conditions will take time and 
money. We cannot continue to ignore these needs, 
particularly since they grow increasingly worse as the 
mail volume of this dynamic and growing country is 
< onstantly hirr^ising, It is now 45 per cent greater in 
volume Ihnri il w;i-: len y<:\r< .:il,'m. 

The other and more serious problem concerns the 
fisi-al plight of the Post Office Department. The postal 
deficit accumulated since World War II -during a 
period of unprecedented prosperity has now reached 
S4.etXJ,00f},f)(K) and is costing taxpayers more than 
5100,000,000 a year in interest alone. 

Despite the efficiencies and economies we have been 
able to make, the Post Office Department now faces a 
yearly defieit of about S5(XK£)OO,O0fl. Nearly $200,000,- 
(100 of this is the cost of the recently enacted pay raises 
and other employe benefits. 

Basic -ally, our failure to operate on a more nearly 
hreak-even basis is due to the fact that postage rates 
today are essentially the same as they were in 1932. 
Meanwhile, (he cost of nearly everything the Depart- 
ment buys or uses has more than doubted, aa have 
most household or business expenses. 

That is why we are recommending moderate in- 
creases in postage rates on First, Second, and Third- 
Class mail to rongrcss. 

We believe Congress and the American people ap- 
precinlc the nn-d for reasonable rate increases so that 
their Post Office Department may improve its services 
and facilities and operate on a self-supporting basis 
as do the postal est; ib I is h merits of most major nations. 
Our neighbor. Canada, for example, has .shown losses 
in only three of the past 20 years with an over-all 
surplus for these two decades of $89,523,932. 

Many members of Congress have polled their con- 
stituents on this question of postage rates. So has the 
Post Offiec Department. In all parts of the country, the 
people queried indicated that they favor, usually by 
margins of at least three to one, increasing postal rates 
to make the Post Office Department self-supporting. 
Public opinion here is apparently no different than in 
Purope where competent observers state that a postal 
deficit would not be tolerated. 

If these rate increases are granted, we can complete 
the job the Post Office Department set out to accom- 
plish nearly three years ago- provide better service — 
lower costs — reduce the postal deficit — and operate 
on a break-even Iwisis. 

Then the Post Office Department, e.an provide Ihe 
most efficient servi<TO possible to meet the constantly 
expanding needs of this most prosjierous nation on 
e arth, END 



Governmenl 
a partner, 
not a 

competitor 



BY DOUGLAS McKAY 

Secretary of the Interior 



OUR COUNTRVS economic health depends in large 
part on the wise development and conservation of our 
natural resources. 

That development and conservation is entrusted to 
the Department of the Interior. 

I believe that the Department kepi the patient 
healthy in 1955 and will have him vigorous and grow- 
ing in the year ahead. 

This is no small order, for our range of responsibili- 
ties is a wide one. We build multiple- purpose dams 
that cost hundreds of millions of dollars. Vet we are no 
less concerned with seeing that a Navajo Indian child 
on a reservation has an opjwjrtunity for education. 

Here is a quick check list of what I believe were the 
major accomplishments of the Department in 1955: 

Under Prcsidenl V. isenhower's partnership plan, 
great strides were made toward development of our 
water resources and power potential. Provision was 
made for starts on six new irrigation projects which 
will cost ii total of SUK)0,<HMUX>0. 

► Through its Bureau of Mines, the l>epartment devel- 
oped pre Auction of an important new metal, zirconium, 
and then let private industry take over the production. 
^During the three years of the Eisenhower Adminis- 
tration, we have added 4(K),(XH) acres to the park 
system, 

> Development of submerged lands on the continental 
shelf off Texas and Louisiana continued and rentals 
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have now brought the federal government more than 
S2!iU.(IQO,000 in revenues. 

*Steps were taken to extend refuge land for our fish 
and wildlife resources. 

^Our Fish and Wildlife Service helped raise the yield 
of commercial fisheries in the United States and 
Alaska. 

* We have taken steps to conserve our most priceless 
resource— our citizens, We have provided educational 
facilities for 14,000 Navajo Indian children who had 
never gone to school because facilities were lacking. 

Of all the Department's activities I know the one 
most publicized is that in the field of water resources 
und hydroelectric power. This has been the most con- 
troversial, particularly the development in the Pacific 
Northwest, 

In the next 20 years our industrial and domestic 
need for water will increase by 145,000,000,000 gallons 
13 day. That is equivalent to tin- (Urn- of 11 Colorado 
Rivers, and the Colorado is one of the world's mighti- 
est streams. 

There will also be a tremendous increase in ihc use 
«f electric power in the years ahead. Some of this will 
be steam generated, hut much «f ir will be obtained by 
harnessing the flow of our rivers, 

This will be especially true in the power-hungry 
Pacific Northwest where 6,000,000 additional kilo- 
watts of electric power will be required by 1965. 



Power needs in the Pacific Northwest alone will re- 
quire investments of $3,000,000,000 over the next ten 
years. 

Recognizing that even the federal purse if not bot- 
tomless and that some means must be found to provide 
the money for these needs, President Eisenhower 
adopted the partnership program. Under this program 
the states, local public groups and private enterprise 
can join with the federal government in building these 
facilities. 

This wan an abrupt departure from the policy of 20 
years of previous administrations that held power 
should be developed as a federal monopoly. The suc- 
cess of the program tan best be measured by an exam- 
ination of results. 

In the past two years the Federal Power Commis- 
sion has received applications for permits to survey 
Potential power sites which represent a larger total or 
kilowatts than was covered by applications in the 
seven preceding years. 

In the Columbia River basin, applicants have 
sought permission to build 40 new power plants with a 
total capacity of more than 8.000,000 kilowatts, 

In this region partnership has brought eager dol- 
lars into the open. The i>eople there are willing to 
invest in their own betterment. 

I am hopeful that Congress will act favorably early 
in the next session on the important Upper Colorado 
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;.n.! 2- .■> 1 1 mpan- Arkansas project* which are urgently 
needed for irrigation and power development. 

Other important partnership undertakings await 
only a favorable nod from Congress. The city of Eu- 
gene, Ore., has offered to pay the $11,000,000 cost of 
the power facilities of the Cougar dam. A private Util- 
ity is ready to pay for the power facilities -half of the 
total 568,000,000 cost— of the Green Peter and White 
Bridge dams on the Middle Santiam in Oregon Local 
utilities have offered to pay $273,000,000 for construe 
tion of (he power facilities of the proposed 1310,000,- 
tKH) John Day dam on the Columhia River. 

The long stalemate over development of the Snake 
River was broken Just year when the Federal Power 
Commission authorized the Idaho Power Company to 
build three dams at a cost of $191,000,000. 

This waa important because development on the 
Snake had been stalled much too Jong. Under previous 
administrations, the Department of the Interior had 
filed a formal protest against nonfederal development 
It was proposed to build a 5475,000,000 federal project! 

It never got beyond the proposal stage. The costly 
project was repeatedly rejected by Congress. When I 
took office, I held the opinion that this dog^in-the 
manger attitude was a disservice to the people in that 
region who need the power. I ordered the Department's 
rejection to nonfederal development withdrawn. 

The Federal Power Commission is, by law, the 
proper body to make such decisions, And it did so, 
but only after many months ol hearings. 

The Department, through its Bureau of Mines and 
Geological Survey, has Jong played an important role 
m mineral development and conservation. We have 
sought to assist industry in developing efficient, low- 
cost methods of processing secondary mineral deposits, 
and to help find new materials. 

This permits me to tell the story of zirconium and 
to my mind it is a dramatic illustration of government- 
Industry teamwork at its best 

Zirconium, without which our atomic-powered sub- 
marine Nautilus might never have put to sea was 
a laboratory curiosity ten years ago. Experiments 
showed this lightweight metal to be corrosion proof 
and possessed of unusual strength. 

Although it has many other uses, zirconium was 
found te be mdispcn.sabke for nuclear reactors. It is an 
important part of the shields protecting the crew of 
the Nautilus from atomic radiation. 

Every pound of zirconium in the Nautilus was pro- 
duced in a Bureau of Mines pilot plant at Albany, Ore. 
Hut with the assistant of Bureau sports, private in- 
dustry steadily increased its output of the metal and 
reduced the cost by more than 80 per cent. The Bu- 
reau's pilot, plant was closed last June because private 
industry by then could meet normal requirements. 

Tli is is how the cooperative process can and should 
work. The government aided in the development of a 
new and useful metal which can be produced from an 
abundant supply of ore. but did not attempt to enter 
into competition with private industry in violation of 
our free enterprise traditions. 

The development of zirconium seems an apt answer 
to those who predict that our program will slacken 
because of insufficient raw materials, 

I do not agree with this. In that tremendous area of 
the Outer Continental Shelf off the coasts of Louisiana 
and Texas, for example, our oil industry is pushing 
ahead with the developmcn! of tjreat new oil resources 
to meet the needs of the future. 

This, development has been made possible by the 
opening of the area for drilling under legislation vigor- 
ously supported by this Administration. 

Leases have already returned revenues of more than 
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$200,000000 to the government and it is estimated 

they will eventually bring returns of $G p (KX><0no,000. 
une of the Department's most important respoiisi- 
t lM f » *J™«tration of the National Parks 
*J l£ !fJ theif! ^re 21,000.000 visitors to the national 

SfJ hls Plist "Wfewa numbered 50 000.000. 
V i We antlf ipat * ^tt^OOO visitors anniwllv 
lo keep pace with the national growth, the Depart 

mem has embarked on a program known as Mission 

and 1?™™^ l 5 e rt nn . tiona J ^ «* being expanded 
and improved and their sta ITs increased 

^Sll^fr firSt at ts (>f lhifi Administration was to 
d ^ c r* cte ° f nft * ieri " f ™r P^s which 

through the Korean hostilities 

In January, 1953, the National Park Service was 
rSrf^S? H nf,er * fiE ** J vear bud ** ° f *teui $33 000, 

**jjWW0, an increase of almost 40 per cent 

rhis additional money has made it possible for us 

onl I lr| t \ a ° t ^T ds to *** **** and *> 
» - 7. , the parks adequately. Com ■Etssion- 

£2r*- n * 11 im P™ing and expanding their 

,f« f * ' £ P " iVide grC&i * T col "torts «nd pleas- 
ures for the millions of visitors. 

This, is money well spent, for these millions of nrre* 
ot wilderness are a national treasure 

1 hey will be jealously guarded as long as I am Sec- 
retary of the Interior. 

And so will be our fish and wildlife resources We are 
continuing to provide new refuge areas for our wild 
Me. We have established eight new refuge* and three 
more are , n the process of being established. In the 
asi ,vr:ir, r spent S&UUXX) of Duck Stamp funds in 
the i acqufafaon of refuge land, the largest expenditure 
or uns tunc! for refuges since 1945. 

Conservationists have been concerned over rumors 
Of a giveaway of wildlife refuges and a land grab of 
these areas by the military. 

Such rumors are absolutely false. Not one acre of 
wiJdhFe refuge area under the primary jurisdiction of 
tlie Department's Fish and Wildlife Service has been 
transferred to the military .since I have been Secretary 
of the Interior. 

Our Kish and Wildlife Service is also devoted to im- 
proving our commercial fisheries by developing in- 
creased yields and new sources of supplv from the 
seas around or This is a matter of importance to us 
all. Experts estimate that by lSGo our population 
growth will demand that we draw from the sea ten per 
cent more fish and shellfish than we do now if we are 
to meet nutritional requirements. 

In my summation of our natural resources I have 
m ™ [° r last the most P reciou * of all— our children 

Within the Department is the Bureau of Indian Af- 
fairs which is. responsible for the welfare of 400,000 of 
the Indian population of the United States. 

After the Eisenhower Administration took office we 
disem-ercd tbat 14.000 of the 28,000 children of school 
age on the Navajo reservation had never attended 
school Why? There were not enough classroom*, not 
enough teachers. I was shocked at this situation. So 
were the members of Congress when we laid the prob- 
lem before them. 

This year, for the first time, there were enough class- 
rooms and teachers to accommodate all the Navajo 
children. 

Planning a $300,C)00,000 dam in the Pacific North 
wesi mid guaranteeing education for a Navajo child 
are distinctly different problems. 

But they wen! om problems in l9of)- and we solved 
them. Thi.s coming year will bring new problems. We 
will solve them, too. end 
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FARMERS CAN 

PROSPER 
AND BE FREE 



BY EZRA TAFT BENSON 

Secretary of Agr iculture 



THE PEOPLE of agriculture face a fateful year of 
decision. 

I am confident that they will emerge from it re- 
newed in their faith in the future of their industry, 
reimhued with a determination to carrv on hk free- 
men, and reded it a ted to the principles of economic 
democracy. 

This year the people of agriculture will be tempted 
to disregard their own sound instincts. They will be 
promised an easy way out of their difficulties. 

In a national election year all effort will be made 
to divert the attention of farmers from fundamentals 
Some of them will he led to believe thai a political 
good fairy will wave a wand and all vexations and 
anxieties will disappear. 

^ ''"'ends "la-ricuhuie during I In - months. :] | t ead 
must be prepared to meet, with as much calm as they 
can muster, nil kinds ,,| .spellbinding .-i^umrnls which 
run counter to economic truth. 

I have abundant reason to believe that the farmer 
is too sound a thinker to he diverted from his irilxnn 
determination to remain free of the bonds which would 
be certain to fetter him if he accepts some of the easy 
solution* which will be ottered. The nVE'rage farmer 
sifts facts as the combine sifts grnin from chaff 

I am confident he will look back upon 1965 as the 
year in which significant gains were made toward sta- 
bility, We can forecast farther gains in 1956 on (he 
basts of 1955 accomplishments. 

Progress was made toward a balance of production 
and consumption, though 1955 production was an all- 
time record, In other words, but for the presence of 
surpluses accumulated in the past, farm output and 
market needs would almost have coincided. 

Enlargement of exports and greater consumption at 
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home combined to brighten the picture Intensive 
efforts by the Department of Agriculture to move sur- 
pluses— to lighten their weight on the farm economy- 
began to pay off in an encouraging manner. 

Exports in fiscal 1955 totaled $3,100,000 000 aa com- 
pared to S2,9(K},ttW t 0OO the y,,.r before. The ^ain' was 
11 per qmt over 1952-53. 

government programs had much to do with the 
OUild-up m exports. There were exports at competitive 
prices, sales for foreign currencies, barter arrange- 
ments, grants to foreign countries for emergency fam- 
ine relief, and donations to welfare organizations for 
overseas distribution to the needy. 

*<>T?— farm aur P lus «HBP«wal in 1955 added up to 
.M.I I ;>,()■ JO ,000. compared with -S I .4!24„000 IM'H) j n 1954 
and ISaOgpOO.OOa in 1953. 

Ructions in the carryover were especially bene- 
tu ial to dairying, where improvement was one of the 
brighter spots nf l^r, Rising consumption of dafrv 
products came with readjustment of support prices on 
butter and fluid milk, an action taken a year earlier 

1 he dairy industry at one time stood in the shadow 
of 4Gb,()00,0OU pounds of butter held in government 
storage, These holdings were reduced to MO (H'H) <HH t 

™ St " C ' kH of surtiius t} "^ reduced from 

436,(J00,lX)0 pounds to 279,(«H),fK)f> pounds, and stocks 
of non-fat dry milk solids were reduted from 599,000 - 
000 pounds h, -i manageable 27,lKH\.iHm pmmd* 

These were gains made for agriculture under the 
prog ram which will be violently as-a i led duiinn (he 
approaching political campaign. The whole program 
wm i designed to bring about stability and the progress 
made toward stability in the dairy industrv shows that 
we are on the right course. 

Another example of the effectiveness of the program 
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cone when the government's accunujliition of cotlon- 
seed oil- -totaling at one lime 1 , 1 86.000,0lJfl pounds 
was moved into line. A'! the protein meal owned by 
the government was sold. 

Although farm income declined further, no eco- 
nomic debar] e occurred, as had been freely predicted 
in some quarters. Efforts to draw a parallel between 
farm conditions of the late 1920's, the 1930's and the 
years immediately prrt-edjny Wr>rid War II failed 
utterly, 

I tunning counter to the prophets of an agricultural 
debacle was the trend in farm real estate value, which 
returned to the reixird peak reached in 1952, The 
value of all fnrrn assets stood at $1 ttUMKUMJaOTlfl 
only S3>000,I)0<),IKK) under the all-time peak. 

Here was evidence that faith in the future of agri- 
eu I to re continued to run strong through 1955 despite 
the fact that farmers were caught in a squeejK brought 



.'bout by lower com nudity prices and high operating 
costs. 

Costs of trucks, tractors and other equipment went 
up following a series of factory wage increases and 
other higher production ettsK Even so, farmers hough t 
it) per cent more machinery in 19,15 than in 19f>4. 

However, I felt romp*'] led to warn equipment manu- 
facturers and their workers thut farmers cannot long 
eontinue to absorb higher costs brought about by wngi< 
increases and other causes. Farmers cannot pass along 
such advances in their operating expenses to con- 
sumers. 

We demonstrated willingness and ability to cope 
with an emergency and stave off panic -when rec- 
ord-breaking hog runs swamped markets last fall. We 
moved in to buy pork and lard. 

This was a demonstration that the Department of 
Agriculture is in close touch with farm and market 
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developments and alert at All times to move in when 
governmental action can be practical and helpful. 

It was charged in some quarters— and the charge 
will be repeated in coming months- that all help to 
farmers had been withdrawn with the introduction of 
flexible supports. 

The fact is that the Administration fully realizes the 
change-over to peacetime conditions is still running 
its course and that money will still have to be .spent to 
stabilize commodity prices. Thus in 1955 programs 
for stabilizing farm prices and income cost 11,300,000 - 

000 as compared with $963,000,000 in 19o4. 

We will ask Congress to strengthen and broaden 
the farm program particularly as it relates to the wel- 
fare of family type operations. 

The program proved sound and efficient so far as 
we were able to implement it in 1955 and the limited 
trial run was most encouraging. 

We will continue to adhere to the principle thai pro- 
duction should be for use rather than storage We will 
remain steadfast in our conviction that unwanted food 
and fiber hoards are a drain on the taxpayer and a 
threat to the farmer's opportunity to obtain a fair por- 
tion of the pro*]>erity being enjoyed all around him. 

In the din and distractions of an election year we 
shall push forward the* six-point program laid down 
by President Eisenhower when he decreed that his 
Administration would not go bat It to yesterday for the 
answer to agriculture s problems of 1956, 

The President gave the go-ahead to these sound 
objectives: 

1. Stepped-up programs of surplus disposal and ex- 
pansion of exports. 

2. Vigorous purchase programs to remove market 
gluts and help farmers adjust to market demands, as 
has been done for beef, pork, cherries, prunes, potatoes 
and sweet potatoes, 

3. An enlarged program of soil conservation and in- 
centive payments to divert cropland into grass, trees 
and forage. 

4. An expanded Kural Development Program for 
low-income farm families. 

5. Stepped-up program of research emphasizing low- 
er costs of production, new uses, new crops, and 
expansion of markets. 

6. An active forward push to the Great Plains Pro- 
gram in cooperation with the ten states involved. 

We have already moved forward on several of these 
fronts and will continue to advance in L95G toward 
our over-all objective— a fair return to the farmer for 
his work and his investment. 

Although exports were expanded in 1955, perhaps 
not all outlets have been exploited. Here we will again 
encounter the ticklish export aspirations of our friends 
abroad but we intend to expand our trade in agricul- 
tural products through direct sales, barter and dona- 
tions th rough welfare channels. 

Under Point 2 we will act as we did in the hog 
crisis if such an emergency should again arise. We are 
not unmindful that the people of agriculture will con- 
tinue to need help from time to time in making adjust- 
ments to market demands, even though a growing 
population is constantly widening the market for more 
and higher quality food. 

1 hope that the advantages the nation could derive" 
under Point 3— calling for an enlarged program of 
soil conservation— will not be lost in political debate. 

Some, in the exiwetation of political gain, would 
convert this phase of the program into a grandiose 
giveaway of public funds. They would use it simply 
to channel easy money to the people of KFD with no 
thought to the future gain of Farmers and all other 
Americans. 
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This program holds great promise if wiselv con- 
ceived and carried out with the view to spending 
money today which will make agriculture and the 
nation stronger in generations to come. 

We are devoting much thought and planning to this 
point in the program and will have appropriate recom- 
mendations on the subject for Congress. We are study- 
ing the advantages and the drawbacks we would expect 
to encounter in helping farmers make needed changes 
in their cropping programs. 

We will renew our recommendation to Congress 
that the Rural Development Program be expanded 
President Eisenhower has said; "We should Open 
wider the doors of opportunity to those 1,500,000 farm 
fa mi I ics with imomes under s [ ,000, " 

Si i me of these rural people, to be competitive in this 
mechanized age, need special skills and financial aids 
which might not be available from nongovernmental 
sources. Investment in them would be another invest- 
ment in the future of our country. 

hWuivk which has a significant place in the pTO- 
gram, has already paid off handsomely in agrieulture 
and its future potential is limitless. The farmer 
through it will be enabled to find new uses for present 
crops, crops unknown today, expanded markets and 
lower production costs. 

Squeezed by higher rosts of labor, of machinery, 
budding materials, fertilizers, insecticides, taxes and 
other overhead, the farmer must cut corners as never 
before to survive. Research in USDA laboratories and 
in the field will help in this vital sector. 

We saw the rebirth of the dust bowl in recent years. 
Our Great Plains Program is designed to make the 
most efficient use of soil, water and plant growth to 
the end that drought s ravages can be abated. To over- 
look the problem today might mean impairment of 
the future usefulness of a vital national resource and 
multiply the difficulties of the 10,0U0 r O0O people who 
Jive mi Ihe ( heat Plains. 

The Administration program, of which the six 
points listed above are an integral pari, envisages an 
apiculture free of bondage -bondage to crushing sur- 
pluses and to governmental controls beyond those 
whic h farmers could reasonably expect of a progressive 
government, 

We will continue to work for the betterment of agri- 
" 1 1 1 u r. ■ , | , , le families, those left completely 

out when it came to distribution of the benefits of 
high, rigid supports. They need credit assignee but 
even more pressing is their need for greater technical 
know-how. Their children need to be trained in the 
skills of agriculture and industry so that whatever 
occupation they choose, they can be useful and self- 
sustaining, 

In this year of decision for agriculture the ]«ople 
of HbD will be wooed by a return of 90 per cent of 
parity supports across the board, along with t ompensa 
tory payments. 

To give these programs a chance to work it would 
be^neeessary to invoke rigid rontrols. 

There would have to be a dumping ground for com- 
modities in excess of our domestic ne^ds if there are 
to be compensatory payments along the lines of the 
two-price system suggested in some quarters 

Farmers would have the added burden of higher 
taxes. How muc h greater this burden would be on 
farmers and other Americans is not known. 

Knowing farmers, I believe they will remain true to 
their sound, conservative instim rti and will cast their 
future with a program based on stability of markets 
freedom to manage their own affairs, and peace which 
will allow the people of this nation and the world to 
live as God intended. end 
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New programs 
build service 
to business 



BY SINCLAIR WEEKS 

Secretary of Commerce 



OUR JOB at the Commerce Department is primarily 
to help maintain an environment favorable to private 
initiative so that our economy will he a self-managed, 
self -supporting economy > and not a government-run 

economy, 

We believe that the Department acta in the best in- 
terests of the American people ;is we do everything 
possible to champion, entourage and assist the Amer- 
ican private business system. For — as the record of 
1953-55 clearly proves — prosperous business increases 
I be prosperity and well-being of everyone. 

The Department h plans for 195*5 include new pro 
grams, as well as further improvements and expansions 
in operations which art" already our responsibility. 

The greatest program in the history of the We.il hi t 
Bureau will Ik- tarried forward to improve tornado 
and hurricane Forecasting and warning, including en- 
larged professional staffs, more oceanic observations, 
improved eoniiriiinu-atiiin facilities, additional .storrn- 
tr ncking radar and research to study behavior of 
hurricanes. 

The Area Development Office, which assisted '140 
communities this year to carry out Icval industrial im- 
provement programs, is cooperating on Administration 
plans to make a frontal attack on areas with chronical- 
ly distressed industries and regional unemployment. 
Development activities are to be coordinated. More 
technical assistance is to be made available. A loan 
program is planned For capital improvemrnt expendi- 
tures on a sharing basis with states and municipalities. 
In a nutshell, the program is a move by the federal 
government to help communities to help themselves. 

The Census Bureau will distribute facts gathered 
in the new Censuses of Business, Manufactures and 
Mineral Industries, providing data useful in market- 
ing plans and business expansion programs. The Labor 
Force Report, whose employment and unemployment 
estunrCbrs :arr front prage newy each month, will Ix? im- 
proved by enlarging the sample from 21,000 lu>use- 



Iwldfi in 230 areas to 35,000 households in 880 areas. 
Preparations are being made by Department scien- 
tists for participation in the man-made .satellite, the 
South Pole exploration and other Geophysical Year 
events. 

The Civil Aeronautics Administration will allocate 
a record $63,000,000 for it- l: ; >50 federal -a id airport 
program and strengthen air safety and efficiency by 
providing new electronic? aids to navigation and land- 
ing. 

The Maritime Administration's record .peacetime 
shipbuilding program includes repair of a limited mini 
ber of the moth-ball fleet; new whips built by private 
industry through federal subsidy; development of new 
designs and propulsion plans for new ships and adap- 
tation to existing vessels, and plans for the atonvs-For- 
peace ship recommended by the President. 

The Bureau of Public Roads last year aided the 
states in constructing 23,000 miles of roads in the near- 
ly $2^00,000,000 two-year Federal Highway Program 
—up to now a record program. It is making ready for 
the President's great new National Highway Program, 
J be most tremendous road improvement project in 
history. 

Continuation of the current federal-state secondary 
and farm-to-market program, and completion of the 
giant Interstate Highway System will crisscross the 
country with marvelous new arteries — many of them 
limited access roads from two to eight lanes wide. This 
network will break traffic bottlenecks, <-urb accidents, 
provide Civil Defense evacuation routes T open new 
areas to industry, homes and recreation, and #ive mil- 
lions of long- Frustrated motorists a highway system 
adequate for modem needs and future growth. 

The Commerce Department can be described as a 
sort c>F supermarket whose products are a great va- 
riety of facts, opinions, advice, technical facilities and 
se rvii. es. winch business can pick nul and use to stimu- 
late commercial activity, improve methods, create 
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jobs, expand sales and provide customers with new, 
hotter, cheaper good*, 

During 1956 we added many new services and im- 
proved others. Take the ease of economic reporting 
In a self-mans «<-d ei.i:mom>\ business derisinns ;ue rmf 
made by distant government dictators or bureaucrats 
They are made by millions of independent executives 
of establishments of all sizes. If busing leaders are to 
plan and act wisely, they require aJJ the economic facts 
available, as accurately and as swiftly as possible. This 
year our Bureau of the Census is improving and speed- 
ing up its statistical services through a second Univac 
computer, plus new type electronic work-savers, shut- 
tle forms, bette r management of field staffs and more 
extensive use of sampling, 
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Business often is confronted with problems which 
require special assists from government. For exampk' 
scarcity of metals. Manufactured have been encottir- 
aged to come in and talk things over with us. As a 
result, in many cases government has thought it proper 
to postpone delivery to the stockpile of scarce metals 
and thus keep industry running. 

In 1955 business and government together explored 
problems of trade, government competition, orderly 
disposal of government surpluses without injuring tax 
payers or upsetting the market, and many more ques- 
tions. Sometimes immediate exin-utive action settled 
things; at other times, legislation was recommended 

Regardless of the size of a group, each has a full 
opportunity to present its case. We help where we can, 
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provided action is in the best interest of the country 
Another duty is in representing the general business 
point of view in the Administration and before the 
Congress. This includes participation in antitrust stud- 
ies, offering recommendations on legislation on trade, 
taxes, labor-management problems, transportation] 
etc., and employing other avenues of conveying bw&- 
new opinions and views. 

Our direct services— you might say— cover the 
water front in aJ] the various agencies of the Depart- 
ment charged by law to promote foreign and domestic 
commerce, science and technology, industry and trans- 
portation facilities, 

Right now we are engaged in several record-break- 
ing undertakings in the field of transportation. These 
include the biggest pcaietime shipbuilding program, 
the largest airport construction program, the greatest 
highway program and the presentation to the Congress 
of far-reaching recommendations by Die Presidential 
Advisory Committee to strengthen our common carrier 
system through competition and thereby bolster na- 
tional security and make possible leas expensive trans* 
portation for the public. 

In 1955 we began the first government- industry par- 
ticipation in 24 international trade fairs. These had 
three standard featurosr \> Government- industry cen- 
tral exhibited emphasising American free enterprise as 
a force For prosperity, good will and peace. 2, More 
extensive display of American-made products by pri- 
vate companies, 3 h Trade development teams, com- 
prising private businessmen and Department experts 
answering questions and offering information and 
other trade services. 

t personally visited several of these fairs in Europe 
and was greatly impressed by their effectiveness in 
developing foreign commerce and friendship for 
America. In 1956 we expect to do an even better job 
by preparing further in advance for each fair and thus 
improving the character of our exhibits. In the same 
general context the Bureau of Foreign Commerce has 
improved the scope and quality of its trade publica- 
tions and we have established divisions on overseas 
investment and tourism as additional stimulants to 
world trade. 

Ai ihv N;itiuri;il Huieau of Standards, opening cere- 
monie-s were held for its new GammaRay and Beta- 
tron laboratories. The former establishes standards of 
measurement for safe use of radium, wbalt-ft) and 
olhrr radioactive materials hy industrial scientists, 
doctors and defense work . ■ . - Tin- Liter houses a 5& 
000,000 volt betatron wnd 180,000,000 volt synchrotron, 
which produce penetrating X rays. Bureau research 
enables industry, hospitals and the military to us*' 
like machines safely for treatment of deep-seated can- 
cer, sterilization of packaged foods, nuclear physics 
research and other public services. 

In other fields the 1955 Commerce program also 
includes: constructing final links ill the Inter-Amer- 
ican Highway system that encourages travel and 
creates another bond of friendship with our Latin 
American neighbors; research on applying electronic 
techniques to patent search so that patents may be 
issued sooner; a big increase in examiners to reduce 
the log jam of patent applications; new know-how 
guides for small business; Office of Business Econom- 
ic- special analytical reports on business capital out- 
lays, investment and sales anticipations, and other 
vital data for business planning. 

The nation's first electronic weather brain was set 
up in Washington to increase the accuracy of daily 
forecasts, The Coast and Geodetic Survey cared for 
an unprecedented demand for 44,<K)0,000 nautical and 
aeronautical charts, including new jet air navigator 



charts Commerce agencies also contributed emer- 
gency services in hurricane and flood areas 

Ine Department has one of the biggest responsibil- 
ities for national defense of any nonmilitary federal 
agency. " he Business and Defense Services Adminis- 
tration, cooperating with the Office of Defense Mobili 
zation and private industry, plans protection of people 
nnd plants, keeps the defense materials system up to 
date play a a role in stockpiling, dispersal, standbv 
machine tools, continuity of production. Obviously, 
very important national security duties also are lodged 
with the Bureau of Public Roads, Maritime Adminis- 
tration, Civil Aeronautics Administration. National 
SUndards aj,d Coast and Geodetic Survey. 
- weather Bureau, cooperating with the federal 
^iviJDefimse Administration, initiated a program to 
provide atomic fall-out data The Office of Strategic 
information was established to explore ways of han- 
ging information of strategic importance to a hostile 
power without jeopardizing a free press and to expand 
the exchange of technical and scientific data with the 
soviet bloc so as to obtain information of value to the 
United States. 

As I have pointed out, the main business of the 
Commerce Department is to promote business— all 
sizes of business. But one of the great values of our 
private competitive enterprise system is that it is a 
nuge reservoir of brilliant talent which today is being 
tapped by the federal government. The Department 
help* business in solving problems. But business, in 
turn, also helps government do a better job for the 
public. 

Service and advice helpful to the entire nation have 
been received from the Kusinnss Advisory Council, 
1 ransportation Council, National Distribution Coun- 
vii, industry conferences, chambers of commerce 
cooperating with our field offices and the special 
advisory committees whose recommendations are be- 
ing considered in improving operations of the Census 
Bureau, Weather Bureau, and National Bureau or 
Standards, Vital public service has been rendered by 
executives loaned from private industry (WOC'sJ 
serving without compensation. 

These _ able, patriotic businessmen — as committees 
or as individuals — are giving their experience and skill 
in the industrial mobilization to advance peace and 
thereby protect our country from the wreckage and 
horror of H-bomb attack. 

They are advising on waya to promote a widely 
shared prosperity and to protect our nation from both 
inflation and depression. 

An attempt has been made in certain circles to cre- 
ate public mistrust of business in general and to black- 
en the reputation of honorable businessmen serving 
the government, But everyone familiar with their work 
is proud of their unselfish public service in helping the 
nation advance prosperity and poace. 

To sum up: While the chief business of the Depart- 
ment is direct service to business, the stimulating 
effects of Commerce programs are felt all through thn 
economy and in the daily lives of everyone. 

Copper to relieve scarcities means jobs in metal 
fabricating and industries. Trade fairs in far-off Asia 
mean job security for American workers manufactur- 
ing goods for export. Research on hurricanes mean» 
finding better ways to protect the public from future 
loss of life and property. Great new ships, airports and 
highways mean better, safer transportation for every- 
one. 

These Department accomplishments and plans are 
part of the Eisenhower Administration program for 
the peace, prosperity and well-being of all the Ameri- 
can people. end 
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workers' 
future is 
secure 
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BY JAMES P. MITCHELL 
Secretary of Labor 



DURJNG the hst three years, (he <Hwmir and 
social well brinn of Ameriean working men and women 
has risen to heights never before reached in the his- 
tory of our c ountry. 

Today, American wage earners have more jobs, earn 
more money and enjoy more security than ever before, 
They /art 1 both the prime movers : tn .ri the chief bene- 
ficiaries of a vibrant system of free enterprise which 
ik constantly feeding new nourishment into the chan- 
nels of our economy. 

When I say 'American working men and women M 
I mean every job holder in the business and induslrial 
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community. J refer to the unorganized as well at, the 
organized worker, 1 refer to the nation's total labor 
force. 

In today's wnnomy, the basic interests of the wage 
earner and the basic interests of the businessman are 
similar. 

Both depend on a healthy and expanding economy 
and on a constant rise in investment and purchasing 
power. Both an? adversely affected when inflation rubs 
the dollar of its real value. 

I do not mean to imply that the nation's wage 
earners do not have special problems which demand 
speciaf attention. They do. That is why we have a 
Department of Labor* 

Hut. in analy/.iiiK I he advances made by American 
wage earners during the past three years, it is neces- 
sary that we examine not only those programs which 
were put forth specifically on their behalf, but also 
programs which were designed to strengthen the 
economy as a whole. 

lief ore (he Kisenhower Administration took office, 
the economy was being distorted by a prolonged period 
of inflation. Excessive government controls were ham- 
pering the efforts of individual Americans to better 
themselves. The seemingly endless rise in the cost of 
living was causing frustration. High taxes were dis- 
couraging investors. The economy was being manipu- 
lated lc ► lit She shape uf past emergencies when it 
should have been allowed to reach freely for its right- 
ful future. 

The country's wage earners, along with all Amer- 
icans, suffered from these? developments. The dollar 
in 13 years had lost nearly 50 per cent of its purchas- 
ing power, robbing them of the real value of their 
wages, their savings and their insurance policies. 
Those whet had m depend on social security, work- 
men's compensation and unemployment insurance 
soon realized that the benefits they were receiving fell 
far short of meeting their needs. Inflation, a form of 
economic dropsy, had 1a ken its toll. 

The action taken by the government to check this 
disease and, by so doing, to restore confidence in the 
free enterprise system, was swift and to the point. It 
took a lot of courage, back in 195:3. to remove the 
government t-ontrols which were then strangling the 
economy. Many well known and well respected men 
told the people that government controls were neces- 
sary to avoid a major recession. The people were ap- 
prehensive. They didn't want to suffer through another 
great depression. However, this government decided to 
give the free enterprise system a chance. After sound 
deliberation and despite some cries of disaster, wage 
and prUre controls were removed. 

The cries gradually faded away. It wasn't long be- 
fore the critics realized that the country was not, to 
barrow a phrase coined by Will Rogers, "going to the 
poor house in an automobile." Rather, they found that 
the opposite was true. Prices, after being set free, found 
their own level and remained stable for the first time 
in 13 years. 

In I9M, the economy was given a boost when Con- 
gress voted the people of the t'-iinl Slate-, a record 
$7,400,000,000 tax cut. This, coupled with rising wages 
and stable prices, increased purchasing power tremen- 
dously. 

These two actions, together with decreased govern- 
ment spending an d the initiation of fiscal policies de- 
signed to encourage the initiative and ingenuity of the 
American people, released the pent-up dynamics of 
the free onterpri.se system, causing our economy to 
expand at a phenomenal rate. 

No segment of the American population benefited 
more from these policies than the wage earners. 



* More than 65,000,000 Americans (October figures 
latest available! have jobs today. 

► Unemployment is down to 2,100,000 (Oct.). 

* Wages are at their highest level in history. The 
average worker in industry makes $1.91 an hour, or 
$78.69 a week i Oct. ) r 

► Prices have remained virtually stable for more than 
two years, aiding record high purchasing power. 

► Income is at record levels. Per capita disposable 
personal income was SI. 642 in the third quarter of 
1955, or five per cent greater than in the same quarter 
a year ago. 

Thus, under the Eisenhower Administration, work- 
ing men and women are enjoying the unprecedented 
combination of higher wages, lower taxes and a stable 
cost of living. 

The future of our nation depends to a great extent 
on the economic security of its individual citizens. 
Real iscing this, President Eisenhower advocated nwny 
tmnrovcrrierils [ u uUr Ml ,. Ul | Inflation, At the time 
the President took office, benefits under social security, 
unemployment insurance and other income insurance 
legislation, were falling far short of meeting the needs 
of the beneficiaries. The national minimum wage, un 
der the Fair Labor Standards Act. was unrealistic in 
the light of the current cost of living. It was absolutely 
necessary that these laws be brought up to date. 

However, it is significant to note that the President 
did not abandon the traditional federal-state relation- 
ship in trying to improve these programs. Rather, he 
clarified and strengthened that relationship and urged 
the states to fulfill their responsibilities. At the same 
time, he pressed for immediate improvement of those 
laws which were the responsibility of the federal gov 
ernment. These are the results: 

1. Changes made in the unemployment insurant* law 
will bring an additional 4,000.000 people unemploy- 
ment insurance protection as of Jan. 1, 1956, 

2. The national minimum wage wilt be $1 an hour as 
Of March 1, 1956. 

3. The social security program has been extended to 
cover 10.000,000 additional persons, and benefits have 
been raised for 6,000,000 now eligible and receiving 
benefits. 

4. Federal assistance programs to communities were 
authorized for slum clearance and low ooftt public 
housing. 

At present the government is sponsoring legislation 
to amend the Taft-Hartley law, extend the coverage 
of the Fair Labor Standards Act; provide grants-in-aid 
to the states to promote industrial safety; improve the 
so-called "Eight Hours Laws" relating to work on gt>v- 
ernment construction jobs; increase benefits under the 
Longshoremen's and Harbor Workers 1 Act; and im- 
prove the Disirid i if Columbia unemployment com- 
pensation program. 

All of these recommendations, designed to immense 
the welfare and security of America's working men 
and women, have already heen submitted to Congress 
for consideration, 

The Department of Labor increased its activities in 
helping the states improve their I a bur standards legis- 
lation. In December of 1954 , I wrote letters to each 
of the state governors, urging them to improve their 
labor laws. These pie. is diil no! i. ill <>n deaf ears. 

Forty-two states improved their workmen's com- 
pensation laws. 

> Thirty-two states increased their maximum unem- 
ployment compensation benefits. 

V Improvements of industrial safety laws were enacted 
in six states and one territory. 

> Minimum wage bills were enacted In three states 
not previously having such laws. 
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► Eighteen states enacted! laws of special interest 
to women, 

Tl*e Department of Labor has also completed a draft 
of a model workmen's compensation law which is now 
being reviewed by experts in the field. When this model 
law is completed, it will be offered to (he states for use 
in further improving their workmen's compensation 
programs. 

As a result of these programs and policies, both 
economic and social, the worker's home is secure. He 
has more money than ever before to buy what he needs 
for himself and his family. Equally important, he has 
the assurance that if by chance he loses his income, he 
will lie strengthen^] itriri assisted by a continually 
improving program of social security and income in- 
surance. 

These am not the only fronts, however, along which 
the wage earner advanced during the past three years. 

A reorganized Labor Department has been function- 
ing at maximum efficiency. As a result, it has been 
able to increase its enforcement of tabor standards 
legislation. For example, last year the Department ini- 
tiated a total of 349 actions enforcing labor standards 
laws on government contracts. This figure is equal 
to the total enforcement of 375 cases initiated in this 
area in the three previous years. 

In the future, thousands of working men and women 



will benefit from Labor Department programs, already 
in effect, designed to help workers who have special 
problems. These include: a program to break down 
job harriers erected against older job seekers; a pro- 
gram to improve the skills of the work force; and a 
program to determine the characteristics of the un- 
employed, 

Partly because of our policy of maintaining an im- 
partial attitude in labor-management affaire, there has 
been increased harmony on the labor front. During 
each of the past three years the time loss due to slop- 
pages, both in actual days and as a percentage of the 
total man-days worked, was lower than in any postwar 
year except 1951 during the Korean emergency control. 

Underlying all these improvements is the realization 
by the Eisenhower Administration that the interests 
of the nation's wage earners cannot be sepa rated from 
the interests of the public in general. All of us depend 
on an economy which is constantly expanding, pn»- 
viding new jobs for an ever-growing population. 

The man on the street looks confidently ahead to a 
bright future, He is not timid. He is not afraid to exper- 
iment invest and purchase the products of our amazing 
industry. The entire nation is confident, and its con- 
fidence stems troiti a healthy, unfettered system of 
private enterprise based on the ingenuity, ambition 
and skills of its people, end 



STOP WANT AT 
THE SOURCE 



BY MARION B. FOLSOM 
Secretary of Health, Education, & Welfare 



WE ARE trying to weave one pattern into all our 
programs for health, education and welfare. I think 
it is forward-looking and constructive. It is a pattern 
of helping to prevent Or eliminate need, in addition to 
sound measures to meet human want after it has 
developed. 

This means, for example, more research into the 
causes of cancer, mental illness, heart disease and 
other killers and crippiers in addition to improving 
care and treatment of those stricken. 

It means a hasie attack on the causes of poverty and 
family disasters which force individuals to depend on 
public assistance— and improving the administration 
of these grants. 

It means research to anticipate future needs in edu- 
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cation and head them off before they develop or be- 
come acute— as well as strong action against the grave 
current problems of education. 

This pattern of prevention will not only save dollars 
+ for the government and for individuals in the long run, 
but, more important, it can sp;tre unlold human stifler- 
ing and help millions of people to a richer and fuller 
life. 

Visionary? I don't think so. 

I am convinced many problems of individual and 
national welfare can be solved by imagination, hard 
and practical thinking, and a willingness to cope with 
them. 

Here, for example, is the story of Joseph Unger and 
a nine-year-old girl we shall call AdeJe- just two cases 
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among many thousands that illustrate the valuta of 
medical research. 

Joseph Unger was 44 years old when he cume from 
Arlington, Va., tn the National Institutes of Health 
at nearby Bethesda, Md., one of the main re&earch 
centers of the Department s Public Health Service. 
He had had epileptic seizures, as frequently as one 
every day, since the age of two. His life had been lived 
behind a door virtually closed to friendship, marriage, 
jobs and society in general. 

His case was selected because scientists felt it could 
contribute to research. New laboratory techniques of- 
fered some hope of solving the secret of his disease. At 
the NIH Clinical Center, an opi'1'niion whs performed 
in which damaged tissues were removed from his • 
brain. Joseph Unger now has a job, friends, a warm 
smile and a happy life. 

But his story docau'f end there. The minute those 
segments <jf brain tissue were removed, scientists used 
them for new laboratory tests. These revealed new 
facts about chemical defects in brain tissue that cause 
epilepsy, Further research developed drugn that give 
hope or curing these defects and thus curing *nme 
types of epilepsy in which all other treatments have 
failed. One of these drutfs in asparagine. 
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The girl called Adele was averaging at least ten 
severe attacks of epilepsy each day. She was one of a 
few patients sclented for a trial of asparagine. Only 
six months later sh« was able to enter school. She was 
bright and alert, playing with her toot h er*, sisters and 
friends; she whk very happy, 

Much more research is still needed before epilepsy 
is fully conquered, but these examples are typical of 
medical research— one step added to a neither until 
pain and suffering arn wiped out and life prolonged 
for many millions. 

The rate of cancer cures, once 15 per cent, is now 50 
per cent The rate of paralytic polio among children 
receiving the Salk vaccine has been cat about 75 per 
cent. A single project, which cost about $51 IXM), now 
prevents blindness in about 1,000 newborn children 
every year. 

In the past ten years the death rate from influenza 
has been reduced 90 per cent, tuberculosis 75 per cent, 
and acute rheumatic fever 73 per cent. 

This is the kind of research the government and 
others should expand and strengthen. Pew expendi- 
tures pay such rich human and economic dividends. 
No one can calculate the millions of lives that can be 
spared or rebuilt through scientific research, or the 

NATION'S BUSINESS - J ANUARY 1956 



contribution these lives can make to the economic and 
social advancement of the nation. 

Research, vital as it is, is only a first stop, The re- 
sults of research must he applied as rapidly as ]>ossible 
in the interest of better health for the people. They 
must be applied in physician's offices, in hospitals, in 
clinics, mid in public health agencies. 

The Public Health Service in our Department, 
among many other activities, is working lo sjn^d and 
improve use of the fruits of research wherever they 
will help prevent disability and promote well-being. 

In the welfare field, too, I think the wise approach 
is to encourage preventive measures. We should em- 
phasize those welfare .services which help the person 
already receiving public assistance to rebuild his life 
toward independence. 

In today's complex society no doubt there will al- 
ways be some who will need help lo meet their basic 
human needs. State, local, private- and federal agencies 
should provide such help where it is necessary— effec- 
tively, efficiently and equitably, with warm considera- 
tion for the individual. 

Many of our public welfare programs were started 
in an atmosphere of crisis, with millions unemployed 
and in acute need, Understandably and rightfully, 
prime emphasis had to be planed on relieving imme- 
diate needs. But today, in a period of prosperity, we 
need to attack the causes of individual want. 

May we expect practical progress toward thw goal? 
The record of those who has r e tried it says yew, 

In Allegheny County , Pa., for example, welfare 
workers concentrated on 28,5 families who had re- 
ceived public assistance continuously or intermittently 
for as Jong as ten years. After 11 months, 147 members 
of these families were self-supporting, and 169 persons 
no longer required as much public assistance. 

One supervisor and four trained case workers, whose 
salaries totaled about $lfi,O0O, achieved a reduction 
in public assistance expenditures of $27,960 during the 
11 months. Future savings will be much greater— but 
the biggest gain is in the dignity, satisfaction and hap 
piness of those who were helped to a fuller lite 

In Hamilton, N. J., a coordinated community pro- 
gram was reported recently to have reduced juvenile 
delinquency cases by 80 per cent. 

Some communities have reported good progress by 
concentrating servines on only about six per'oenl of 
their welfare families— the few families which ab- 
sorbed 70 to 88 per cent of their relief load. 

We need more research into these and other tech- 
niques which reduce welfare needs. We need more 
trained workers to use these techniques and help re- 
store individuals to useful and happier lives. 

We need also to strengthen the public and private 
programs — the efforts of workers and employers — to 
protect people against falling into economic distress 
Ul the first placo. 

_ 4 Upon recommendations by President Eisenhower, 
Congress in 1954 expanded coverage and increased 
benefits under Old Age and Survivors Insurance, one 
of the nation's strongest bulwarks against human need. 
Nine out of ten workers can expect benefit payments 
when they retire; the widow and young children will 
receive them if the worker dies Eight million persons 
already draw monthly payments. This program, build- 
ing a foundation of economic protection for so many 
people, helps many individuals provide for themselves 
when otherwise they might l>e forced to turn to public 
welfare agencies. The number of aged persons on pub- 
lic assistance already is declining, and still further 
reductions are expected. 

Another prime example of the preventive approach 
is the state-federal program of Vocational rehabilita- 



tion in which a five-year expansion effort is now under 
way. The number of disabled persons helped to useful 
and independent lives has increased from 56,000 in 
fiscal year 1954 to 58,000 in fiscal year 1955. This re- 
versed a three-year downtrend and starts us upward 
toward a goal of 200,000 rehabilitations annually. 

About 2,000,000 disabled persons still need voca- 
tional rehabilitation. As we reduce their number, the 
humanitarian and economic benefits will be great. 

Can preventive techniques be applied to the grave 
problems facing education? 

I think they can, with great benefit. And that is 
what we are planning to do in our Office of Education. 

We are planning an expanded educational research 
program to bring light to unanswered questions that 
have handicapped educational progress for years. We 
hope at the same time to make great improvements in 
educational statistics. These programs should enable 
us to specify more definitely just what and where the 
problems are, and where future problems are begin- 
ning to develop, so the nation an j-j whole may move 
with surer knowledge to solve them. 

For several years now, a new classroom of children 
has reached school age every ten minutes, day and 
night, seven days a week. And this process will con- 
tinue for years to come Each new class needs a 
teacher and a room. This growth, coupled with an 
accumulation of needs from past years, has created 
critical shortages of school facilities. 

Hundreds of thousands of citizens with many differ- 
ing viewpoints met last year in more than 4,000 local 
and state conferences to take stock of these school 
problems. All this activity culminated in the first 
White House Conference on Education in American 
history. More citizens have become better informed 
and more concerned about the nations educational 
system than ever before. This public interest is eduea* 
tionV most priceless asset. The whole conference pro- 
gram, I think, reflects President Eisenhower's firm 
faith and trust in the American people. We believe the 
people— given the facta- will reach wise conclusions 

This Administration is developing a broadened and 
improved program of federal assistance to help erase 
the classroom deficit. We believe this ass is him •<-. whih 
benefiting all states, should be distributed according 
to need. And we believe strongly that local and state 
governments not only should continue recent increases 
in their support for schools- but their efforts must be 
further increased. 

We now hope for strong, cooperative action by all 
concerned to improve the education of our children, 

Al though our depa r tment is only indirectly i nvo t ved 
in economic policy, I think wp must recognize the 
crucial i instance of an ever-expanding economy in 
all fields, This Administration has helped create an 
economic climate that fosters individual initiative and 
incentive, that creates more and letter jobs. Stable 
prices have helped protect the family budget and pre- 
serve the val ue of ou r savings. 

I have great faith in human progress throughout 
the fields of health, education and welfare. We must 
never be content with the past or present. We must 
attack our problems with willingness, imagination and 
hard thinking, to build a better nation and a more 
deeply satisfying life for the individual American, end 



A reprint of this, month's special "Election 
Year Report" may be obtained from the Busi- 
ness Manager, Nation's Business, 1615 H St., 
N. TV., Washington 6\ D. C. Price of 20 cents 
each covers cost of production and mailing. 
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* U.S. PRESTIGE 

* AT STAKE 

* IN CAMPAIGN 



SELDOM in history has so much depended on one na- 
tion, one government and one man — the American 
President. 

Much of the current talk on the coming campaign as- 
sumed it is nothing more than a colorful, irrational, 
ruthless game for rival sets of maneuvering politicians, 
and that demagogues, pressure groups and string pull- 
era tan wage their contest* about as in 1880 or 1900. 

That fi| not the way the contest will be viewed from 
London, Paris and Berlin. That is not the way it will be 
regarded hy our best leaders on both sides. Never was a 
sense of responsibility more needed by the American 
people. 

The position of the United States as the chief pillar 
of freedom in the world has resulted in complicated and 
massive commitments which demand the most anxious 
care. The problem today is to preserve our unity at 
home and our prestige abroad no matter which party 
elects the next President. A hitler party struggle, a con- 
vulsion, could have the matt disastrous consequences. 

A campaign which, for jwartisan ends, would spread 
confusion at home and mistrust abroad is a luxury the 
United States can no longer afford. Nor can we afford a 
battle that would so shake confidence in our high- 
geared economic machine as to threaten a recession. 
The Eisenhower-Stevenson campaign of 1952 had the 
supreme merit of producing no schisms, and the use 
Mr. Eisenhower made of his victory harmonized and 
united the nation. 

At the same time, the country needs all the long- 
range benefits of hardhitting debate on real issues. We 
want no Uonnybrook, but neither do we want to see 
parties shadow boxing. 

This year, as in 1952* we have no prospect of turbu- 
lence or of a demand for far-reaching social changes. 
Agreement between the two parties seldom has covered 
so large an area. In domestic matters the coun try has a 
sense of stability. This springs less from our general 
prosperity than from a conviction that our social and 
economic structure, with all its faults, ia serviceable, is 
growing better, and requires no radical alteration. 

We hear no angry outcries from have-not group* 
Significantly, our third parties, (hose familiar safety 
valves* have almost disappeared. As for foreign affairs, 
our country still faces thy familiar world stalemate, the 



age of danger, which no effort by Presidents Truman or 
Eisenhower, or by Secretaries Marshall, Acheson, or 
Dulles, has been able to soften. Giving thanks that it is 
no worse than a stalemate, we have to cling to the poli- 
cies it imposes. We have no escape. 

Altogether, we can say that our problems at home 
offer too few terrors to inspire fierce partisanship, while 
abroad they are so terrific that they almost obliterate 
party lines. It is, then, even more important that we de- 
bate honeHUy what is tn he debuted. 

On the American scene, as a matter of fact, not only 
parties, but the forces which underlie parties, have been 
moving closer together. The left, to use a rather cloudy 
term, has tended strongly toward the right. The right 
■ jtniilt.iniMu-Jy has been tending leftward. We have a 
Republican President whom the Democrats would 
gladly have nominated, and who carried Texas; a Re- 
publican Secretary of State who served under Demo- 
crats from 1944 when he went to Washington to give a 
bipartisan character to the United Nations Charter; 
and various Republican Cabinet members who move in 
harmony with Democratic committee chairmen in Con- 
gress. Many of the old acerbities of national life have 
Imnti tost in the cold war. 

What, actually, are the elemental differences between 
the two parties? President Eisenhower has stood for 
dynamic conservatism/' which some find too dynamic, 
and others find too conservative. The Democrats cher- 
ish that talisman which won five elections, the New 
Deal principles. Translated into basic theory, the dif- 
ferences appear to be three: 

First, although both parties helicve in a steady ex- 
pansion of the economy, most Democrats wish to effect 
it by increasing consumer buying power- -by higher 
wages, more employment, and larger government guar- 
antees even at the cost of a little inflation. Most Repub- 
licans prefer to effect it by promoting capital invest- 
ment- by larger profits and savings. 

Second, the parties take a somewhat different atti- 
tude toward the socio-economic reforms of the past 26 
years. Hoth favor retaining and expanding them. Ihil 
the Democrats, in dealing with social security, mini- 
mum wages, unemployment insurance, and the like, 
and in helping provide more schools, roads, hospitals, 
and housing, would pay no close attention to budget 
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balancing and debt reduction. They would rely heavily 
on federal action. The Republicans would empliusize 
budgetary caution, tax or debt reduction, and sound 
fiscal management, while they would throw more of 
the burden on states and municipalities. 

Finally, in meeting the demands of labor and the 
tarmera, the Republicans would act with an eye to long- 
term results, while the Democrats would move quickly 
and directly. 

These are differences of philosophy. Thus far they 
have not been translated into dramatic conflicts on spe- 
cific matters. One curious phenomenon of our times is 
the way in which issues which seem to promise a frontal 
clash of opinion either divide both parties, or recede 
into the background of discussion. On the tariff issue 
so long a historic party battleground, the Republican 
Administration marshaled its forces in alliance with 
congressional Democrat* to carry the three-year ex ten- 
sion of the Reciprocal Trade Act. 

The question of amending the Taft-Hartley law 
which for a time seemed likely lo blaze into a national 
conflagration, is now barely smoldering. The measure 
whieh some Republicans regard as the most important 
domestic legislation of the past decade, Treasury Sec- 
retary Humphrey's tax law, left no sharp differences in 
its wake. Now that Congress meets under the excitants 
of the imminent political battle, however, other internal 
questions will bn taken up with vigor. 

One reason why they will be taken up is that some 
kind of issues, real or pretended, are a political neceo- 
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sity. No batch- of words win be fought without them. 

Another reason is that since President Eisenhower's 
^nomination has become underlain, both the interna] 
divisions of the Republicans and the ardor of the Demo- 
crats have been accentuated. It was natural that Mr. 
Elsenhower's popularity should throw questions of 
polit y into the background. What was the use of quar- 
reling about national problems when his personal ap- 
peal would sweep him into ofiloe anyway? Within his 
own party the President was in a position to dictate 
terms, and to demand that, if he ran again, it should 
purge itself of those who had opposed his program. Now 
all this is changed. 

Naked fighting, over issues as well as personalities, 
already has begun between Republican factions in cer 
tain slates, and will continue until the convention Ji 
that convention names an alternative to Mr. Eisenhow- 
er, the Democrats will deliver attacks on him and his 
policies they would never have dared loose against the 
President. 

Within limits., this prospeet nT a debate upon im- 
portant national problems is refreshing So long as pas 
sionate and vindictive struggles which would loosen the 
bunds of national unity Or confuse and depress western 
Europe are avoided, really honest debate can improve 
I he chant -[is of statesmanlike action Hut it will have to 
be honest debate because most of the half dozen main 
questions before the country are specially adapted to 
cheap evasions and dust throwing, 
►The farm problem olTers great temptation for a dis- 
play of opportunism, and wide scope for statesmanlike 
exploration On one- side are the stubborn facta of 
chronic overproduction of basic crops, a federal invest 
ment of more than S7,CXXUXK>,000 in crop storage and 
price supports, and a record loss of nearly $8QO»O0O l j00() 
by the Commodity Credit Corporation on crop loans 
purchases and payments to farmers in the past fiscal 
year. On the other side is a 27 per cent decline in farm 
income from the fall of Idol to the fall of 1956, and real 
suffering among many owners of family-size farms. 
_ Agriculture Secretary Benson's enurse has unques- 
tionably been courageous. He and the Administration 
have tried to induce the farmers to dispense with high 
rigid price supports; have carried and used congres- 
sional legislation to that end. They have restricted cot- 
ton and wheat acreage They have tried simultaneously 
to make the situation more flexible by granting farmers 
.1 free hand to grow what they like on land thus set 
aside. They have attempted to sell farm surpluses 
abroad. 

All this :i i nn unts to a thoughtful program. The fact 
of falling farm prices, n world-wide fact, offers no in- 
dictment of its merits. This drop, which to date is about 
equally divided between the Truman and Eisenhower 
Administrations, began under the high rigid supports 
The advocacy of a reversion to the old regime, offered 
with alacrity by New York Gov, Avcrell Harriman 
and more hesitantly by Mr. Stevenson, appears too 
luisty to be impressive, because the discarded system 
had flagrant faults. But we cannot ignore tile facts that 
the country has many edgc-of-subsistonce farmers even 
in the Middle West, and that their distress is a danger 
signal. 

Nor are we without other possible courses. The fed- 
eral renting of more land (Continued on page 54 J 
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AGRICULTURE 



The cost- price squeeze on farmers 
will continue through 1956, said 
officials of U.S. Department of Agri- 
cultural the recent annual Agricul- 
tural Outlook Conference. Each fall 
the Department and State Extension 
Economists meet in Washington to 
discuss with the federal farm ana- 
lysts prospect* for the year ahead. 

Realized net farm income will de- 
cline further in 1956, the economists 
siiy, bu1 l he drop is expected to \h- 
leas than the ten per cent reduction 
from 19- r >4 to 1955. They hase their 
conclusions on the prospects of con- 
tinued high production lewis and 
carryover stocks, little change in 
farm costs and a strong but relative- 
ly stable c onsumer demand for farm 
products. 

Average prices received hy farm- 
ers in 1956, they say, will be not 
much different from the lows reached 
recently. Livestock prices are ex- 
l^ricd to average about the same 
while prices for the major crops may 
decline some. 

If the prospect* for slightly lower 
production expenses materialize in 
1956, il will be due almost entirely 
to the lower prices for feed and other 
farm-produced items. The cost of 
nonfarm items may increase. 



CONSTRUCTION 



Public construction this year is 
likely to increase ten per cent o% r er 
1955, although declines art* expected 
in hospital building and in federal 
i urinaria I building due to comple- 
tion of the atomic energy program. 

Pressing requirements for high- 
ways, .schools, sewer and water facili- 
ties will account for three fourths of 
the rise. Construction of each of 
these may hit a new record. 

Highway* may reach $4,600,000,- 
000, an increase of $500,000,000. 
This is only half the estimated an- 



nual requirements during the next 
decade The ten per cent increase in 
public school construction to a re- 
cord $2,700,000,M>0 will fall short 
of some estimates of requirements. 
Needs tor sewer and water facilities 
arc $2,500,000,000 a year for ten 
years- Jouble the $l,20O,O0O,(K)n 
anticipated for 1956. 

Military facilities, conservation 
and development work, and a sub- 
stantial increase in state and locally 
owned enterprises will contribute to 
a new record. 

Firm interest rates, under the 
pressure of Federal Reserve action, 
are reported to be putting a squeeze 
on public housing. Cancellation or 
postponement of some projected is- 
sues by the Public Housing Com- 
missioner was widely attributed to 
the high rates prevailing for short- 
term money at a time when the local 
housing authorities were not ready 
for permanent financing. 

At almost the same time, however, 
the Federal Reserve, announced that 
credit extended to real estate mort- 
gage lenders by member banks, as of 
Nov. 16, 1955, was more than $200,- 
000,000 greater than in August, and 
three times the August, 1954> level. 
Commitments to extend additional 
credit were only slightly below the 
August. 1955, level. 

While low rate money available 
for public housing is apparently 
short, it is equally apparent there is 
no real shortage of funds available at 
market interest rates for private 
housing. The vexing problem of 
subsidization of puhlicly conceived 
projects through private channels re- 
mains unsolved. 



DISTRIBUTION 



Businessmen engaged in retailing, 
wholesaling and service enter 1956 



with confidence. They expect a high- 
er total volume of sales than in 1955 
when high personal incomes and in- 
creased use of consumer credit 
pushed sales to new peaks. 

Although consumer credit may be 
a somewhat milder stimulant than 
last year it is expected to be ample 
to sustain the 1955 level of sales, 

I^ast year witnessed a growing 
conflict in merchandising practices 
—high turnover, low price vs. low 
turnover, high price selling. This 
conflict in philosophy livened the 
fair trade battle. This type of com- 
petition will continue strong in l$5fi 
The lair trade issue will continue 
lively in the coming year. 

Distributors must continue to seek 
ways of increasing efficiency and 
lowering costs. Retail and service 
businessmen should also he ready to 
oppose any efforts to extend cover- 
age of the Fair Labor Standards Act 
fr> Iheir fields in the next session of 
Congress. 



FOREIGN TRADE 



A sovereign country's right to ex- 
propriate or nationalize its indus- 
tries ia recognisced. This applies 
whether these industries are domes- 
tically owned or whether they have 
been established with the aid of 
heavy foreign investments. In the 
rase of such expropriation or nation- 
alization, however, it has long been 
accepted that the owner is entitled 
to prompt, effective and adequate 
compensation. 

Whether a country can claim one 
right without adequately recogniz- 
ing the other has been a hard-fought 
issue before the United Nations in 
recent years. Many nations of Latin 
America, the Middle East and Asia 
have asserted the right for peoples 
freely to dispose of their natural 
wealth and resources. 

The capital exporting nations, led 
by the U- occasionally joined hy 
one of the more enlightened capital 
importing countries, have opposed 
this view. 

Justified fears have been expressed 
that a United Nations resolution or 
other instrument asserting one right 
without, M (he same <une, recogniz- 
ing the other, would do irreparable 
harm to the climate for foreign in- 
vestments and might become the ex- 
cuse for expropriation with no kind 
of compensation to the loser. 
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GOVERNMENT SPENDING 



This is budget inonlh for the fed- 
eral government. The big question is 
not whether we will get a balanced 
budget but, rather, how much of a 
surplus there will be. 

Revenues are so much ahead of 
expectations that a budget surplus is 
expected for 19-% when ihm fiscal 
year ends next June 30. This is npa 11 
from any savings achieved through 
further economies. 

Assuming in 1957 revenues on the 
same basis, the surplus land conse- 
quent room for tax reduction and 
dnb I retirement i will depend on the 
level of spending. 

It is rjef likely that 1937 spending 
will be below 1956, 

Price support fur farm products is 
in for upward revision. Outgo for 
federal aid is likely to increase, par- 
ticularly for highways and schools. 
Costs of defense' and some other ac- 
tivities are creeping upward. 

Spending admittedly could bo cut. 
but. cutting spending rn;iv make- 
somebody unhappy. And in this elec- 
tion year, politicians will lie un- 
willing to do that. 



LABOR 



Debate on labor legislation in the 
final term of the Eighty-fourth Con- 
gress may run hot and heavy. Wash- 
ington experts, however, feel that 
because 19o6 is an election year 
members, of both parties will cart- 
fully examine proposals to amend 
the Taft-Hartley Act and other fed- 
eral labor Jaws. 

Among the issues that are likely 
to see spirited debate is Senator 
Douglas' bill to spend or lend $21 Xh- 
1)00,000 in federal funds to provide 
employment in depressed areas. The 
Administration also is working on 
this subject. Another conflict is brew- 
ing over the proposals to broaden 
the Fair Labor Standards Act. 

Labor's desire to sweep aside stale 
authority for right- to- work laws will 
lead to an attempt to get Congress 
to remove Section 14b f rom the Taft- 
Hartley Act I-abor also wishes to 
enlarge the scope of the Walsh 
Healey Public Contracts Act and the 

vis-Bacon Act. The first rovers 
wage Find other regulations in plants 
performing government contracts. 
Thu latter deals with wage regula- 
tions in government contracts for 




<< ^struct ion and repair of public 
buildings. 



NATURAL RESOURCES 



All industries using river water 
have an interest in the legislation tw- 
fore Congress to extend the Water 
Pollution Control Act of 1948, Pri* 
mary responsibility for controlling 
pollution now rests with the states, 
but federal authority remains in the 
background if the states are unable 
to enforce their pollution laws, 

Much progress has been made in 
abating pollution and millions of 
dollars have been spent, yet urban 
areas and industry have grown so 
rapidly that we are barely holding 
our own. It is important, therefore, 
that the Act be extended beyond 
June, 1958, its expiration date. 

Jn the pcruiirn: legislation, the De- 
partment of Health. Education, and 
Welfare had asked thai (he Surgeon 
General lie Bfltfao tMe d U< Bel pollu 
tion standards at state boundaries on 
interstate streams. Industry object- 
ed, and this section was knocked 
out of the bill iS.890j before it 
passed the Senate fast year. Now the 
bill is in a form acceptable to indus- 
try the government, the states, and 
others. Early passage is indicated. 



TAXATION 



With a balanced budget for 1956 
tax cuts become a prime political 
weapon. Without tax cuts the fiscal 
1957 surplus would be nearly 54 - 
000,OOtM»a The cuts must fit in this 
range if deficit is to lie avoided. Here 
is a look at some of the price tags, 

To increase exemptions under the 
individual inmrne tax from $600 to 
S700 would cost $2,400,000,000 and 
relieve more than 7,000,000 taxpay- 
ers of the responsibility to pay taxes 
An exemption of $800 would cost 
14^00,000,000 and cut off lft.000,000 
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taxpayers A SI. 000 exemption 
would cost more than 87,000,000,000 
and drop nearly 19,000,000 persons 
from (he tax rolls. 

A ten per cent flat cut would cost 
£3,100,000,000; a five per cent cut 
about $1,600,000,000. 

A tax credit curries a ta^ ol 

$2,100,000,000 and drops 7,000,000 
taxpayers. 

Reducing each bracket rate by one 
percentage point would cost about 
31,200,000.000. 

To reduce the corporate tax rate 
to 50 per cent would cost rough Lv 
$800,000,000. 

If tax cuts are made we have a 
choice of form or combination. The 
revenue reduction follows inevitably. 
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After four years of study the Civil 
Aeronautics Board has evolved a 
new policy affecting nonsehoduled 
airlines that points to a big increase 
in competition for the patronage of 
the growing number of air travelers. 

The ruling is one of several in re- 
cent months granting new competi- 
tive routes and extensions for direct 
and connecting service between ma- 
jor cities. 

Fifty nonskeds, now (tinned sup- 
plemental air carriers, will be per- 
mitted to make ten flights each per 
month between any single pair of 
cities and to carry on unlimited 
charter operations on a plane-load 
basis. 

The CAB decided the time was 
ripe for a fwlicy strengthening these 
carriers and fostering their contin- 
ued growth. 

CAB will conduct a continuing 
study to see that existing route struc- 
tures of certificated carriers are not 
weakened. 

At least one major line took issue 
with the CAB's stand and the whole 
matter may wind up in the courts. 
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continued from page 51 

to he withheld from cultivation for 
the five basic commodities is one 
expedient proposed. It would prob- 
ably result in a Surrender of the 
poorest acreage, and a more inten- 
sive cultivation of the remainder, 
leaving crop totals nearly as high as 
ever, liut it is worth considering, 
Another suggested plan calls h ir di- 
rect subsidies or compensatory pay- 
men Is, covering the difference be- 
tween market price arid a price to bo 
fixed h.y the government. Assistance 
of this kind is given wool -growers. 

A third expedient would he ,i 
broad expansion of the direct con- 
servation payments under the pres- 
ent Agrii -ulturaJ Conservation Plan. 

I^nth in Congress and among the 
presidential aspirants, the entire 
subject needs thorough exploration 
before next November, not for vote 
catc hing but. for the national good. 
►The high degree of pi ^pe, u> nut 
side the farms should not obscure the 
fact that we have important eeonorn- 
ic problems to solve. Last January 
the President and his Council of 
Economic Advisers urged that the 
government direct its efforts toward 
long* continued economic growth 
rather than toward imparting an im- 
mediate upward thrust to business. 
That counsel seems e% r en more valid 
today. 

President Eisenhower last Jan- 
uary asked for some 30 economic 
measures. They ranged from a broad- 
ening of social security coverage to 
plans for augmenting the nation's 
physical stock of capital (highways, 
for example.i. The obverse of our 
prosperity medal is visible in rising 
prices, a heavy strain on fi seed- j net use 
groups, and an alarming expansion 
of installment buying and general 
use of credit. Measured by consumer 
price indexes, the cost oF living went 
up by serious amounts r half of one 
per cent is serious) in .several 
months of (he past year. The coun- 
try has to walk a narrow path. It 
must take measures which foster eco- 
nomic growth rapidly enough to give 
full employment to our expanding 
population and full use to our re- 
sources. At the same time it must 
use other measures to halt danger- 
cms speculation, overborrowing, and 
inflation — which might mean col- 
lapse. 

Here Lies a broad field for inquiry 
and discussion. In a campaign year 
ide.jH for an immediate upward 
thrust i tax cuts* for example! are 
always popular. Far more important, 
however, are the best means for 
producing a healthy growth. 
►It is in this context that federal aid 



for .schools. housing, highways, and 
improved medical services assume* 
greater importance. The proposed 
legislation for all these objects cuts 
squarely across party lines. In sub- 
sidies to housing, for example. P resi- 
dent Eisenhower, like the late Sena- 
tor Tuft, htfs been willing to go nun h 
further than either the conservative 
Democrats or conservative Republi- 
cans* 

As the wave of population rises, 
slum clearance, better schools, and 
Fuller medical services will all be- 
come of pressing concern. They are 
intertwined with such problems as 
that of juvenile delinquency, Ofl 
which Senator Kefauver's subcom- 
mittee will dou k>t less have much to 
say. AH these responsibilities require 
a combination of fcder.d, state, and 
local activity, involving delicate 
questions of jurisdiction. What is 
primarily needed is not party debale 
but general debate, to provide an 
alert and informed public sentiment- 

Thi 1 queslion of ImIct.jI ;iid 
road building provides a fair exam- 
ple of our perplexities in this area. 
The country has about 3,500,000; 
miles of roads and streets. It h ^ 
about 40,000 miles of interstate arte- 
rial highways, carrying nearly I 
third of all our traffic Under ordi- 
nary provisions, the nation, states, 
and localities would spend about 
$47,000,000,000 in the next decade 
on roads. This is far from sufficient 
To meet the traffic burden antici- 
pated by 1966, at least as much 
again is needed. President Eisen- 
hower proposed steps to raise the 
additional $ilU,000 1 «)0 l 000, with the 
federal government (.which already 
makes large road expenditures .J iron- 
tributing about half the increment. 

Everyone is for the new and bet- 
ter roads, an addition to our physi- 
cal stock; but whence is to come the 
money? Even now, the states grum- 
ble over the federal tax of two cents 
a L'aUotL on gasoline, which they 
would like to impound. The Admin' 
istration plan for a federal highway 
authority to sell bonds, pay interest 
and amortization from federal gaso- 
line taxes, assist the states in selling 
their highway bonds, and perform 
other functions, has met sha rt> oh ji-c- 
lion. Is this plan of earmarking 
specific revenues for specific pur- 
poses wise? Is a pay-as-you-go 
scheme better? Is it equitable that, 
when realty and other interests will 
benefit from the new roads, motor 
vehicle users should pay all the 
costs? Can federal-state frictions be 
avoided? The subject requires mod- 
erate but probing debate. 

So does the topic of federal aid to 
education. President Kisenhower's 
special message of last February pro- 
posed that the government should 
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buy school bonds of local distric-ts in 
amounts not exceeding STOUtXKJ.OtM): 
that it .should cooperate in creating a 
reserve fund of not more than §300,- 
000,000, half state, half federal, for 
state f*'hoolbujlding npfc!in'i<!s i local 
tax revenues to pay for the build- 
«ngs ) ; and that it should spend up to 
S2(K>,000,OtK.l in state- matched grants 
of aid to needy districts to o.ro.r.l pub- 
lic schools. 

Under this plan local communities 
would eventually foot nu*d of 1 1n hill 
f«r better schools. To some this is a 
merit. To other*, like Sen. Lister 
Hill of Alabama, who advocates a 
free federal grant of ,$o0t),(«H> 000 a 
year for two years to the states for 
building public schools and other 
purpose^ it is a fault. Still othfr 
plans for improving our public 
schools have been offered. 

It would be in the national interest 
if party leaders in Congress, and in 
the campaign \tuve sober attention to 
this question* so fundamental to 
AmBliG&ll progress. It cannot much 
longer be held without constructive 
action. 

The same may be tsaid of the prob- 
lem of refurbishing the nation's 
medicine chest. Mr. Eisenhower said 
in his State of the Union Message a 
year ago that our medical services 
contain fundamental inadequacies. 
An honest, practical program is 
needed to remedy them. 
►The federal power issue should by 
now be on a plane where it could be 
discussed with more of moderation 
and less of mere ululation. But the 
fundamental question is whether a 
mutually tolerant partnership of na- 
tional,, state and local agencies in the 
much^needed development of power 
can he arranged- -with no suspicion 
of giveaways, 

+liy election tiny in lfJ.vfi it is expect 
ed that at least 3,000,000 Negroes 
will have registered to vote in the 
South, as against only about 750,000 
eight years ago. In the five remaining 
poll-tax states they are a power. 
This fact is one of our reasons for be- 
Bering that no candidate or party 
can undermine the championship of 
equal civil and political rights for 
Negroes by the Supreme Court. 

Racial segregation, now outlawed 
in Ihe schools, in public amusement 
places, and in transport* tion, is on 
its way to the gulf which swallowed 
up slavery. 

II is true that vestiges of discrim- 
ination will long persist; that some 
southern states which have taken 
steps looking toward the abolition of 
their public school systems, will per- 
haps fight to the last against inte- 
grated schools. But the overwhelm- 
ing sentiment of the nation is against 
the slightest backward step. 
►Never has it been clearer that the 
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rani at tile hospital to get basic hos- 
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tariff is just a foe*] issue — and very 
lot^l indeed. President Elsenhower 
has madr: an effort to uphold the 
principles of the liandall Report. He 
pushed through the Reciprocal 
Trade extension; he has championed 
the bill ratifying the rewritten Gen- 
eral Agreement on Tariffs and 
Trade The escape clause remains. 

But the tariff question seems less 
and less tmporbmt anyhow. In the 
19:54 congressional election it 
cropped up only sporadically. Here, 
in view of imperative considerations 
of world policy, the two parties stand 
fairly agreed. 

*The. greatest of all the domestic is- 
sufs, potentially, is civil liberties. 
It should he debated with vigor, hoc I 
with no inconsiderable mora] indig- 
nation over our lapses from wisdom 
and justice. That the Democ rats are 
in a mood to debate it none ran 
doubt. 

The Democrats remember with re- 
sentment the charge that they were 
soft on communism, the taunt about 
20 years of treason. It is mainly f rum 
the Democratic side that President 
Eisenhower's famous Executive Or- 
der No. 10,450 has been under attack 
ever since its issuance in April, 1953, 
because it was the Democrats who 
were stung by the announcement 
that 1,456 employes had been dis- 
missed within six months as security 
risks — a statement widely misinter- 
preted as meaning that nearly 1,500 
subversives had been ousted. The en- 
suing numbers game enraged many 
J>emocrats. The investigation of se- 
curity procedure* and results being 
conducted by Sen. 01 in Johnston 
will provide much ammunition. 

Yet eivj! liberties are far from be- 
ing a party issue. Actually the forces 
attacking civil liberties are, as 
George Kennan has said, "too dif- 
fuse to he described by their asso- 
ciation with the name of any one 
man or any political cuncept 1 ' 

It will be a great pity if both par- 
ties do not strengthen the line 
against invasions of civil liberty. 
Both should give cool study to the i 
means of improving the security sys- 
tern, which President Eisenhower 
says is under constant review; for in 
;m cjgr of danger we ne<*d some secu- 
rity system. It is the moral effect of 
assaults on our rights that is most 
alarming. 

Dr. Charles W. Mayo, speaking 
for scientists, recently said that free- 
dom is made up of many intangibles, 
and it has a rare flavor that is easily 
lust. The essence of freedom is the 
right to an independent opinion; the 
right to disagree. Whenever govern- 
ment officers show a rough handed 
real, they encourage super patriots to 
be more roughhanded still; when- 
ever they talk too loudly and luosely 
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about danger and subversives, they 
assist a campaign of hysteria. The 
coining summer should hoar right 
doctrine preached on both sides, and 
liberal planks put into both plat- 
forms. 

This, barring some sudden sur- 
prises^ almost completes the list of 
potential domestic issues. A few 
minor questions could be added, like 
immigration, but they are unlikely 
to count for much Altogether, the 
lfiBuea are not at present really very 
divisive. Beyond doubt, before the 
campaign ends, a great deal of heat 
will be generated, but not the kind 
of heat that makes lasting enmities. 
One explanation of the lack of pas- 
sion will lin i n the fact that inter- 
party differences are partly blanket- 
ed by mtraparty disputes. We shall 
probably be told again, as in 1952 
that we really have a four-party 
system -two kinds of Democrats 
two of Republicans 

Another explanation will lie in the 
historic common sense of Americans 
then disposition toward compro- 
mise. 

A third explanation, of course is 
that however the shiliolaghs toes at 
home their wielders will have an eye 
r ocked on Europe. 

► We can quarrel about foreign af- 
fairs, but we cannot quarrel fiercely 
and unreasonably; because here we 
all belong to one party— the party 
to save the free world from eommu- 
nism. It is right and salutary that 
the record of the years since V-J 
Day should be reviewed. It will be 
wholesome if our strategic: concepts 
arc fully argued. Democrats will be 
entitled to make the moat of the fact 
that they founded NATO, and the 
Republicans of the [net that they 
strengthened it. The Democrats can 
boast that by decisive action they 
stopped the communists in Korea, 
and the Republicans that, by equal 
ly decisive measures, they halted 
the bloody fighting there. 

If mutual criticism does nothing 
else, it. will save us from living in a 
fool's paradise. It will drive home the 
fact that we dwell in an intensely 
dangerous world, that while we gain 
ground on one front, say Germany, 
we are likely to loae it on another, 
say Indochina, and that the penal- 
ties for any error arc often calami- 
tous* 

liut such debate cannot alter our 
general agreement on fundamentals. 
From the Marshal J -Bevin policy of 
patient negotiation with Soviet des- 
potism combined with the upbuild- 
ing of western strength, the line runs 
straight to the same Dulles- Maemil- 



lan polky of patient negotiation 
from increasing strength. No major 
deviation occurs. 

We are agreed on maintaining de- 
terrent power in nuclear weapons 
and airplanes. We are agreed on the 
necessity of keeping the NATO cir- 
cle united and strong. We are agreed 
on denying Formosa to Red China 
and West Germany to Russia. We are 
agreed on trying to relax tensions 
around the world while giving up no 
vital position. We are agreed that the 
most positive foreign policy will be 
weak unless an economically power 
ful America stands behind it, and 
that the maintenance of our eco- 
nomic health is a vital element in 
our handling of world affairs. Ac- 
cepting these as established princi- 
ples, debate will have to deal with 
their fringes, and with methods of 
implementation. 

* It is a tribute to President Eisen- 
hower that the record of the past 
four years makes for a quiet and con- 
structive campaign. While it is true 
that his dynamic: conservatism has 




usually be vn dynamic only on the 
surface, and conservative at heart, 
it has also been moderate, reason 
able, and often bipartisan or non- 
partisan in tone. It has paved the 
way for a new vindication of our 
American party system. 

The two-party system is misun- 
derstood by those who think it 
means engendering a Frontal con- 
flict 

The true function of our great par- 
ties, throughout our history t has not 
been to separate the American peo- 
ple into two opposed camps. On the 
contrary, the parties exist as agen- 
cies which bind the American people 
together; which minimize and mod- 
orate the clash of opinion instead of 
enhancing it Particularly do they 
serve this function when the party in 
power is led by a President as wise, 
temperate, and generous as Mr. Ei- 
senhower, and when (he opposition 
party is headed by a man as culti- 
vated, broadminded, and public* 
spirited as Mr. Stevenson, 

In the.se harsh titrn>s the ijarirm 
needs union and concord. And what 
is the essence of union? It is not the 
avoidance of honest debate, but the 
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spirit of compromise during and 
af ter debate; and our parties offer 
the machinery of compromise. Each 
of thwn is a groat composite of rich 
and poor, learned and unlettered, 
Catholic, Protestant, and Jew, farm- 
er, mechanic, and merchant. Each Is. 
;l innrf nr lf-;s homofjrni'OU.-. cross- 
section of the whole nation, The ties 
of allegiance which hold a party to- 
gether are in general few, simple, and 
obvious. There have been h*w limes 
in our hislm >• when a man could not 
walk out of one major party into an- 
other without finding a multitude of 
friends to make him instantly at 
home. Once a party gains power, its 
composite nature and the Anglo- 
Saxon tradition of fair play for mi- 
norities keep it from using that power 
tyrannically. By avoiding absolute 
dogmas of radicalism and reaction;, 
we avoid violent oscillations and 
paralysing convulsions. 

President Eisenhower has' in fact 
made ;i double record After a re- 
tarded start,, because he hid to give 
most of his first year to study of in- 
tricate problems quite new to him, he 
and his Cabinet have kept Congress 
supplied; with a variety of important 
proposals. Some he has carried 
through- others he may put on the 
statute book in his fourth year; still 
others, like Hawaiian statehood and 
votes fur 18-year-olds, stand no ure.d 
chance, Unquestionably, his has 
been a constructive presidency. 

He has given no opportunity for 
ideological conflict to rear its head. 
He has constantly risen above party 
— so much so that his sudden brief 
appearance as a party campaigner in 
L9f>4 Hh i Hied many people. At the. 
beginning of his fourth year he is 
closer to many moderate Democrats 
in Congress than to some liepubli- 
cans who lament that he has been 
misled, 

This is how the ]>arty system works 
at its best. We must hope t hut, in the 
anxious summer ahead* the spirit 
hfire exemplified will persist amid 
the inevitable barrages of the cam- 
paign. As the brief thaw in tlu' cold 
war ends, we cinrmi afford to lose 
that spirit. A presidential contest is 
important not only for the decision 
at the polls to which it leads, bui for 
its effect on the outlook and policies 
of the two partie.} after that decision 
is made. Its indiscretions and in- 
temperances may get prn.jecled into 
the far future. In this instance the 
election will have a heavy imparl nut 
on ourselves alone, but on the whole 
West; not just on American destiny, 
hut on world destiny. 

From Melbourne to the Branden- 
burg Gate, me.i will be hoping for 
lenders with lb:- courage and moder- 
ation that can give us accents of 
greatness. end 




ESPECIALLY WHEN YOU MOVE LONG - DISTANCE 

Everything you have is precious to Mayflower when we have the 
privilege of moving you long-distance. Whatever your treasured 
pieces may be ... a beautiful, dome clock like this one ... an antique 
desk . . , any piece, no matter how fragile . . . you can rely on the 
same painstaking attention to all your possessions. That's because 
Mayflower knows and provides what's needed to do the job best, 
customizes the service to your particular needs. Whether you're mov- 
ing, yourself, or people who work for your firm, all of you will 
appreciate the ease and peace of mind of America's Finest long- 
distance moving service. 

AERO MAVfLQWER THAN SIT COMPANY. ENC. , INDIANAPOLIS 

M*fll<™*# Service it »r*Mt>1n through S-tloded war<!hour,n Ihrvufhuul 
the Ummrl :>1jfsuiid Cinatla Your focal Mayflower ng«*\ ri hilcd under Moving, 
in I he eluiilieij *«1ion 3, yam !6lephumf dTireclofjr. 
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AMERICAN SNEEZE 
COSTS BILLIONS... 

$100,000,000 for nose tissues is a small 
part of what you spend on the common cold 




ABSENTEEISM due to the common cold will hit its 
peak this month and next, and the wretchedness that 
drains America of $5,000,000,000 a year probably will 
affect 25 per cent of your employes in January and 
February alone, 

The average American gets three colds a year, and 
at this moment about 40,000,00(1 Ameriran* have the 
sniffles to a greater or lesser degree. To do something 
about it we spend billions of dollars annually on doc- 
tor bills and medicines. 

Every study indicates that the average employe 
stays home two and a half days a year to fight off cold 
infections, A small businessman employing ten people 
can he certain that absenteeism due to colds will total 
25 days in the course of the year. Twenty-five days 
constitute more than a full working month of an em- 
ploye's time. 

Companies that have kept records for a decade or 



two- and there are many- make it clear that respira- 
tory infections cause more than 50 per cent of all 
industrial absenteeism. The Texas Companv, whose 
surveys cover 15 years, put* the figure at a precise 
50.98 per cent. No other Form of illness equals this as 
a cost item; no other, not even indigestion, is so widely 
prevalent. The U. S, Public Health Service estimates 
that, in terms of time, the cold annually robs our coun- 
try of 150,000,000 wort days. Express in 
it means about $5,000,000,000 annually. 

"And as wages increase, so does this* figure,' 1 Dr. 
M H. Newquist. Medical Director of the Texas' Com- 
pany, points out, "Also, it is well to remember that the 
wide* adoption and liberalization of sick benefit plans 
— including the trend toward the reduction of the wait- 
ing period from seven days down to no waiting period 
at all — convert sickness and absenteeism into more 
dollars and cents than ever before/* 



money, 



60 



NATION'S BUSINESS- JANUARY l|f» 



He is right. Last year every one of the nation's 
500,000,000 colds represented a cost of S 10— more 
than ever before. 

What has science done to cope with the basic causes 
of the common cold? What has so fair emerged from 
2,000 years of medical history? 

Very little. 

Dr. Frank L. HorsfalL Jr. t of the Rockefeller Insti- 
tute of Medical Research, wrote a long chapter on the 
common cold in "Viral and Rickettsial Infections of 
Man." When he reached the section entitled Treat- 
ment he said: "No clearly effective method of treat- 
ment has been devised," 

Concluding the treatise with a section on Control 
Meamtres, the doctor summed it up in two cryptic 
sentences: "No effective control measure has been de- 
vised. Vaccines have not been shown to decrease the 
susceptibility to the disease." 

These are discouraging words for a man with a run- 
ny nose and a lumpy throat, Yet a new vaccine was 
announced in early November of 1 9ijJ> and it reached 
(he front prage of e very major newspaper. Will if hotp? 

The discoverers of the |*urtieu[ar virus which (his 
vaccine combats- Dr. Thomas C Ward of Johns 
Hopkins University and Dr. R. J. Huebner of the 
U. S. Public Health Service — have pleaded with the 
nation to avoid overoptimiam. Their new vaccine, they 
say, affects only "Type 3 APCT viruses. It has no 
effect on the simple cold in the nose from which most 
of us suffer. 

Another eminent physician, while acknowledging 
the importance of the new vaccine, appraises it in 
relation to the whole campaign against the common 
cold and calls it "just one little chip off a granite 
mountain," 

Industry still faces its $5,000,000,000 annual loss. 

A year and a half ago a number of businessmen 
headed by John P. Syme of the Johns-Manvflle Cor- 
poration and O. Parker McComas of Philip Morris, 
Inc.- decided this was too costly a drain to he b:>me 
forever. 

They showed, by charts and statistics, that Ameri- 
can industry has been spending hundreds of millions 
on safety measures to protect workingmen from voca- 
tional injuries. The result is that vocational injuria 
now account tor only 1,28 per cent of absenteeism 
less than one fortieth of the absences caused by colds, 
Couldn't the same method — concerted effort and 
financing by all industry help to defeat the primary 
tause of absenteeism, the common cold? 

In 1955, acting on this challenge, 73 firms pooled 
funds to establish the Common Cold Foundation, with 
offices at 370 Lexington Avenue? in New York. 

Now, for more than a year, the Foundation has 
been fighting the colds by making research grants to 
colleges and universities. It is helping to attack the 
problem from every known angle by financing men 
and laboratories whose work has too often been frus- 
trated by lack of funds. The Foundation is operating 
on a budget of $ftH>,000 this year. Says Foundation 
president John P. Syme: "We would have to spend 
$500,000 a year for 10,000 yean* to equal the sum the 
common cold now costs us in a single year!" 

But ihe £:i(H).lHK> Expenditure will be increased, he 
added, as more firms tMx>perate in the enterprise and 
as more scientists with sound programs make requi-sls 
for grants. So perhaps we ate at last nn the brink of 
coming to grips with the common cold. 

Certainly medical men, though optimistic, are be- 
ing realistic in their approach. Dr. Thomas Turner of 
Johns Hopkins says: 

"Today we are, in reference to the cold, approxi* 
mateJy where we were 75 years ago in reference to 
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diarrhea, We used to regard any number of intestinal 
disorders as diarrhea, treating them all in the mum 
manner. Then we discovered varying caimi — dysen- 
tery, amoebic dysentery, and the rest — and we knew 
thai each had to be treated in its own way. Tliat was 
when we began to make real progress. Today we are 
making the same kind of start with I he common cold. 
Assuming it has varying causes just as it has varying 
symptoms, we study each cause and symptom sep- 
arately. And we are fortunate in having new tech- 
niques to ernptny. For instance, the significance of the 
reeenl announcement of a vaccine for the Type <'] A PC 1 
virus lies in thi^ fact that new tissue culture techniques 
are eliminating what up to now has been a complete 
research road block/* 

Dr. Yale Kneeland, Jr., Chairman of the Common 
Cold Foundation's Scien tific Advisory Committee, ex- 
presses the belief 1hat "science can come up within the 
foreseeable future with at least some of the answers 
about Ihe common cold." 

Things are looking up. With the assured financial 




backing of business, all research men seem to feel, any 
thing is possible. Moreover, they have learned the 
value of collaborative effort, Two all-out wars— and 
particularly the development of the atom bomb- have 
demonstrated with what speed and effectiveness scien- 
tists can operate when they abandon the seelusion of 
ivory towers and work together as a nationwide team. 
Within the next few years men in major laboratories 
throughout the country will all be concentrating on 
the one focal pro ject- the common cold Something 
i.s certain to tome of it. 

The Common Cold Foundation, however, is by no 
means the only army fighting this war. The giant 
pharmaceutical industry is also at work. 

As a people we expend about $350,000,000 a year 
for pills, nose drops, tablets, capsules, syrups, anti- 
histamines, and other pharmaceutical products 
aimed at making us ice] easier We spcnrl more than 
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$100,000,000 on tissues for nose- 
blowing. We pay doctors' bills 
which, solely for colds, have been es- 
timated to run into the billions; phy- 
sicians say that one third of all their 
hous« calls are attributable to the 
common cold. 

Considering such expenditures, 
several distinguished medical men 
were asked: Since so little is known 
about the cause and treatment of the 
common cold, can there be real value 
in today's many cold medications? 

The answer was unanimous: 

Drugs that strengthen our general 
resistance to infection, like the vita- 
min products, and drugs that relieve 
the discomforts of colds, like the 
antihistamines, serve useful and im- 
portant functions, 

"In the preventive category/' one 
physician says, "them is decided ef- 
fectiveness in the daily use of a 
multivitamin capsule, particularly 



pMjUs suffering from colds in various periods 
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,w e ^.. have been Prating 
cold-relief pills for 67 years, so that 
heir plant is known locally as "The 
i ill Box/' Their research depart- 
ment has been concerned with respir- 
atory infections ever since it was es- 
tablished. James H, Grove the com- 
pany's president, comments on the 
common cold: 

"Though no otw, admittedly has 
teamed much about its nature or its 
causes, we in the pharmaceutical in 
d us try have l earned a good dea l 
about relieving the cold s symptom 
We have done more than bring corm 
fort to sufferers. Modern druses- 
penicillin, sulfa, and the rest have 
served effectively to check those 
complications which so often fol- 
lowed a cold: pneumonia, influenza 
ear infections, and so on. Modem 
Pharmaceuticals have helped reduce 
the incidence of death from those 
diseases to an amazing degree." 




one of the newer water-soluble types 
like the Vifort R Capsule, which 
sllow for the body's maximum ab- 
sorption and utilization of vitamin 
A and vitamin D. This is a relatively 
new process, hardly five years old; 
and in building up general bodily 
strength with vitamins A, D, C and B 
complex it simultaneously builds up 
resistance to the infection vve call the 
common cold." 

As for the drugs that relieve dfe- 
tress, they obviously serve their pur- 
pose well. We now buy some 600,- 
0(H),000 cold-relief pills a year. 

Producers of fully &5 per cent of 
the nation's output of such pills are 
the Grove Laboratories, Inc., of SL 
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The death rate from pneumonia 
and influenza, for example, has in 
our own generation been cut from 
202.2 per 100,000 of population to 
the low ratio of 35.7. 

"In coping with these diseases," 
Mr. Grove continues, "scientists 
have gathered data which is certain 
to help in the fight against the com- 
mon cold." Discussing the tissue 
culture techniques that have been 
developed in a number of laborator- 
ies he says* "Now we can cultivate 
and observe the action of viruses in 
test tubes. Once we know how virus- 
es act on tissues to cause what we 
call the common cold, we are but a 
step from knowing what to do about 



it [ believe we are on the verge of 
understanding a problem that is as 
old as mankind itself." 

Then Mr, Grove adds, "But tis- 
sue culture by no means offers our 
only new avenue of procedure. We 
have another new field in citrus 
bioila vino ids." 

Though the term is only six years 
uld, bioflavonoids have been known 
by one name or another sinne thev 
were identified in 1932 by Dr. Al- 
bert Szent-Gyorgyi, winner of the 
Nobel prize for his discovery of Vi- 
tamin C. Mr. Grove describes them 
;js comixjunds containing carbon, 
hydrogen, and oxygen atoms, their 
principal source now being the 
meaty sections of citrus fruits. 

Hk A good many pharmaceutical 
Knott are planning to utilize htoflav- 
inoids in their campaign against the 
common cold/ 1 Mr. Grove contin- 
ue!}. "They have been used effec- 
tively against other diseases — rheu- 
matic fever, tons [litis, influenza, and 
many more. We havt? great confi- 
dence in their effectiveness against 
the cold virus, too," 

The Federal Food and Drug Ad- 
ministration, he says, is report In 
have applications from 25 major 
laboratories for permission to manu- 
facture various forms of bioflavinoid 
cc impounds for use against the com- 
mon cold. The first approval of such 
requests went to the Clayton Lab- 
oratories, for the marketing of Cft- 
roid Compound, on Sept. 16, 1955 
—and Mr Grove calls this an 
historic date. 

£ *It marks the opening of a new 
front in the campaign," he says. 

With the Common Cold Founda- 
tion now financing research in a 
numher of universities, with scores 
of biological laboratories now work- 
ing on tissue culture and viral re- 
soareh and new concepts like those 
of the bioflav holds, with some of the 
country's best medical talent turn- 
ing to a consideration of respiratory 
infections, somebody may soon put 
the common cold into the same 
anachronistic category as scurvy, 
bubonic plague, smallpox, diphthe- 
ria, and yellow fever. We may live to 
see industry save its $5,000,000,000 
loss. We may cease to spend S10 on 
every cold caught by a member of 
our family — for the simple reason 
that nobody in the family will be 
catching cold, 

And what will happen then to the 
firms that now make cold-relief pills? 

Don't worry about them, When 
the ultimate triumphant discovery 
is made they will turn to producing 
the new vaccines or drugs, and where 
they now gross millions, they will 
gross billions, One way or another, 
the common cold will continue to be 
big business. — Oscar ScmsCALL. 
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Plant sites 




meet every need 



At Sarnia. Ontario 

One of the fastest- prow intf of 
Canada's industrial centers. 
Excellent rail connections to 
all parts of Canada and the 
U. S., and on the St. Clair 
River, a part of the world'a 
busiest waterway system. 
Unlimited water. Salt, natural 
gQS tmd Other raw materials. 
A variety of sites available, 
some with both rail and 
water frontage. 



At Erie, Michigan 

Between Detroit and Toledo. 
Has 10- illi-h pipeline to Lake 
Erie and softening plant 
already installed. Right beside 
C&O classification yard, which 
means fast freight service, 913 
acres, will be divided to 
suit purchasers, , 



At Fernald, Ohio 

Just west of Cincinnati with a 
plentiful supply of skilled labor 
C&O has 88 acres alongside 
tracks with, more acreage 
available, Level land. Ample 
water. Good roads. Utilities. 



Whal d* you need? Tell us just 
what your requirements are in acre- 
age, Labor, water, fuel, proximity to 
raw materials and markets. A staff 
of experts will select suitable sites 
and prepare for you an information- 
packed survey. Your inquiry will 
be handled in complete confidence* 
Address ; 

Chesapeake and Ohio Railway 
Industrial Development Department 
Cleveland 1, Ohio 



At Richmond, Virginia 

The new Airport Industrial 
District. Within Rich mono 
switching limits and adjoining 
Byrd Field. Ideal distribution 
center for Virginia, Maryland , 
Carolinas. 200 acres in 
development. Ford Motor and 
Allis Chalmers have plants 
here now. 
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Chesapeake and Ohio Railway 
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Business finding key 
to atom's legal puzzles 





This sphere houses atom sub power plant prototype oper- 
ated by General Electric for Atomic Energy Commission 



American Bar 
Association committee 
tackles potentially 
explosive problems 
of liability, workmen's 
c o mpens at ion , in s u ranee , 
secrecy and patents 
which hamper 
atom's use 



IMMENSE and perplexing lrgal 
problems which have confronted 
business as it moved into the atomic 
energy field appear to be on their 
way to solution. 

The size and scope of the difficul- 
ties haven't diminished, hut private 
industry is finding cut that the prob- 
lems are by no means insurmount- 
able, 

When President Eisenhower 
signed the second major Atomic 
Energy Act in August, 1954, the 
gateway to private exploitation of 
the atom was thrown open. 

Within six months U, S. business- 
men had put something like- $200,- 
000,000 on the line toward the- firs] 



private developments of atomic 
energy. 

Investment, though, is inevitably 
accompanied by a special recon- 
naissance for possible obstacles — 
and a lot of legal questions began 
pushing themselves into the fore- 
ground. Such questions as: 

How much legal risk is the atom- 
plant operator going to take on? 
Can he get the insurance he needs? 
How far will he be liable for defec- 
tive products? Will he be hamstrung 
by government secrecy rules? Will 
persons injured hy radiation he able 
to recover in the face of short stat- 
utes of limitation? Will workmen's 
compensation laws have to be 
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c handed? Will businessmen be able 
to get the patents they want and 
need? 

There is rtu accurate way to gau&e 
how far such questions may have 
affected private interest in atomic 
energy ventures, but lawyers first 
were jolted by the great complexities 
which seemed to escort the atom 
into the business world. 

Since the airing of atomic-legal 
problems by the national convention 
uf the American liar Association last 
summer, however, and with the ap- 
pointment of study groups to look 
into the matter, they now feel that 
the legal knots can he untied with a 
bit of patience and a reasonable 
amount ctf ingenuity. 

The Atomic Energy Commission 
has now approved approximately 
GOO requests for access to atomic in- 
formation. 

Present estimates are that Amer- 
ican business is committed toward 
atomic energy projects to the extent 
of about $500,000,000 -including 
eJectric power production, ship, auto 
and plane propulsion ; research, 
medical usage, Water development, 
and so on. 

What are the legal hurdles in the 
path of private industry in this mat- 
ter, and how are they likely to be 
overcome? 

Obviously, there are no final an- 
swers yet. 

The American Bar Association 
has appointed a special Committee 
on Atomic Energy Law. This i.s 
composed of eight distinguished 
lawyers and headed by K. Btytho 
Stason, dean of the law school at the 
University of Michigan, to canvass 
the situation. 

This committee's work may re- 
quire many months; so specific rec- 
ommendations by the AHA may be 
some distance away, 

But these are the general problem 
areas being studied, together with 
the current trend of legaJ thinking 
in regard to them: 



Risks in the operation 
of atom plants 

Problem 1 Suppose the disaster de- 
scribed by nuclear-reactor men as a 
"burn-up" should occur? A burn-up 
results from a reactor that gets out 
of hand, thus permitting the spread 
of uncontrolled radiation. It can 
happen. 

It did happen in 1952 at Chalk 
River, Ontario^ and cleaning up the I 
nuclear mess that followed has I 
been likened to the atomic-age ver- 
sion of cleaning the Aegean Sta- 
bles. Damage runs high and engi- 
neering difficulties are extreme. But 
will the plant operator, in such in- 
stance, be held as an absolute guar- 

nation's BUSINESS ■ JANUARY IH5B 




Zippo works with many lirms, large and small. 
Here are some of the ways we can help you : 

ADVERTISING 1 Ifirar trademark, or menage, on a Zippo gets 
frequency of impact for years! Gists less than If per week! The iner- 
age user will light his Zijppo— and see your name -73.000 time*! 

GIFTS I Oualily Zippo* in many -umimus nmdels for tlie fuU range 
of V-mir jiift jjivhsfif 

INCENTIVES! Zippos spark interest in incentive and augur-Minn 
programs ... and Listing stimijlaiii.uL For manager*, salesmen, distrib- 
utors, retailers and others. Any me&tage can be engraved! 

RECOGNITION I Sn>- •'Thanks for a utJI done" with Serviee 
l«ei.:o- m n. 1 | t Zip,,,*. [ m: llic Uhle range i>F Zippo moth-Is to improve 
plant safety, commemorate nun it. ■■■ sarics , . , banquets 
. . . housewarmings . , . any outstanding necasioiu 



sport." eveiMs 



The lamam Zippo piartatM, "Ahntya wojks or wc fix it 
Imf »un« f*u of a luti&fl gift ai finest qualiry! Send 
wepon Mavf for ih<< full story! 

Zippo Mnnufacturioq Cemptmy. Bradford, Pa.. D*pt, N-4S1 

PtMi»t furnish mr mformalfon on tioW Z\ppoi can h«l p me wlfh 

□ Adding □ eut, □ft.wflnJKo. 
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New! 
Carbon 
That Read 
Like Originals 

Art & V makes ihe difference I 

What makes M & V different 
from most carbon papers? It's, 
s; mple bettor inks, hoi ter paper 
So you get clean, sharp* smudge- 
free copies that read as easily 
as the original . . , copies with 
every letter in every word even I v 
inked and crisp- "aV rand -'eV' 
won't fill even on the last copy. 

M & V Carbon Papers are made 
to Inst and last- — to give you 
clean, readable copies far longer 
Whal's more, \1 & V offers you 
a wide selection of matched 
inked ribbons for every typing 
job — to give you sharper origi- 
nals, too. 

Ask your stationery supplier 
for one of these top-qualify 

M & V 
brands 





Carbon Paper 
and Inked Ribbons. 



MiKoq & V Q lg«r, Inc. Park Ridge. N.J. 



ATOM'S PUZZLES 

continued 

antor for the safety of persons and 
property in his vicinity? 

Solution The trend of the law today 
in eases where dangerous activities 
are concerned is to hold the operator 
liable, whether or not any contribu- 
tory negligence is involved. It will 
probably be true in the case of atom- 
ic plant operators, and there is hide 
doubt that few private concerns 
could survive such damage as might 
result from a burn-up. Yet this prob- 
lem is not new. 

Other industries face similar ones. 

The emphasis here should prob- 
ably lm placed less on developing u 
theory of law to exempt business 
from catastrophe and more on find- 
ing adequate insurance. 
Proh/sm 2 W j|| atoniic p | ant opef 
a tors he liable on the theory of 
gating an attractive nuisance? 
W ill they be plagued by suits from 
curious persons who poke into dan- 
gerous places and later claim radia- 
tion damage? 

Solution It is quite likelv that suits 
will arise on this ground. However, 
many lawyers feel that this liability 
can be checked by careful selection 
of a site for factory purposes. While 
use of relatively isolated sites plus 
barrier Fences and armed guards may 
boost the initial costs of the operator, 
they will probahly pay off in damage 
suits dismissed or won. 

Proof em 3 Will the a torn plant busi- 
nessman be subjected to baseless 
suits and perhaps unjust damages 
due to incomplete medical knowl- 
edge? In other words, will he have to 
put up wilh legal annoyances Fmm 
people who think they have been 
damaged in his plant but who, in 
fact, may have incurred illness 
through other causes? 

Solution The best Ic^al gue*s is i bat 
this will happen rarely after initial 
test-rases have been disposed of. It 
is true that people are afraid of radi- 
ation damage and since medical 
knowledge on the subject is still 
young, a number of suits will doubt- 
less l«.' tried in tbe realm of specula- 
tion. Because of the uncertainty of 
the charge, however, the courts can 
be expected to exercise caution and 
obtain the most up-to-date testimo- 
ny. Meanwhile, doctors say their un- 
derstanding of radiation effects is 
rapidly growing. 

Obtaining adequate 
insurance 

Problem Entrepreneurs in the atom- 



ic energy business have reported that 
insurance companies are not pre- 
pared to give the kind of comprehen- 
sive insurance they feel is necessary 
to protect their investment, 

The problem requires, knowledge 
of the hazard and it's evaluation 
from a standpoint of it's insurability 
preliminary to placing a price ofl 
such coverage as can be made avail- 
able, It requires a determination of 
the ammoimt of insurance which can 
be made available and the terms and 
conditions upon which it is sold. 

Wiir. oMcrxceplion all the hazards 
incidental to the development and 
use of atomic energy are familiar in 
other industrial operations. 

The unusual aspect is not explo- 
sion. It is, the release of radioactive 
ma terials in such a way as to injure 
persons or property. 

Insurance industry experts have 
been working on the problem for 
more than a year and are continuing 
their study of private capabilities. 
Meanwhile, the suggestion has been 
made in some quarters that some 
state or federal fund be set up as a 
bulwark against possible atomic ca- 
tastrophe. What is wrong with that? 

Solution From a legal point of view 
it would be hard to square our pri- 
vate enterprise concepts with gov- 
ernment underwriting of this kind- 
Some say the law might sanction 
some supcrsystem of private rein- 
surance, some elaborate version of 
the sort of thing business has been 
using for years. If such reinsurance 
appeared to transgress state law? 
from the standpoint of economic 
safety or federal laws from the stand- 
point of monopoly, special consider- 
ation can be given to the amendment 
of these laws. 

It must be noted that the genera 1 
safety record of atomic plants to 
date has been far better than in any 
so-called "dangerous" industry, such 
as construction, mining, transporta- 
tion and heavy manufacturing. 

Assuming, as we surely can, that 
private industry safety standards 
will be no less rigorous than those 
of the government in the past, and if 
premiums are suflu-iently but not un- 
reasonably high — perhaps accident 
pay-offs will be scarce enough to al- 
low the build-up of an ordinary in- 
surance reserve sufficient to handle 
the rare catastrophe. However, it 
won Id pro! nab I y be visionary to think 
actuaries would accept this thesis 
without more experience. 

Liability for defective 
) •adioa c ti i .? e p) 'odu c ts 

Problem Former ABC Chairman 
Gordon Dean once remarked that 
atomic energy products are likely to 
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rj '^dod with prisons and hazards 
such as would mnkt> a negligent* 1 
lawyer tick his chops." i This wan in 
reference to finished products rather 
man operational hazards. \ Suppose 
™ nte radioactive device for teftfrif 
k 't<N fatigue in aircraft or structur- 
f HteflJ becomes defective in an un- 
oresceabie way and cau^ra rkinagp 
" fJ * much liability will attach to 
wemaker? Will he he cleared if he 
sect all possible rare or if he? can 



show 



no negligence on his part? Or 



he i* liable anyway- 

SvlutiQn Negligence law as it has 
^velopod up to thc prcscnt is fairly 

° h 1Tiariuiai -tuiers, particular- 
^"hero (h ( . pj orf lii t has dangerous 
™-acteristies. There seems little 
question tha t man u fa Hit n -r s of atorn- 
c Products ( including reactors > will 
JjJJ* difficulty escaping liability for 
^fcctive products— possibly with- 
ut regard to the production-care 
TS^KxL But many other manu- 
'Hcturera arc subjwt to this severe 
jjjW trine of liability— drug makers, 
Machinery and automotive manu- 
^turera, electric appliance makers 
ani <>ng them. Since damage result- 
^ from a defective radiation device 
be fairly extensive, precaution 
^ the part of the manufacturer 
-nould certainly warrant high pri- 
It is probably the onlv way he 
*»l be able to hold down his product 
Ability; f OI% on ^ w | wa j s 0 f tur rent 
J *W, h e win be held to Strict account. 

Protection via pa tents 

j^oblflm The ABA s special Com- 
mittee on Atomic Energy Lflw puts 

"lis way: "Hecause of thr- unusual 
farmer of development of atomic 
^terprise, first as a military pro- 
frnm and then as a government mo- 
Q Po|y > normal American patent 
^ctices have not been permitted- 
now that private industry is 
^■^g admitted to the field, normal 
Patent practices should be followed 
Ju 8t as soon as possible with justice 
10 newcomers in the field." 

But there are at least two legal 
r, ddles here. First a provision of cur- 
r ^t law requires that all atomic in* 
VG ntions and discoveries developed 
Under contract with the AEC— or in 
an y arrangement or relationship 
w ^h that body — shall be presumed 
•^de by the government Is this pro- 
vision either legal or wise? Second, 

normal patent processes are re- 
amed when the AEC licensing 
Powers expire in 195$, will inequi- 
"es result? 

Solution This is perhaps the most 
Severe part of the atom's legal head- 
ac he. So far, no suggested solution 
Stakes everybody happy. The diffi- 
nilty with the first problem is that if 



( Wrong?" Thc Sales Manager seemed incredulous 




The Credit Manager was amused 



•The next item Pd tike discuwd," said the 
President, "is a nroposhmn S;iEes has received. 
Will you explain. S<lk ?" 

M l S..!i--- M.iii.iiK'T almost Hkj cUgcr. 

"It's Apex Corporal ion," he said. "I've been 
trying to cm^k Them for yeurs. Now, w*\e goi 
a L-hanw, not jtm for an order, but for a 
continuing contract." Rapidly he outlined the 
details, 

"Mmm, our profit flight to h« pretty gwd, 
an J ihe sales expense would Ik negligible. 
Bui — " and i be Treasurer paused to emphasize 
his ne*t poim - "should wc risk having so 
many eggs in one basket "? 'I hut «, if something 
should go »Tong. M 

■'WrongT The Sates Manager seemed 
incredulous. "What could possibly go wrong? 
They're one of \Uv biggest firms in their iield, 
and—" 

"Ju-M a minute, Joe," ihe Presidium inter- 
rupted him. "That's 4J 1 1 very well, but things 
do go wrong, even with too-rated firms." 

"But, sir." thc Sides Manager seemed afmust 
anguished now, "this is the opportunity of a 
hlLiime," 

The Credit Manager cleared his. throar.. 
"I'd like io suggest — " h^ was amused a| ihe 
suspicious glance the SuNs Manager shot his 
way " -thai consult American Credit 
Ind^mniry flh«ut Credit Insurance on this. 
After :ill. ihey insure ah of Our other accounts, 
They'd be glad to advise us." 

"Good idea." Thc President rose. "In ihe 
meantime Joe--" he turned to ihe Sales 
M;magcr "—have the Legal Department look 
at thai provisional contract, while Ralph is 
checking about CrL'dii Jn%urancc. Might astt^JJ 
get all the loose ends tucked in. We'll meer 
as voon as ftalhh h\»% something to tell us," 



"Gentlemen." said the President, "Ralph 
has already given me his repon of a consulta- 
tion with Amcrkan Credit Indemnity Ifi 



gortd news. | think. They'rv willing to is^uc ;i 
sepjrjte policy to cover thc ApL-x nccount up 
to 1 54) thousand dollars," 

"A year ?" Thc SjIcs Man.iuci \L-cnn:;1 ;ihi.uii 
1o burse with suppressed wrath. "Wh> 
lbat h *— " 

"No, no h Jocr" the President soothed him. 
"Thil's for the total outstanding at any givL-n 
lime. Jt*s more thill enough to cover the 
contract deliveries," 

"Then vtc ejin so a.'iu.nl uiit, h >" ihc ^wik^ 
Managvr's spiriis ros« with a rush. 

"We already have/' said ihc President 
dryly. "[ okayed thc contract [his m«rnmji." 

The Credit Manager i>m\ even more amused 
this time to pmlw a look of sheer gratitude 
from the Sales Manager. In rcnirn, he winked 
and nodded sajjely. At this rate, he thought. 
Joe and I might even end up as boon tom- 
panions— ami he siernJy resisted a temptaiion 
to laugh out loud, 



Harmonizing Credit-Sales relations, as told 
above* is only one among the 12 majot 
benefits or Credit Insurance. Hor yourtopy of 
a booklet, "A Prrfacr to Profit a,'" write Amer- 
ican Credit Insurance, Dept. 41, Firai Nation- 
al Bank Building, Hallimore 2, Maryland. 



American 

Credit 
Indemnity 

COMPANY Of NEW YORK 
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DID YOU KNOW THAT 
YOU CAN COLLECT . . + 

under your Phoenix fire Insurance Policy, 
without a spark ever touching your 
property ? 

Suppose, for instance, that a fire is raging 
next door. To keep it from spreading, the 
firemen wet down your property. You 
breathe easier ... no danger now. And then 
vou make the .sicker, I rj K discovery . , . the 
tons of water poured on your roof have 
come seeping through. No fat.., just plenty 
of damage. Ate you protected? Absolutely! 
You will he reimbursed for your loss just as 
though Che fire had actually damaged your 
property, 

WHEN YOU BUY INSURANCE 
BUY INTEGRITY 




of HARTFORD gsoup 

Altjorttu ^ lusMrattce except U/ r 

The Ptvnrnix Inmnnct t jimjMny 
The Oonnecckui Fire Insurftnce < .cunpuar 
EquhihEr fir* 4r Marine lauirann (amrunr 
MEnrteapoJji Fire & Murine Insurance Company 
Reliance Inaunnct Com piny of Canada 
Exttttiv, Qfrtr; Hertford JJ, CsmwJiatf 



ATOM'S PUZZLES 

continued 

the law does not permit patenting of 
any work accomplished in conjunc- 
tion with the AEC, then that part of 
industry which has l>een working 
with atomic energy for years may be 
denied its constitutional rights of 
business protection. The second 
problem stems from the fact that if 
complete freedom of patent is al- 
lowed when the AEC's licensing 
powers expire, then the pan of in- 
dustry already in the field may be so 
IW ahead of everyone else as. to stifle 
competition with monopoly o n vir- 
hially all important discoveries to 
date. 

t„ ^^"u law ^ ers are s Piit on what 
to do about all this and, indeed it 
seoms to be the sort of problem 
which cannot be compromised with- 
out somebody feeling that he has 
nad the short end of the stick. 

Recovery by damaged 
individuals 

Problem Remember the -Japanese 
mother whose baby developed leu- 
kemia m 1955? The mother bad been 
at Hiroshima in 1345 when the first 
A-bomb fell, and this was the first 
noticeable result How can a person 
subjected to slow-damage radiation 
be compensated for his injury under 
present law? 

Solution In most states today there 
Probably could not be recovery. The 
usual statute of limitations requires 
that persons carelessly injured by 
others bring suit for damages within 
two or three years from the time tht? 
wrongful act occurred. Of course, 
this is impossible if there is no 
knowledge of injury until five or ten 
years have gone by However, most 
of the difficulty here can probably be 
overcome through action by the state 
legislatures. The various statutes, of 
limitations can be amended to pro- 
vide that, in cases of radiation dam- 
age, the statute will not begin to run 
until "time of disclosure" that an 
injury has occurred— rather than 
from the time the injury was in- 
flicted. 

In some cases, using a time of dis- 
closure could result in considerable 
hardship on all parties due to the 
difficulty of producing witnesses and 
other expenses of accumulating evi- 
dence. 

In these circumstances, some law- 
yers suggest that injured persons not 
covered by workmen's compensation 
Jaws be provided, at their option, 
with some similar kind of statutory 
compensation. 

Problem 2 The same problem exists 
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with regard to workmen's compere 
Ration that exists with statutes of 
limitations. Most WC laws require 
that a notice of injury must be filed 
within 30 to 90 days from the time o( 
injury. 

Moreover, the theory of WC latf* 
does not take into account the full 
extent of the injury in all eases sine* 
it undertakes to guarantee the in- 
jured party a moderate restitution 
in place of an uncertain larger sum. 
And since the end result of radiation 
damage may warrant payment of 
much greater amounts than WC laws 
will allow, how can an equitable re- 
imbursement be made? 

Solution The general feeling is that 
the first part of the WC problem can 
be rectified with relative ease. As 
with statutes of limitation, amend- 
ments can be drawn to permit filiOl 
of WC claims from a date of dis- 
closure of the injury, Tennessee and 
New Mexico, both of which house 
large atomic energy plants, have 
already amended their laws to take 
care of this situation. The second 
part of the problem will be some- 
what more difficult since it will entail 
some change in the philosophy be- 
hind WC laws. However, amending 
these laws to permit the reopening 
of cases where damage accumulates 
seriously over a long period may be 
a solution. The problem is not novel; 
it has long existed in connection 
with silicosis acquired in dust-gener- 
ating industries. But it may become 
intensified in the atomic energv 
field 

Impediments of secrecy 

Problem Oscar Rucbhausen, New- 
York attorney who represents (be 
Atomic Industrial Forum, Inc., 
points out that "the international 
market for atomic facilities, whether 
for power, for research, or for the 
industrial uses of radiation is a 
market of enormous potential." 
Other countries are crying for atomic 
reactors, particularly those countries 
not blrasE-d with tialuml resources 
for supplying electric power. Mr. 
Ruebhausen adds that "American 
industry can have a tremendous ini- 
tial advantage in the race for the 
world market if existing legal re- 
strictions are not allowed to hold it 
back." Can these restrictions, which 
are primarily the requirements of 
federal law pertaining to secrecy of 
the atomic processes, be removed? 
Solution They certainly can be, but 
it will be a matter of convincing 
Congress. Lawyers familiar with (be 
problem urge: bilateral agreements 
with foreign nations in regard to 
power reactors; declassification of 
all nonmilitary aspects of reactor 



nation's business jant/aity 



k*hnoI f ,gy ; allowing for nonseeret, 
■j£*f,» n t ' onimerf; ja] activities 
AFP *° functiori without specific 

*\ authorization; fewer lir*>nses 
EbS^' provisio " of more And 
nol informa ^ o n ™ reactor tech- 

*3%, ^° foreign sciflnti.qfii as well 
er tX)rhn ^rcial attaches in oth- 

j^Unt ries. Actually, this is more a 
WJ iticaJ tha n a legal problem. 

controlling 
transitional damage" 

jJ*W»m Suppose a shipment 

Nfi* fl ^ teriaIs 'a initiated in 
4 n i and aent by train to Los 
rta|jf Iea - On the way, radioactive 

cr i?"' 1 ' to a carload of photo- 
at rK ° platt,s ftandirtff on a siting 
Chicago and to a California date 

*"*e. Whose law will be applied in 
oaniage 



suits' 



s, 



New Jersey's, 
California's or federal law? 



Illi- 



JJJJ?°°se an atomic power plant 
that °^ radioactive smoke 

p Pollutes a water reservoir in 
jyjjylvifflia. Whose law will con- 
Ml the operator is sued, Ohio's 

Pennsylvania's? 
.^^uppo^ an atom j t . pi^nt worker 

exposed, to radioactivity in Ten- 
wji*" ^ ter ne retires to Florida 

erii the physical d:im;jtfc hecomi-s 
t£f arent - Whose law will govern 
nV^^Pa^y'a liability, Tennessee's 

^orida's? 

B-J™* 8 does thfi last essential act 
gating tin* cuuse of nclion take 
2 i i : ! Whose statute of limitations 
0| T U| 0- apply? The answer to any 

the ? ^ lJlslimis 

ffl-t ^fkronco between success or 

! ^e/on These are indeed knotty 
^al problems, but they are similar 
t j rhah i r others that have arisen over 
■sZ 3fears and which are governed by 
jonfficta" laws. Shippers of natural 
riri Volat3ie fuel:B ' explosives, fluo- 
bep ^ornicala and the like have 
n up ag a i n!i t pretty much the 

2? tJling ' The °° nsetwus i& that 

f'dern conflicts doctrines, which 
^ U P a relatively uniform system 

r resolving cases vulnerable to 
art*f than one set of laws, will be 
^oquate to handle this matter. 

i- things considered,, there seems 
J^tle doubt that the scientific parade 
J* outstripped the law in regard to 
Hl o_roie energy. 

°ut the law should be able to 
.^tch up before too long and there 

nothing now on the legal horizon 
■ ■ Sll !?gest more than a momentary 
J^wirance to the realization of atom- 

e nergy's vast potential by our pri- 
q pp enterprise system. 

PiiiLiiJ Yeackr and John Stauk 




Just put your hcfid h 

— lo feel how e^WT firipirr 
(of either hixmli fort* im» natural, 
ea*v working position - . > how the 
over-size, plainly landed control 
ki^Vi pi ve dim I " " I i h • ~ " re." | mime 
, ..how Total* and Snb-lutal* nn- 
obtained instantly hy depressing 

bur*, with no space strokes 
required. This i* the first 
adding machine tn til the human 
hand — the first new keyboard 
granted a patent in year*! 




...then watch i 
what happens here 

Actual itonm you enter on keyboard 
appear in ibis Check ^ indow btfart' 
they are printed «r added. For the 
first time on an American 1 0-key 
machine von jsec what you're adding 
— so von fun wi>rk quickly and 

accurately. Vne, inn, how Clear 
Signal prints uulomuti rally on 
tape with tin: fir*l item following 
a total .., al.*o Imw True Credit 
Ualauce prints without extra 
mnlor operations or pre-scitin« ! 



Ideas atom adding machine? are 
changing fast since Friden developed 
Natural Way addinj;, Seems like every- 
body Hsants to «o It)- key witli Friden] 
Vour Friden Man can show you why 
— call him. Friden sales, instruction, 
service thronghoul U.S. and world, 
Fkiuen Calcliatixc Mac Miff e Co., 
Ikc. San Leandro. California. 



New model Friden offers rapid multi- 
plication with automatic slep-over of 
multiplicand. 



rnden 



THE NATURAL WAV ADDING MACHINE 

THE AUTOMATIC CALCULATOR 
THE COMrUTYfER - THE ADD PUNCH MACHINE 
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TAX OUTLOOK 

same rates, 
less muddle 



An overhaul is long overdue. This 
is what you can expect to happen 



EXCISK TAX relief ia □ good bet 
at this session of Congress. 

This does not moan lower rates. 
Congress and the Treasury Depart- 
ment seem ready to eon? i run - piesetil 
rates on liquor, gasoline, automo- 
biles and tobacco which otherwise 
would drop April 1 . 

But both are willing to overhaul 
thr laws in an effort to make the 
excise system less burdensome and 
remove present inequities. 

There is plenty of room for {Con- 
gress to work. In some cases one 
item is taxed twice over; in others 
sclet tion of items to be taxed ap- 
pears discriminatory. Businessmen, 
particularly retailers, frequently find 
themselves hard pressed to learn just 
what items are taxable. Sometimes 
they find out too late. The method 
the government prescribes for apply- 
ing the tax is often complicated. 
Procedures for getting excise exemp- 
tions or refunds are so cumbersome 
Ihey often aren't worth the effort. 
Companies distributing their own 
products have to pay higher excises 
than their competitors who work 
through wholesalers. 

Congress and the Treasury feel 
that such discrimination is long over- 
due for correct ion. Moreover, (his 
would be far less costly than rate 
reduction, and would leave more 
room for possihli- election year in- 
come tax cuts. 

However* any technical revision 
probably will csrrv with it $100,000,- 
00(3 to $200,000,000 of direct excise 
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tax relief in addition to the savings 
businessmen will realm* under n 
simpler and fairer excise system. 

The excise taxes, which bring 
Uncle Sam some $^000,000,000 to 
19,600,000,000 a year—about 15 per 
cent of all his revenue — have grown, 
lYif^v fashion, ever since thvv began 
with the whisky lax of 1791. Some 
excises, such as those on gasoline, 
automobiles and tobacco, were levied 
purely to raise money, 

Some combined reform with rev- 
enue-raising, like the taxes on liquor, 
wagering, narcotics and playing 
cards. A few were designed to con- 
serve scarce materials or lahor or 
facilities in wartime — the levies on 
appliances, photographic products, 
passenger transportation, for exam- 
ple. Still others were aimed at so- 
called luxury items* — furs, jewelry, 
toilet preparations, cabaret billV 
safety deposit box rentals. 

Some taxes were levied at (he 
manufacturer's level, some at retail. 
Some were specific s-> much a 
pound or gallon: others were ad 
valorem a percentage of the value. 
The effective rates varied tremen- 
dously, and often without apparent 
reason. 

This hodge-podge structure has 
been topped by a matching super- 
structure of interpretive nil inns by 
the Internal Revenue Service. Often 
these rulings have been contradic- 
tory or vague, Previous efforts to re- 
pair the system have been on a 
piecemeal basis, but now a House 



Ways and Means subcommittee 
headed by Democratic Rep. Aime 
J. Forand of Rhode Island is doing 
the spadework on a comprehensive 
overhaul. 

Members hope to have ready for 
lull committee action early in the 
session a bill that will be cleared 
for speedy House and Senate ap- 
proval. The bill will seek to root OUt 
the causes of many complaints. 

The Treasury i» ready to go along 
wi1h some improvements in the law, 
provided they don't cost much rev- 
enue. But it is raising a restraining 
hand against any overgeneroua con- 
- "I 'I ; iMpulses, Secretary I lum 
phrey is worried not only by the 
immediate loss of revenue that might 
result from some proposed changes 
but also over the fact that a con- 
cession to one group usually breeds 
strong demands for similar conces- 
sions to either groups. The Treas- 
ury's detailed views will be present- 
ed to the Forand subcommittee 
early in January, 

At subcommittee hearings dozens 
of witnesses from business and in- 
dustry listed some 100 separate ad- 
ministrative and technical problems. 

The most frequent complaint con- 
cerned uncertainty as to just when a 
ta* is due. In most cases, the law 
applies the tax to a broad category 
of products or services rather than to 
specific items. This creates a huge 
twilight 7.one where the Internal 
Revenue Service must be relied on 
for specific rulings rulings which 
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kuHinesMmen claim are sometimes 
hard to get and ofton tontradiVtorv 
and unreasonable, 

.Maurice G. Paul Jr., executive 
vioe president of the Federal Excise 
Council, summed up the husi- 
j^man's dilemma in this comment 
™ the subcommittee: 

Like all other rilements of cost, 
^xeijje taxes can f>n]y bo recovered 
lr ] th ? Price of an article at the time 
of sale. IF it b later discovered thjtt 
a tax was due f after an article was 
^Jd tax free), the manufacture or 
^-'taller has no recourse against his 
customer, If a tax is mistakenly as- 
^nurd fo he (hie and included in 
*™* price, the seller will face a Iosh 
°f volume to lower-priced oompeti 
™, or a loss of profit if he reduces 



tion 



Pnce to meet such oompeti - 



thf 11 ^ fieId > tht! I aW lcvie ^ 

the tax on general classes of items — 
™^ jewelry, cosmetics, luggage, 
the Internal Revenue Service must 
decide whether item X is or is not 
whether Y is or is not a 
tol| et preparation. 

A new skin lotion for milady may 
j* 1 taxable as ;i toilet preparation if 
] * in supposed to improve her ap- 
pearance. It is tax free if its medie- 
val qualities are stressed. The jew- 
£ ,r y tax covers items to be displayed, 
"at are jeweled garters sufficiently 
d,s Played to he taxable? A bicycle 
saddlebag is tax free if it's to be 
"sed to carry sister's lunch to school. 
** a taxable item of luggage if it's 
f<i earry her bnllel. enslume to dune- 
lr iS class. 

A knitting bag that has a secure 
^ateh nr other closure and that won't 
fPill its contents when it is opened 
I s subject to the luggage tax because 
» may be used as a handbag. But 
°ne that doesn't have a sec:ure catch 
that would deposit its contents on 
the floor if opened while being used 
as a handbag is tax free. 

Q Stephenson, vice president 
°' JL L, Hudson Co., Detroit depart- 
ment store, and chairman of the tax 
committee of the National Ketait 
Dry Goods Asyjociation, asked 13 
Stores in four cities whether a par- 
ticular knitting bag was being taxed, 
Eight stores were lYjlleeting the tax 
on the hag. Five were not. 

One government ruling says that 
the jewelry tax should not apply <>n 
< ( rtain gold and silver coated items 
When the couim*; is less than I l(K), 
WW of an inch thick. Retailers ask 
JUst bow eac h little jewelry or nov- 
elty store in to make this test. 

Frequently the problem is that 
only part of an item i-n taxable. A 
scented garment hanger is taxable 
to the extent of the cost of the scent 
or sachet that perfumes it. A home 
Permanent set contains both taxable 
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WHAT'S TAXED? Broad categories of products for the 

most part, but the twilight zone of indecision is tremendous. One 
knitting hag was taxed in eight stores, untaxed in five others. 



TAXED 



Automobile 




Expensive doih coat 




Radio tube 




Davy Crockett cop 




Power mower 



o 

Carries dryer 



TAX FREE 




Yacht 




Inexpensive fur coot 



Transistor 




Ex per* jive bonnet 




Hand mower 
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HERCULES 
POWDER 
builds new 
$6,000,000 
plant in 

MISSOURI 




A 36.000.000 p\am rims befog tttitl at 
Louisiana, Mo., is 1 v p ii<-;il of the jrrr-ftr 
ovpaii!<i(iii in i-kcmiir-at fi^iccT^irip: in 
Missouri. \V1n;n top luanagemrnl of 
EXsrctuea Powder sompasy lmicnTi look- 
ing for a plant local ion lo produce 
pentaenrthritol, it is FipiifiVant that 
they chow the rita oF tlte Miwouri 
A mi i mi n in Work*, 1e*«1 nnOiiial tih the 
markets ami n M OUne * yon find hem. 

N«w, I* Mi»*»uri tlH*t DI -» rnudy to 
"lailor-mofc*" a planr ta y 0 wr plum— 

80 other Missouri eitigi are forming 
induxtrial enrporetionf to a<»isi in- 
dustry. Or you r-an nlion**? from 1^2 
i hd i M rial fujililini.'* how available. 

V*»p wottr r»»ufC4i fr>r pre^at or 

future vKptmmn. In addition to the 
Mttmuri and Mi*d**ippi river* and 
enunllcaftc-le&r water streams, Missouri 
ftffpm mirinralix^l waters and artesian 

weter Krvat saftDMa. 

LaadrtF in \*aA, ISm*ttDn», Ksybfrans and 
oPhar nacanary law ?n.i I'-riiil- fi . r i - h ■ - ■ ■ | r — 

fill pror-e^bm as we-ll ;is nalnral le;is, 
<-oal and oil Tor biol and eleelrie power 
Iw-yoiid tr'-si-m need*. 

Lurfl* lobar pool lliiil lead" ill tJi«? 

varifl^ • i-f skill 11 available. atuJ with an 
en v«eJ il« lalxir-relal ions roi-ord, 

L«r ux give VOU tliore far* 8 a1hju( 




Phone 
Collect 



Jejfrr/ttrti f'ihi tf-?Ji'a 

df mOn Deiti. .4^683 

Jam*/* D, ftfoi, In<h\*}\'ii)l I'rtrvrlor 

Mismnri DirixutH of Resource* 

atttl tiendopmcnl 

Jefferson f 'tty, Missouri 
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TAX OUTLOOK continued 



and nontaxable items, and the tax 
need bo paid only on the taxable 
part. B«f the entire value of an um- 
brella with a silver inlay in its han- 
dle comes under the ton per rent 
jewelry tax. 

Men who gave their wives fitted 
cosmetic cases for Christmas had to 
pay an excise tax of one sort or an- 
other on the rase and on each bottle, 
box, jar, tube, cream, and powder in 

u' B !? t m ^ X applied *° an y <:"rnbs, 
brushes, mirrors or manicure instru- 
ments it contained. The .storekeeper 
had to figure out just what, tax to 
charge on the whole outfit. 

If a coat has a fur collar, a tax 
tolls t be paid on (he value of the 
rollar if it ran lie warn separately 
from the coat. If it can t be sepa- 
rafed, no tax need be paid on either 
the cottar or the coat— unless the 
value of the collar is more than three 
hmes the value of the next most im- 
portant ingredient in the coat. In the 
latter rase, the Ux must be paid on 
the va luo of the entire coat. 

In theory, the storekeeper who is 
puzzled over whether an item is tax- 
able can Rot a ruling from the Treas- 
ury. Some 6,<HK) such rulings are 
asked for and given each year. But 
merchants point out that many nov- 
slty items come into fashion and 
pass out again before a ruling can he 
obtained. 

Also, they complain, rulings are 
not publiHzed sufficiently, One store 
may have been told that an item is 
tax exempt while a competitor, un- 
aware of the Word from Washing- 
ton, continues to charge the tax — 
an effective way to lose customers. 
Store managers are frequently re- 
duced to friendly .spying Oil eorn- 
petitors to learn whether a tax is he- 
ir l;h char Rod un a particular item. 
Sometimes they simply don't collect 
the tax. If an Internal Revenue Serv- 
ice ruling later decrees they should 
have collected, they pay up uul of 
store funds. 

These complaints about uncer- 
tainty art 1 by no means confined to 
retailers. Manufacturers and others 
have the same trouble. I 'or example, 
there is now a five per cent manu- 
facturer's excise tax on clothes dry- 
ers, but no tax on washing machines. 
At last report manufacturers were 
still waiting for a ruling as to just 
how they're to figure the tax on the 
now rumhinaf ion washer-dryers. 

The field of automobile parts is 
another with an extensive never- 
never land. New parts are subject to 
an eight per cent manufacturer's tax. 
Repaired parts are tax free. Rebuilt 

NA 



parte are taxable. The question of 
where repair stops and rebuilding 
begins is a constantly perplexing 
one. So is the question of how to 
apply the tax to parts that are fi- 
nally found to have been rebuilt 
rather than repaired, [f a person 
buys a completely rebuilt engine, he 
pays the tax on the selling price less 
the value of any traded- in engine- 
If, however, ho buys a rebuilt pai'1 
--say a generator -he. pays the tax 
only for the work aelually done to 
rebuild the part. 

The groups complaining about the 
uncertainties and Ibo ..mdusioit in 
the present excise system generally 
agree that Congress should spoil out 
in the law exactly which items are 
subject to tax* require the Internal 
Revenue Service to publish more of 
its rulings, and give the Tax Court 
authority to review IRS rulings. 

Another major group of complain- 
ants asserts thn| I he excise setup to- 
day frequently requires a firm or an 
industry to operate uneconomical ly 
or gives one industry an unfair CODS* 
petitive advantage over another. An 
example of the first situation occurs 
in the liquor industry where the 
present law requires a firm that pro- 
duces and stores both liquor and 
industrial alcohol to carry out its 
operations in nine separate plants- 
Examples of competitive advan- 
tage are many. Sen Sen is taxed as a 
toilet preparation while mints and 
other competing breath sweeteners 
are not. A cheap fur coat is tax free 
hut an expensive cloth coat isn't, 
Radio and television tubes are tax- 
able, but the newly developed tran- 
sistors are not. Power mowers are 
tiixed; hand mowers aren't FJectric 
blankets are taxed; woolen blankets 
aren't. Electric garbage disposals 
are taxed; gas disposals aren't. A 
silver bowl is taxed, but a fine cut 
glass one isn't. 

The tax treatment of re-refined 
lubricating oil is another example 
in this field. Originally, the Treasury 
ruled that this lubricant used oil 
put through a complete new refining 
process -should be taxed the same 
as newly refined oil, with which it 
competes. It never actually collected 
the tax, however. When producers of 
newly refined oil brought suit to 
force eol lection and to end what they 
considered to be a competitive in- 
equity, the Treasury issued a new 
ruling exempting re-refined oil on 
the ground it had already lieen taxed 
in its original state. 

Some of the vagaries of the excise 
system, while not actually competi- 
tive problems, rate as hue curiosi- 
ties. An automobile, considered a 
necessity for today's American fanv 
ily, is taxed, but a yacht isn't. And 
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? s 2 fur 13avy Crockett hat for Jun- 
l °r is hit bv the ten per cent tax, 
*h»* a frothy-hut fur free— $150 
*ifth Avenue bonnet for madame is 
1:3 k exempt, 
Mapy businessmen declare that 



the 



excise .setup in their particular 



fields is too cumbersome or burden 
soine. for example, parts used to re- 
farm machinery are exempt 
iTom tax. However, the farm ma- 
chinery parts maker must pay tax 
^ all he produce* because many of 
" ,s Products could aJso be used on 
Jjoitfanm vehicles. The retailer, in 
turn, payij tin- tax when he buys from 
r !> tnanuf.-icturrr. Then, if the nr- 
f^'e jp, actually saU.i fur farm use, 
the retailer is supposed to have the 
fanner fill out a special form in or- 
der tn buy the item tax free The re- 
tailer forwards the form U* the man- 
ufacturer and gets a tax refund. The 
manufacturer, in turn, uses the form 
JJ &t a tax credit of his own. Tlw 
rorand subcommittee was told that 
StaBt dealers find this procedure too 
^uch trouble; they simply deduct 
*he tax in selling to tht ] farmer and 
t^kc the loss themselves. 

. Under the excise system, taxable 
WfcttM become tax free when they are 
"sed in the further manufacturing 
items en which a tax will he paid. 
Thus there's no tax on television 
fri'x* sold to a TV set manufacturer 
'ur use in his product nor on auto 
l^uts. sold Ui im automobile manu- 
facturer for use in a new car. How- 
''^r.. 1 h i • buyer en h month must 
^nd the seller a special exemption 
certificate reporting the total num- 

ilcm:- 1 1 in this tax-free 
tahion. The seller then must be re- 
sponsible for keeping the certificate* 
f>r t file for long periods. Business 
firms say this is a cumbersome pro- 
cedure and suggest that buyers of 
hiitijbh- ih rns for further m.jnufae- 
ture should get a registration num- 
ber from the Treasury and merely 
use this number on their order forms 
in making tax-exempt purchases. 
Thin, they say, would keep track of 
the transactions without the bother 
«f exemption ffrtificates. 

Many businessmen report diffi- 
culty in yetting refunds from the 
government when a tax has been 
erroneously paid or overpaid. To tfe£ 
h refund, a businosHman must show 
either that he never passed the tax 
on to a customer, that Fir- will give 
the custoninr the benefit of the re- 
fund or that he has the customer's 
Permission to keep the refund him- 
self. Industry is generally backing 
an American Bar Association pro- 
posal to require refunds simply on 
proof that the claimant actually paid 
the crnineous or excessive tax. 
HuHi'nessmen who sell both in this 



It's so much 
better! 
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• BEAUTIFUL DISTINCTIVE LETTERS . . , 

"letter perfect" correspondence that commands 
attention, compels action. 

• VISIBLE AND AUTOMATiC MARGINS . . t 

the easiest, fastest margin setting of all. 

• BALANCED UNE SPA UNO 

saves miles of "reach" in returning carriage 
and spacing up. 

• TYPIST PREFERRED TOUCH . . , 

the Jury tension and snappy response preferred 
by most typists. 

• LOW, LOW COST , . . 

you r d expect to pay much more for a type- 
writer with so many exclusive features, but 
it actually costs less. 
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R.C.Allen Business Machines. Inc. 

6&6 Front Avenue, Grand Rapids 4, Michigan 
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gentlemen... 
it ain't hay! 




. . . PLM offers you 
fire insurance 
protection at a 

total saving of 36% 

Perhaps, in tries* proper precincts, wc 
shouldn't use sutng this way, but we're 
esrited and so. think, will yvu he 
after you read thiv 

Lefs iay you. lake Out a fire insurance 
policy in a (iiurn amount tin your dwcN 
liiltf, miming from year to year. You pay 
an annual premium, let's suppose, of 
SI 00. This amounts to 5500 in s yeurs. 
PLM will write you such a policy and 
pay you a dividend of 20"^ Your net 
saving: 52(1 a year: SltKJ in 5 years. 

But— to save you even more money — 
PLM will do this: write you a policy in 
the same amount running for $ wars. For 
this you pay a total premium oi" not 55tK), 
hut S400. I hus you mate an initial <uiv- 
ins> of Si 00, plus your 20",. dividend on 
the S400, or S80, Your .5-year protection 
has Lost you a net of %32Q, Your total 
saving: 36%, 

Interested ? Why not write for the name 
of your PLM representative. He'll gladly 
fill you in— of course without obligation. 




Ihnsylvania Lumbeniiens 
Mutual Insurance Company 

Market Strmt Nj!i<jft»l Bank BI4r. , Phiiadnlptiid 7, ft. 
Wdtklt FIRE jnrf AtUEC LINES 
"In tha Sirthplaca or Jrnfl-'Can Mutual Insurancf 
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country and abroad face a particu- 
lar problem, The law exempts arti- 
cles going abroad from excise tax, 
but specifies that, to avoid the tax, 
the exporting firm must state at the 
time it buys the article that the ar- 
ticlo is destined for export. If the 
firm buys an item for domestic sale, 
paying the regular tax, and then ex- 
ports it, there is no refund 

One accountant testified that his 
client Off en about 3,000 items for 
sale here and abroad. When putting 
in his inventory, he has to tell his 
suppliers huw much of each taxable 
item Ls to be sold abroad and there- 
fore should bo shipped to hint tax 
free. If it develops later that he has 
underestimated his foreign sales, he 
gets no refund on the taxes he paid 
on items bought for domestic sale 
but channeled into the foreign busi- 
ness. If he ovcrguesses his foreign 
sales, however, and sells some of 
those items here at home, he must 
make a special return to cover the 
taxes due on them. He and others 
are asking for a refund procedur e 
that will end this one-way street 

Manufacturers who distribute 
their products directly to retailers, 
bypassing a wholesaler, assert the ex- 
cise system discriminates against 
them. The manufacturer's excise tax 
is levied on the manufacturer's sell- 
ing price, whether he sells to a whole- 
saler or directly to the retailer. A 
subcommittee witness explained 
that, under this ruling, if a manu- 
facturer of television sets sells a set 
to a wholesaler for S175 he pays a 
$17.50 tax, although the wholesaler 
sells the Set to a retailer for $320. 
A competing manufacturer distribu- 
ting the products himself sells a sim- 
ilar set to the retailer for $220, and 
must pay a $22 tax. He has paid 
$4,50 tax more than his competitor 
for the privilege of direct distribu- 
tion. 

Some manufacturers want to give 
the Treasury authority to fix an ar- 
tificial price on which to levy the 
tax in the case of manufacturers sell- 
ing direct to retailers. This would 
match 11-n- pr ii i' at which he would 
sell to wholesalers if he used them. 

The decision of the House sub- 
committee tfi look into the excise sys- 
tem brought a flood of demands for 
special exemptions. While Congress 
and certainly the Treasury are in- 
clined to be cool to many of these 
requests, some probably will go 
through. 

The Boy Scouts would like to 
have their pins exempted from the 
jewelry tax and their knapsacks ex- 



empted from the luggage tax. Some 
religious jewelry — that considered 
primarily for display- is still taxed, 
and there is pressure to exempt 
it- Hospitals, museums, parochial 
schools and many other types of in- 
stitutions ask broad exemptions on 
their purchases. Railroaders say 
their watches are part of their work- 
ing equipment :md should Ik- 'ax- 
free. The American Automobile As 
sociation is pushing an exemption 
for cam loaned to high schools for 
safe-d riving courses. 

The Forand subcommittee prob- 
ably will Oil low I his procedure in 
deriding just how far excise tax re- 
vision should go next year; 

1. It will make a list of all the 
changes that seem sound and de- 
sirable. 

2. It will arrange these changes 
on a priority basis, with the most 
needed ones at the top of the list. 

3. It will figure out the likely rev- 
enue loss, if any, which each change 
would exist the Treasury. 

4. It will decide how much of a 
cut in federal revenue can be af- 
forded in the form of relief in the 
excise field. ( Subcommittee members 
feel any good overhaul would cost 
at least $100,000,000 in incidental 
relief; they also feel the cost should 
not be permitted to go over $200,- 
000,000. ) 

5. It will start at the top of its 
priority list and put desired items 
into the revision bill until the al- 
lowable revenue loss has been used 
up. Other revenue-cutting items will 
have to wait. 

Once the subcommittee has its 
proposals worked out, the plan 
must weather the Ways and Means 
Committee, the House, the Senate 
Finance Committee, and the Senate. 
But. when the job is done, business 
is likely to find itself presented with 
an overhaul of the technical provi- 
sions of the excise system almost 
equal in magnitude to the big 19o4 
revision done on personal and cor- 
porate income ta* provisions. 

The subcommittee and Congress 
will pot approve all the changes 
asked by business. In some fields, 
the Congressmen don't agree that 
business complaints are valid. In 
others, relief would be too costly at 
this time. 

In a few cases, the sulKX>mmittee 
may even recommend changes that 
stiffen present law. For example, it 
is more likely to recommend that 
transistors be taxed than that vac- 
uum tubes, with which they com- 
pete, be exempted. 

Present indications are that high 
on the, subcommittee's list of steps 
to ease excise burdens will be a de- 
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tailed enumeration in the law of the 
J terns subject to tax, especially in 
tm* retail field This listing would re- 
place the present broad t-ategories. 
Items not listed would be tax free, 
f'xe-ept that the Commissioner of In- 
ternal Revenue might be given the 
POTO to add to the list, after full 
HOtlce arid hearings, as new items 
<«me on the market. So thai Con- 
^resH would kwp rantrnl of its ta*:- 
J rtg powers, ifiis authority might be 
Provided under congressional veto 
*n;if-hint'ry Mich ay now applies to 
^Vf-rnrnent reorganization plans. 
Fhat is, the commissioner's proposed 
^ftngw? would be sent to the Capi- 
the lawmakers would have. 60 
*tays in which to veto thnm. and fail- 
ure* of ('on Kress to act would permit 
the changes to go into effect auto- 
matically. 

The lawmakers are almost certain 
™ rmiimnend that the Internal Rev- 
enue Service publish more of its 
^Jings in the excise field. Subcom- 
ntffctee members think such a recom- 
mendation is advisable even though 
tne detailed listing of taxable items 
should trut down much of the present 
confusion, Internal Revenue says it 
ha* already stepped up its publica- 
tion program, with 472 published 
rulings in the past 30 months com- 
pared to 319 in the previous 20 years. 
But businessmen say this is still not 
enough. 

So f;»r. the hmrnjikci - have shown 
jittle enthusiasm for the idea of giv- 
■ttg the Tax Court authority to r e- 
v iew excise rulings. 

Some start experts are considering 
"'•''king n rettimmendation for a 
s Ptvjal independent excise tax re- 
view unit high in ih^ Internal Rev- 
er iue Service. 

In another important Held, the 
subcommittee is likely to look with 
favor <m measures to simplify pro- 
cedures for making tax-exempt sules. 
At (he least, it will probably require 
thai the special exemption certi fi- 
xates be filed only quarterly or an- 
nually instead r*f jnuriihk . Or it may 
even approve the simpler registra- 
tion number system. It is also likely 
to set up a simple refund procedure 
for exporters, requiring a refund on 
mere proof of exporting, 

t "onsiderahle congressional ap- 
proval has been shown for a plan to 
l J "Ni;ir refund-. ■>[ r.xdses paid on 
ftCMtds destroyed by Hood, fire or 
other disaster lie fore sale. Other 
items likely to lie well up on the sub- 
committee's priority list are clarifi- 
cation of the provisions on rebuilt 
machinery, a limitation on the 
amount of tax paid on rentals of 
business machines and truck trailers, 
and acceptance of an industry- 
hacked revision «f present liquor ex- 
' ise prnvisions.- Charijh B. Skib 
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0L/LUTH- SUPERIOR HAEBOF* 

&37MH-ES FROM ANY OCEAN 
rS AMERICA'S SECOND LABSEST 
PORT. LAST yEAR OVER 63 
At I U ION TOKS OF CARGO MOVED 
THROUGH PJLUTM AS A RESULT 
OF MINNESOTA'S EXR4NWN& 
JJMPUSTRJAL ECOHQMY, 
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PfRCENTOF ALL 
MWhlESOTANS LIVC WITHIN 
'-^ 5 MIL.ES OF RECREATIONAL 
WATER. WHENEVER YDU VISIT 1 
iWINNESOm THO?ES VVATEff-RJN 1 

awaiting you . 
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IDEAL PLANT LOCATIONS AND BUILDINGS HOW AVAILABLE 

WRITE: MINNESOTA DIPT, Of BUSINESS DEVE lOPWINT, ROOM «1 F STATE CAPITOL, ST t I, MINNESOTA 




Handy 

for Brandy I 

4 Crystal Btandy Snifters to 
Serve Your Htnnessy Cognac 

Through special arrange merits by the 
makers of famous *** Hennessy Cognac 
Bra ndy , y o j can n ow obta i n t hese c rysta I, 
crest-engraved brandy snifters direct 
from France. Tapthe rim with your finger, 
nail and the clear ring reveals trie exquis- 
ite perfection of this crystal glassware. 
A set of 4 grasses, shipped direct from 
Cognac, France, is yours for only $ l.The 
coupon below is for your convenience. 

* ★ * 



COGNAC BRANDY 

HEN NESS V fippl 37 N, P. 0. Bo» 15A. Ml. Vtrnun. N-V, 
Hen li m dollar for 4 Htnnnssy Brandy Snifter* 
dncribed in this <rtl*r. | will pay 15* U . S. Cuitoms 
handling ctitre« when my gla»a$ «ir|», 

Name 



Address. 

Ciry 



-2W„ 



-State. 



NOTE: Sorry, (his offer is limited (0 one bc( pfr «f- 
I0n. O^er food in U. S.A.aftd DOsse&siani, 
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MARINER'S CHOI C E f 

On lugboAt or h-attlrvi agon, 
today's mariner h-u^ plenty of 
paper w<vrk. That's why an 
A ( [ « h p p n c i 1 sharpener'* 
always handy, A 30Q3 ttipkr 
keeps papers ship-shape, t<H>] 

Of froumv he selects 

APSCO-AMEfilCA'S CHOICE 



* product* inc. 

* flocklonl, in. 

* T-arcivtci, Canary 



the world s largest-selling 
GAS UMIT HEATER 
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Complrlrlv autamatit jHKkaftd &t+dw<m and 

MibulM a CDnlfwJIfd WTIIHMri *l h*n« af <h» powri of uif 
Nin« uhi tuiw tyt1»m •> ItfphmnilDl hunting Faj 
rnm^r.Fr,:.<il »Hl induirrlnl buiUlnqt 



wril* Inr i n f n in a 1 1 o n O.I unil Nursling 

REZLNQR MANUFACTURING COMPANY 

13 UNION SlREfT ■ MECrtR. PA 



NEW ADVERTISING MACHINE 

Pthttf. A Htustraias Postal Cards 

l#nrn hrvw blMlltMM hxh- nnw bormUnd h 
H>Hf Of cunditkinii— inrh fed mi iiiluli 
on if-:,v*rnmcTi1 pii-t»h with amfiiniT^ 
rMlrntL'd U^»|)HTIIt<Jiiir a ii<<iw| fl_. 
y»nrh Low prtc*-T«ild iSrwl;. BtNl> N A.U 
for KK>.K nUH-tranJ book of nwr-nuh 

irk»i.< ftn.j tWifilvEf aninij*. „.f r<Ttl (Tn» nil 
Si hil yiHir nmjriH loiiv la CAHDMiLfTER CO 
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Escapee flood 
shows new 

Red pressures 

Near-record numbers of refugees are freeing 
the communist zone of Germany. This teVIs why 
and explains what the Soviets may do about it 
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NEW and deep-seated communist 
troubles in the Soviet Zone of Ger- 
many are revealed by the growing 
number of men, women, and chil- 
dren fleeing to the free sector. 

How the Soviets will handle this 
problem can profoundly influent* 
the strategic and budgetary plan- 
ning of NATO, West Germany, and 
the United States, 

East Germany has already taken 
some steps to reduce the exodus. 
More vigorous measures are ex- 
pected soon. 

Almost 1,000 persons a day have 
been fleeing through the German 
Iron Curtain — more than twice the 
daily average of last spring. The '5$ 
total exceeds all years except 1953. 

Most cite the hard life under com- 
inuni.-m .md f't-ar of »n expanded 



and reorganized East German army 
as reasons for leaving. 
^ The booming economy of West 
Germany is another significant fac- 
tor. Among the new escapees are 
many young people of working age. 

The tide of escapees began to 
swell in July when 19,493 persons 
crossed from East Germany. In Au- 
gust, the total was 25,690; in Sep- 
tember, 28,183; in October, 32.874. 
New rtwtrictions on travel trimmed 
the November total to 25,963. 

Last February's figure was 12,500. 

A npw category of refugees ap- 
peared in October, according to the 
German Refugee Ministry, when a 
number of German war prisoners 
released in East Germany by Russia 
continued on to the West sector. 

The new rush to the democratic 
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Air Conditioning, Healing 
and Ventilation 
Advertisers in 
Nation'* Business 
1954 O 955 

CIREIFE CORPORATION 
ttlTA H E AT I KC tOtPO(T*!fOH 

mm, l a., c«ip*ur 

FRKK fP. 

FRIGIDAIRE DIVISION, 

SEMEUL M0TD«5 (ORPQUTION 

«ENERA4 ElEClRIC rn.wpAN* 

MtCiAV RtrRICFEillDN CGilp*HT, INC. 

MOD I H E UANUFACTUtfNG QtfHflf 

PW-DANIFl {ORPOliJlTION 

PREFERRED UrilfTlES MFC t&Rr, 
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UNION ASIESTQS IhQ HUtPtfl COMPANY 

WRIHIN&TOII [DHOMNfMI 



* results when you advertise to business in 

Nation's Business 



Air conditioning, heating, ventilation , . , 
a market on the way up, and fast! A 
Nation's Business subscriber in Atlanta 
spends a quarter-million dollars to mod- 
ernize a supermarket — buys store-Wide 
air conditioning. all new refrigeration 
and heating equipment. His sales in- 
creased 840 percent! Five years ago in 
Philadelphia, only one major building 
was air conditioned . . . today's installa- 
tion* add up to 40 percent of all the city's 
office buildings. And the pattern is being 
repeated across the country . . . manage- 
ment has learned that a comfortable in- 
side climate makes for happier kelp, 
higher productivity and more customers. 

If you have a product in the heat trans- 
fer field, you will find a responsive mar- 
vel among the 750.000 businessmen who 
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read Nation's Business. One of the largest 
manufacturers, for instance , , , report* 
that /or four straight years. Nation** 
Business has been, top inquiry producer 
for industrial and commercial air con- 
ditioning. Fur a space heating equipment 
firm . . , Motion's Business has proved 
the most productive and economical mag- 
azine on its list r . . fcrifA a 19S5 cost-per- 
inquiry 34 percent less than the second 
magazine. A water cooler company ob- 
serves that Nation's Business produces 
good leads at the lowest evst-perrinquiry 
among five magazines on its schedule. 

The foundation of Nation's Business* 
pulling nower is the fact that 550,000 
of its 75O t 00O businessmen-subscribers 
are presidents, owners and partners , . . 
"business owner**' who mate the basic 



buying decisions for their companies. 
Equally important is Nation's Business* 
balanced geographical coverage . . . more 
than 31C1.000 subscribers arc in cities 
over 25,000 population, 440,000 in towns 
25,000 and under . . . more than double 
the totals of the next two general busi- 
ness Looks combined, 

Salcs-m faded marketers of insurance 
v , office equipment . . . building mate- 
rials . . . plant sites . . „ transportation 
. - . communications equipment - as wHl 
as air conditioning, heating: and ventila- 
tion equipment manufacturers — have 
become sharply aware . , action-in-busi- 
ness results when you advertise to busi- 
ness in Nation's Business. Washington 
— New York - Cleveland — Detroit - 
Lo* Angeles — Chicago - San Francisco. 



i 4 




this too't 
htippi-n with n 



MORRIS 
SAFE-T-SET 



VB&iL t^BP 1 '• v n upside- | 

■SHSifcJ^^^ .'.vji the Morris 

^^^^V 7 Safe -X- Set can't 

^^^^^ spill ink! Hand- 

some Morris Safe- , 
T-Set saves soiled 
c to th i n g , frayed 

nerves. Absolutely ' 

ean't spill or leak. I 

And vnii won't I 

have to refill it for months. Morris I 

hard-tipped points flre famous for long | 

wear, with a choice to Suit your indi- | 

vidua) writing style. Made by the | 

leader i n matched desk -top equipment. | 

beet Morris co, 

S651 W.3rd Sisetl. i,m Arntifi 46, California \ 
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GAS-FIRED 

UNIT 
HEATERS 



give yog oil this 

convenience at so low 
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ESCAPEE FLOOD 

enntitmcci 

side makes East Germany the only 
country in Europe -on either side 
of the Iron Curtain— with a Falling 
ovulation. I n 1946. Soviet Zone 
population was 17,314,000. Today it 
has dropped to 16,840,000. 

The danger to which escapees are 
willing to expose themselves today 
reflects a new and swelling tide of 
unrest and uneasy feelings about 
Soviet intentions concerning the fu- 
ture of East Germany. 

Significantly, most of the new ref- 
ugee* tell of a growing fear in East 
Germany of almost certain draft 
into the East German Red army, to 
be reorganized and expanded as the 
Soviet answer to the formation of 
West German forces into NATO. 

Of today's escapees, 56 per cent 
are young people, age 25 and below. 
I hat is more than four tinms the 
number in this age group who fled 
the communist zone last spring, 
when Soviet sweet talk was more 
fashionable. 

Recently the German communist 
officials have imposed stricter meas- 
ures to stop the exodus. 

► PoJiee are questioning all those 
under 25 on trains going to Berlin. 
Many, without sufficient reason for 
traveling, have been arrested. 

High government officials have 
warned that young people attempt- 
ing to escape will be considered 
guilty of treasonous conduct. 

► The East German Communist 
Party announced recently that who- 
ever leaves the Hed zone will be con- 
sidered to have committed "an ac- 
tion against peace." 

+ All employes of the East German 
Ministry have been asked to avoid 
travel in West Germany. 
* East Berliners employed in gov- 
ernment or in key economic posts 
"may visit West Berlin only with 
the approval of their superiors." 
^ East German vessels have been 
forbidden to dock in free world 
ports, even in cases of emergency. 

► Soviet civilians living in East Ber- 
lin may have no currency except that 
of the Communist zone. Nor may 
they travel in the free zone or have 
anyone buy goods there for them. 

German youths tell of increasing 
pressures on them to join or promise 
to join the army. High school grad- 
uates, for example, are not given di- 
plomas until they promise to join 
the People's Police. 

Meanwhile, those who previously 
had been forced to join the People's 
Poliee are defecting to the West in 
large numbers. In October, for ex- 
ample, 562 Vopos, or members of 
the communist People's Poliee 



(Volkspolizei) , fled to the free 
world. 

Besides losing members of the po- 
lice, as well as potential conscripts 
for the Hed army, regime leaders 
also are worried about the number 
of industrial workers fleeing to free- 
dom. About 40 per cent are of this 
category. They cite poor working 
and Irving tHmditions in the Russian 
zone, as well as increasing pressure 
for higher production. 

Other reasons given for leaving 
the communist zone include: 

► New and more severe restrictions 
on the practice of religion. 

► Food shortages expected this win- 
ter. Fanners are particularly aware 
of this. Among October's escapees 
were 1,640 agriculturalists and farm 
workers. 

► Increasing pressure to accept and 
teach the communist line. Teachers 
revolt at the stepped- up pressure 
to spell out communist propaganda 
with more clarity and emphasis. 

Overshadowing all, however, is 
fear of Soviet plans for Oermany. 
This fear was intensified recently 
when V. M. Molotov, at Geneva, 
Said Russia would remain unyield- 
ing in her position to rejoin the split 
sectors or Germany. 

Flight to freedom is not easy. A 
housewife, describing her recent es- 
cape, said the most terrifying mo- 
ment of her life was the instant she 
put out her finger to test the Aral 
barbed wire for electricity, Onl_v 
after several frightened seconds did 
she realize that it was not charged. 
Then calmly she led her children 
through the entanglement. 

Most, however, escape through 
Berlin, There it is comparati vel y 
simple, although those who do arc 
now under greater scrutiny sinne the 
current big rush to freedom began. 

Elsewhere, Soviet satellites are 
protected by frontiers cleared of 
trees, brush, and stumps. Barbed 
wire barriers are erected. Land 
mines, signal rockets, and other de- 
tection devices activated On contact, 
also make escape difficult. 

The U. S. Information Agency 
reports that the Czech border, at 
several points, is protected by simu- 
lated border markers. These have 
been placed inside the actual Iron 
Curtain. Persons may successfully 
negotiate the wire entanglements, 
elude observation from guard tow- 
ers, perhaps even escape the dog 
patrols Approaching a guard in the 
uniform of a West German, the es- 
capee asks for asylum only to learn 
that lie has surrendered to those 
from whom he was fleeing. 

Escapees face death or long pris- 
on terms if caught. Relatives and 
friends, even persons presumed to 
have known of escape plans, may be 
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'^prisoned. Relatives and friends of 
those who left Iflpally, hut failed to 
return, may also be punished. 

After arriving in the free world, 
e ^h ref U(;ee is carefully screened to 
eliminate spies, criminals, and other 
undesirables, Then each i* taken to 
a camp and given a kit which in- 
cludes snap, razor, toothbrush, 
toothpaste, and other personal 
'terns. Separate kits are provided for 
men, women, and children (6,642 
children up to age 18 were among 
Octoher's refugees), Clothing and 
tedding are issued. 

Camp facilities include tools and 
shops to provide work for refugees. 
*H mime camps counselors help each 
J^fugee plan for his or her future. 
Training ta given in such things as 
a Ulo repair, carpentry, metal work. 
Wft 'ding, biacksmi thing, tailoring, 
dressmaking, radio and electronies. 

Moanwhile, many jobs are aimed 
a t making the refugee camp as self- 
surfiricnt as poAsth In— laundries, for 
example, and shoe* repair shops. In 
addition, languages are studied by 
non-Germans in preparation for pos- 
sible emigration. 

Health is watched closely. Tuber- 
c y'ar cases and others requiring spe- 
cial attention arc isolated. Mobile 
medical, dental and X-ray units 
serve most camps. 

Most CSerman refugees settle in 
West Crermany, often with friends 
°r relatives. Helping out with reset- 
tlement problems are such organiza- 
tions as the World Council of 
Churches, National Catholic Wel- 
fare Conference, American Friends 
of C?,echoslovak Refugees, Interna- 
tional Rescue Mission, and others. 

Non-German refugees may settle 
elsewhere than on the continent. 
°ver the three-ye.ar period just 
ended, for example, the U- S. took 
H.,047; Australia, 2,992; Canada, 
2,337; Latin America, 2,710. An- 
other 1,874 emigrated elsewhere. 

Just when the flow to freedom 
will end, government officials cannot 
say. John Foster Dulles, Secretary 
f >f State, said recently that 2,704,- 
680 have left East Germany since 
the end of World War IL 

That equals one sixth of that 
zone's end-uf-the-war population. It 
means, possibly, that not a great 
many more can be expected. 

The outlook is for international 
tensions to increase, now that Rus- 
sia's big-smile attitude has fadfd- 
The Iron Curtain, said V, M. Mulo- 
tov recently, is here to stay. As long 
as tyranny remains, oppressed peo- 
ples will try to escape. 

And they will, too, as long as 
there is a housewife, however terri- 
fied, who has the courage to reach 
out and touch a barbed wire which 
eould electrocute her. eno 
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STRIKE 

QUESTIONS 
WILL BE 

CLARIFIED 

Here's where courts stand on quickie strikes, 
slowdowns, hot cargo, noncornmunist oaths, 
free speech and other labor issues 




An interview with Theophil C. Kammholz 

General Counsel National Labor Relations Board 



MANY issues involving everyday 
dealing* by busines^en with un- 
ions are pending in the courts. Can 
¥OU tett US What they're about? 

They involve several kinds of situ- 
ations which confront both business- 
men and unions and, of course, also 
concern the rights of individual 
workers. Some involve strike tactics, 
passing out union literature on com- 
pany parking lots, giving union wage 
negotiators information about com- 
pany finances, giving unions a voice 
in a company's stock purchase plan, 
and dealing with a. communis t- 
dnminated union. 
What strike tactics <to you mean? 

Various kinds, such as putting 
pressure on an employer during ne- 
gotiations by resorting to slowdowns, 
quickie strikes 4 did extended rest 
periods. The Personal Products Co., 
tor instance, complained that the 
union was disrupting production by 
hiHtigutinK .sluwdown^ and walkouts 
to put pressure on the company for a 
favorable contract without a formal 
strike. The union was charged with 
not bargaining in good faith and the 
National l^bor Relations Board de- 
cided that the union was violating 
the law. The Court of Appeals for 
the District of Columbia, however, 
refused to enforce the Board's order 
which directed the union to cease 
such tactics. According to a major 
ity of this three- man court, this kind 
oi harassment by unions is consistent 
with the right to strike. We hope the 
Supreme Court will review this. 
What about striking before a Con" 
tfflcf expires? 

This question has several aspects. 
One is whether a union may strike 
when it has a long-term contract 
with the right to reopen the contract 
OH wages, say, after one year. 

A union struck Lion Oil Co, at 
the time of such a wage reopening, 
and the company wouJd not take 
back some of the strikers because it 
believed the strike was illegal. The 
Board ordered the strikers rein- 
stated, taking the position that the 
strike was legal because the contract 
permitted reopening and the 60-day 

notice of Taft-Hartley '.v : . • ,p|ied 

with. The Court of Appeals in St. 
Louis held, however, that the union 
could not strike until the contract 
had expired, and that the strike was 
therefore illegal. We have asked the 
Supreme Court to clarify this situ- 
ation. A different aspect is involved 
in the Mastro Plastics case. 
What aspect is thmt? 

Workers struck the Mastro Plas- 
ties Corp. without waiting out the 60- 
day notice period, The union felt it 
was justified in striking without no- 
tice because, as the board later found, 
the company provoked the strike by 



80 



nation's business ■ January 191$ 



^ffaging in an unfair labor pracfcice- 
Some of the strikers were discharged. 
The Board agreed with the union 
that they could legally ytrikr under 
sm h circumstance within the 60 
°^iys and directed the c ompany to 
roinstute the strikers. Thr« Court of 
Appeals upheld the Board s position 
^rid the company appealed^ 
°o*s the Toft-Hartley law protect 
strikers who tngmg* in violence? 

No, Employers generally may re- 
fuse to take back striker* who de- 
stroy company property or commit 
other violence. Jn fart, in one of the 
^ses we will argue in thp Court of 
Appeals in January, the Board de- 
clared that a company — in this case 
H V. D, Co. —did not have to take 
bat-k strikers who, although not 
found personally guilty of violence, 
Continued to participate in a strike 
in which there was much violence 
and who did not repudiate or disas- 
sociate themselves from the violent 

Whit other strike question* are 
pending? 

Some companies have sought to 
Protect themselves against strikes to 
vhit'h their employes may not be 
sympathetic by requiring a strike 
vote under the union contract. One 
such company was AHis-Chalmers. 
When the union protested that re- 
quiring employes to vote approval 
before they could strike was not a 
Proper bargaining issue, the Board 
agreed with the union tha t the 
company was in effect trying to cir- 
cumvent the union and deal directly 
with the employes But the Court of 
Appeals in Chicago upheld the com- 
pany's right to try to get a strike- 
vote clause in its union contract. 

Now the question has come up 
^gain, this time involving Borg- War- 
ner's Wooeter Division. The Hoard 
t<>ok the same position as in the 
All is- Chalmers case. But this time 
Ihe decision w ill In- reviewed t>y the 
Court of Appeals in Cincinnati. If 
that court's view differs from the 
other court's, the result may be a 
conflicting situation for final resolu- 
tion by the Supreme Court. 
Wb,tt about Ba&aing out union Iv^f- 

NLRB General Counsel Theophil 
C. Kammholz is the key govern- 
ment official administering the 
Taft-Hartley Act. 

The 46-year-old former Chica- 
go attorney handles all court liti- 
gation involving decisions by the 
five-member Board, supervises 
union representation elections, 
anti exercises final authority on 
the issuance of unfair labor prac- 
tice complaints against unions or 
employers. 
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lets on a company's own parking 
lots? 

This situation usually arises when 
a union is attempting to organ tze a 
plant where workers drive to and 
from wtirk and park in the company 
lot. The issue is coming up more 
Frequently as more companies move 
into the outskirts of cities, The gen- 
eral rule has been that employes 
may pass out union literature on 
parking lots where the conditions 
makf it otherwise impracticable to 
c ontact employes. The feeling is that 
to deny this privilege would interfere 
with the workers 1 right to organise. 
But what about union officials who 
are not employes? 

In three recent cases — Seamprufe, 
Ranco, and Monsanto the Hoard 
has held that the companies may not 
deny this privilege to such union of- 
ficials if there is no interference with 
plant operations. Two Courts of Ap- 
peals disagreed with the Board's 
position in the Seamprufe and Mon- 
santo cases, but a third upheld the 
Board's view. The Supreme Court 
is now considering this question. 
Do companies have to rfiscrosc 
their financial condition to unions,? 

The Board's rule, generally up- 
held by the courts until recently, is 
that when an employer cites inabil- 
ity to pay as the reason for not ac- 
ceding to a union's wage demands — 
or for wanting to reduce wages — he 
should produce some evidence of his 
inability to pay, although he need 
not prove it. Recently, however, the 
Court of Appeals in Richmond, Va., 
disagreed with the Board's position 
in a case involving TVuitt Manufac- 
turing Co. Here again we have con- 
flicting court decisions which the 
Supreme Court's review of the 
Truilt case may clarify. 
Do unions have * vorc* in stock 
purchase plans? 

The question there is whether a 
union h:is a right to bargain over an 
employe stock purchase plan which 
the company had set up and Was ad- 
ministering on its own. The Board 
decided that the opportunity to buy 
Stock at a reduced price was a finan- 
cial benefit to the worker over which 
the union should have a right to 
bargain if it so desires. It so held 
in a case involving Richfield Oil Co. 
The company takes the position that 
the sale of stock, since it involves 
company ownership^ is a company 
prerogative with which the union 
may not interfere. It has asked the 
Court of Appeals to upset the 
Board's decision, 

What's new on secondary boycott* 
itnd hut cargo contracts? 

That situation has been changing. 
A hot cargo clause is one in which 
^n employer, often » trucking firm, 



a grow with a union that his em- 
ployes will not be required to handle 
goods which are designated by the 
union as unfair or hot— because I hey 
came from a struck plant or wore 
made or handled hy nonunion work- 
ers or for other reasons. 

The Board first held by a three to 
two vote that such contracts were 
legal and enforceable. Later the 
Board took the position that an em- 
ployer could repudiate the clause by 
directing his men to handle so-railed 
hot cargo. Last summer the Board 
held that a hot cargo clause was not 
a defense to illegal activity, that it 
did not protect anyone engaging jn 
a second; i r> boycott, The meaning 
of the Taft-Hartley Act on this point 
has not finally crystalli/jcd. 
Are any important cases pending 
involving employers' free speech? 

Not right now, although one court 
last summer backed with rather 
strong language the Board's present 
position \ see box below ) . Orig- 
inally the Board felt that any ques- 
tioning of employes about unions 
was illegal. A year ago, in the Blue 
Flash Express case, the Board modi- 
lied this view. It decided and this 
view now prevails — that intrrroga- 
tion of employes is not unlawful 
where the employer says or does 
nothing to give the employes a rca- 



WHY AN EMPLOYER 
MAY SPEAK FREELY 

This statement by the U. S. Cir- 
cuit Court of Appeals at San 
Francisco, in a decision involving 
Roberts Bros., is cited by Mf. 
Kummholz as a concise expres- 
sion of present thinking on em- 
ployer discussion of unionism 
with employes: 

"Some 20 years ago when the 
war over the unionization of in- 
dustry was at the critical stage, 
employes might well and with 
good reason have feared to reveal 
their union sentiment and might 
well have been swayed one way 
or another by an employer's 
statement as to h& position on 
the subject 

"Now, labor and industry speak 
with equal dignity and it requires 
something more than mere sus- 
picion to read coercion into an 
employer's speech which, upon its 
face, is in all respects within the 
proprieties. 

"We think it is no longer proper 
to assume that the American em- 
ploye is a craven individual afraid 
to stand up and express himself 
freely on the subject of his own 
welfare." 



82 



NATION'S BUSINESS - JANVARY 



sonable basis for believing" that he 
niiRht resort to reprisals againnt the 
Workers fur supfinHinf? n union or 
promise them benefits far resisting 
unionism, 

What j's iho problem with com- 
murnsf-tiom finaled urn'onS? 

f>espite v.-dritmH steps we have 
taken, we have been unable to dis- 
qualify any union which has filed 
nun<:ommuni.st affidavits from util- 
izing the Taft-Hartley law. As things 
now stand, one court hits told us we 
can't disqualify the Fur and Leath- 
er Worker* Union, which filed the 
necessary noneommunist affidavits, 
even though the president, Ben 
Uold. was convicted of filing a false 
; if '3 ii, and another court, because 
W Mr. Gold's false affidavit, has 
refused to enforce our order that 
the Lannom Co. bargain with the 
union. 

The Board sought to disqualify 
the Mine, Mill and Smelter Workers 
after finding that one of the union's 
t"p officials had filed an admittedly 
false noncommunist affidavit. The 
court geld the Board may not ex- 
amine an affidavit as to its truth or 
falsity. As Jong aa an affidavit is filed, 
true or false, we must accept H, If it 
is false, Taft-Hartley provided that 
the signer is subject to possible crim- 
inal prosecution by the Department 
of Justice for making a false state- 
ment to the U. 8. government. 
Wbertt does that feave you? 

For the first time we are now in a 
position where, because of conflict in 
the Circuit Courts, an issue is pre- 
sented for possible Supreme Court 
review. We hope that the Supreme 
Court will clarify the situation to en- 
able the Board to deny its facilities 
to communist-dominated unions. 
Would ten illation bo httptut in 
this situation? 

Ves indeed. The basic problem 
Jias. been one of congressional intent. 
It can be resolved either by clarifica- 
tion from the Supreme Court or hy 
further action of Congress clarifying 
the language of the law, 
istf't the Subversive Activities 
Control Board atso involved in thts 
Problem of c&mmunlst-dominatod< 
f lions? 

Under the Communist Control 
Act of 1954, a union — or any com- 
pany, too- is to be deprived of all 
tights under Taft-Hartley whenever 
SACB finds that it is communist- in- 
filtrated and our Board receives a 
'•'i. 1 1 order to that effect. 
Might that solve your problem? 

Yes, the NLRB would deny the 
henefits of Taft-Hartley to any party 
found to be rammunist-infHtrated 
under the Communist Control Act. 
I would like to note, however, that 
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and license fees you pay to drive on it. The more vehicle 
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Concrete roads are the biggest money-makers because they 
attract the most traffic and have the longest life arid lowest 
annual cost. Other pavement* cd'lcti fail to cum their building 
and maintenance cost. This drain on available funds leaves 
less and less for new highway construction. 

To motorists, who pay for highways, this ii an important 
reason why all main roads should be paved with concrete. 

PORTLAND CEMENT ASSOCIATION, 33 W. Grand Ave, , Chicago 10,111. 
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Strike questions 

continued 

(he constitutionality of that Act was 
just argued in the Supreme Court 
in November. 

Has SACB begun action against 
Any union? 

Proceedings are ponding against 
the Mi no, Mill and Smelter Workers, 

How many unions have no/tcorrr- 
munist affidavits on ffJ«? 

latest available: figures show af- 
fidavits from 228 national and 10,- 
386 local unions. 
Haw many union officiate? 

More than 2,350 national and 
174,400 lot a I officers. 

Do aft unions fife affidavits SO they 
use the Taft-Hartley law? 

Son>e do not. For example, the 
United Mine Workers and the In- 
ternational Typographical Union, 
As a result, they can't bring tutiair 
practice charges a jurist employers 



or seek representation elections from 
the Board. However it ha* never 
been alleged, to my knowledge, that 
their not filing affidavits is in any 
way related to communism. 
What has the Board donv about 
possible communists on its staff' 
Since 1953 the agency has essen- 
tially followed the personnel securi- 
ty procedures of the Department 
of Justice Hut ns you know, tht' 
KLRB is a two-headed agency, with 
the general counsel's office on Otfi 
side and the five-member Board on 
the other. To pmvidr-.i sinuir * mice 
of responsibility on security matters 
it was agreed that the final deter- 
in ir.,i linn on all security matter* 
would be made by the Board itself. 

Have some staff members been re- 
moved on security grounds? 

Yes, a few. 
What about resignations? 

Seventeen employes having de- 
rogatory information in their hli- 



IN THIS INTERVIEW, Mr. Kammhoh discusses issues pending 
in the courts involving application of the Taft-Hartley Act. Here 
are important pending Jabor issues involving other laws; 

Ifighr to work— The Supreme Court is considering whether 
railroad employes may be forced to join a union in one of the IS 
states which prohibit compulsory unionism* The Railway Labor 
Act authorizes union shop contracts irrespective of any state law 
forbidding them. The Nebraska Supreme Court, holding that the 
federal law may not override the state right-to-work law, found 
union shop agreements between Union Pacific Railroad and sever- 
al unions to be invalid. (.Kight-to-w r ork laws have been upheld 
with respect to workers under Taft-Hartley, which specifically 
gives precedence to the state laws,) 

Discharging a communist The- Supreme Court is considering 
the right of an arbitrator to order the rehiring of an employe be- 
lieved to be a Communist Party member and discharged for that 
reason. The California Sit|ucnie Court held that such an order, 
involving a plant 'producing antibiotics for the military, was 
against public policy and therefore illegal and unenforceable. 

Pay for clothes-changing — The Supreme Court is reviewing a 
lower court decision that time spent changing clothes and shower- 
ing iu a chemical plant should be cousited as time worked and 
compensated for under the federal wage-hour law. The lower 
court held that cleaning up after work was an "integral and in- 
dispensable" part of the workers* principal activity in the chemi- 
cal plant involved because of the serious job hazards, 

Poy tot knife-shot pening -The Supreme Court is reviewing a 
lower court finding that employes in meat-packing plants should 
not be paid for time worked shai'pening knives before or after 
their day's work. The lower court found that pay for such work 
was not required either by custom or the union contract. 

National industry minimumi- The Supreme Court is being 
asked to upset a lower court decision to the effect that the Secre- 
tary of Labor may set national minimum wages which employers 
in some 60 industries must pay for work on government con- 
tracts. Southern cotton manufacturers contend that minimums 
must be set by localities, not nationwide. A national minimum of 
$1 an hour was set in the cotton textile industry in 1953. Mini- 
mum wages above $1 have been set in some 15 industries. 
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resigned before- any determination 
was made as to whether they were 
security risks. 

What about accusation* by a form- 
er NLRB staff member that be rfas- 
ft member of a communist ceil in 
the agency?' 

The man who is rejw tried b) have 
m«de these statement* left the 
Htwd's. employ nearly seven years 
before I took office as general coun- 
sel last March. I have no firsthand 
information as to these accusations. 
Of course, communists and other 
subversives don't advertise their 
meetings or their members but if I 
ever find n. i^ommunist or other sub- 
versive on my staff he will be 
promptly removed. 
is there any trend of hour decisions 
involving the Board have been go- 
ing in the courts? 

There is no discernible trend. 
However, when I took office last 
Spring I became concerned about the 
substantial percentage of cases we 
were losing in the courts. 
What was the percentage?' 

About 22 per cent of our decisions 
which went to court wnre set aside. 
55 per cent were fully enforced, and 
an additional lb" per tent only par- 
tially enforced during our past fiscal 
year, The rest were referred back to 
the Board for further reconsidera- 
tion. 

Is that a poor record? 

Let's put it this way: Fm not 
satisfied with that record. You must 
remember, however, that we operate 
in a volatile field in which condi- 
tions do not remain static and de- 
cisioris involve close questions. 
Are you doing something about it? 

I have designated a task force of 
experienced lawyers and official y to 
appraise our court record. We hope 
toie findings will help in our adminis- 
tration of the Taft-Hartley Act, ■ 
Are you searching tor a pattern in 
the cases you ere fpsiitg? 

Yes, that is one of the Areas of the 
taHk force's operation. The group has 
been assigned to study not only our 
record of wins and losses in the 
courts, but also utir record in pro- 
secuting cases before? the Board it- 
Self with the view toward recoin- 
tnendalitniK which wit! tmpmu? our 
future record. 

Might you decide to prosecute 
fewer cases of alleged unfair prac- 
tice*? 

The task feme is considering the. 
total problem— not only from the 
point of vit*w nf whether we riisiy Ih- 
engaging in a certain amount of un- 
necessary litigation, but also whether 
we are doing the job as well as it 
< an be done. ENO 
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setting right ideas 
in motion . . . 
a job for you 
in your community 

IHISINESS needs spokesmen — informed, articulate spokesmen 
— to set right ideas in motion about free enterprise. 

Business needs men who ean build a better public understand in g 
ol economic policies and issues thill alFoci our free-market economy. 

Ihisiness needs men who can explain clearly hem- the American 
profit-and-loss system works — and who ean show convincingly why 
this system is worth preserving and strengthen in '■j.. 

THE Chamber of Commerce of the United States has developed 
a plan tor training and educating able spokesmen for business — a 
plan, really, that jjives them an opportunity to train themselves. The 
plan is practical and simple. We think you will like it. Here it is: 

FIRST j lit* National Chamber helps haul chambers, trade 
associations, colleges, universities and business firms to S0t »jj Eco- 
ttontic Discussion Gtoups, 

Each Discussion Group is made up of business, professional and 
civic leaders. Or it may he made up of the management personnel of 
a $ingk company. The member!! of each Group meet once a week — 
usually over a period of 17 weeks — to learn the fundamentals of free 
enterprise, and 10 learn how to express themselves more effectively on 
this subject both in conversation and before an audience. 



SECOND the Chamber makes available to each Economic 
Discussion Group u kit of working took: 
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Workbook 



ladder's Ctfids 



1 Workbook— The first working tool is an "Economic Discussion Group 
Workbook" which shows precisely the steps to take in organizing a suc- 
cessful Study Group. 

2. Leader's Guide -The second working tool is a "Discussion Leaders 
( aiidc" which shows how to keep the class sessions moving along, and 
how to keep them interesting, lively and constructive. 

S Streamlined Textbook — The third working tool is a streamlined Eco- 
nomics Primer entitled 'The American Comj>ctitivc Enterprise Econ- 
omv." This Primer was prepared by the Chambers Economic Research 
Department. For convenience it is published, not in a single volume but 
as a set of 17 compact, readable pamphlets, each of which deals with the 
basic principles of one important aspect oi our free-market economy. 

4, Tape Recordings— 'I lie fourth working tool is a series of 17 tape 
recordings which are called "Eco-Topics" — and which tie in with the 
17 chapters of the Economics Primer. In the lirst part d each recording, 
two people, each with his own views about free enterprise, engage in a 
spirited conversation. In the second parr of the recording, tin export 
analyzes the divergent vie^s, and suggests ways in uhich misconcep- 
tions about the American system can be corrected. 

Tf IIS plan for training spokesmen fur business works. It is taking hold 
all over the conn try. Those who hate participated are enthusiastic about the 
good they have got out of their Economic Group - For themselves, their organi- 
zation and their community. 

Why not set up an Economic Discussion Group in your community? We 
are ready to help you do so. bur lull in I Donation, write: 
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How to save 

$ 5,500,000,000 



Here's what you should know 

about inefficient government operations 

revealed by the Hoover Commission 



CITIZEN action on eight simple 
policies can save the country $5,- 
oOO.-fMXMMM) through more efficient 
and less expensive government, a 
balanced hud get and lower taxes. 

These improvements would follow 
administrative and congressional 
action putting the recommendations 
of the second Hoover Commission 
into effect. 

Chief obstacles to adoption are 
three: 

> Public apathy: "Things will take 
care of themselves just as they al- 
ways do." 

► A sense of futility: "The opposi- 
tion is too Htmng and the people are 
too lethargic to fight." 



► Demagoguery: "Bureaucrats and 
special beneficiaries of government 
services will fight to Wp what they 

have," 

The sheer volume of the report is, 
perhaps, an obstacle in itself. It is 
monumental and covers a wide range 
of subjects. Fortunately, these sub- 
jects are basically only eight. A 
voter who understands these eight is 
prepared to take his part in discus- 
sions of the report and in working Ut 
put its recommendations into effect, 
Before doing this he will want to be 
.■jssurerl that the report in objective, 
and prepared by qual ified people. 

The Hoover Commission spent 
two years studying the operations of 



the federal government. It was as- 
sisted by 200 hushes^ and profes- 
sional men, all experts in their 
particular lines. 

The first Hoover Commission in 
1948 and lf*49 concentrated its ef- 
forts on proposals for improving the 
ways the government did its job. ft 
did not go into the matter of whal 
government should be doing. 

The second Hoover Commission 
took a critical look at a great many 
government functions and activities. 
It examined them to bee whether 
there were activities in which the 
government should not lie engaged 
— things which it should not he 
doing at aU. It found various activ- 
ities in this category. It found others 
whirh should continue on a smaller 
st ale. In some cases — such as its re- 
port on "Research and Develop- 
ment 1 ' it recommended expansion 
of government activities. 

All told K the Commission submit- 
ted I s reports dealing with specific 
government operations. 

These reports dealt with a broad 
range of activities* all the way from 
lending agencies or public power 
activities to such general problems 
as "Business Organization in the 
Department of Defense," or the gov- 
ernment's "Budget and Accounting 
System/" These reports contain 314 
specific recommendations. Of these: 
141 can be put into effect by ad- 
ministrative action simply by de- 
cision of the agency heads, or the 
President, or both. 

1 22 will roqu i re s peei fi c 1 egisl a t ion . 
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HOOVER 
COMMISSION 
REPORTS SHOW 
WAY TO: 



1 

A 



I better business 
f^^f management vn 
Defense Dept. 



better federal 
fiscal 

management 



51 require action by bcth Con- 
gress and the administration. 

Already, 230 bills have been in- 
troduced. Bccuush' of duplications, 
they deal with onfy 130 rfet annum 
da t ions. 

Ho bills havn hern introduced as 
yet for the other 43 recommenda- 
tions which require legislative action. 

With the first Commission the 
legislative job was comparatively 
simple. Bills for Commission recom- 
mendations werr: referred to only 
two congressional mmmittees. 

Nine Senate committees and 11 
House committees will deal with 
legislation i? rowing out of recom- 
mendations made by the second 
commission, 

Following 300 or more bills cover- 
ing 173 recommendations through 
20 congressional committees seems, 
at first glance, to be a formidable 
undertaking. 

However, all the Commission re- 
commendations can be boiled down 
into eight major areas — pight ways 
the federal government can save 
your money. 

The first of these is better business 
management in the Department of 
Defense. Four Hoover Commission 
reports deal with this subject. They 
involve handling and disposal of sur- 
plus government property, proper 
procurement of federal food and 
clothing, more effective utilization 
of depots and other warehouse and 
storage space, and better manage- 
ment of the business operations of 
the Department of Defense, particu- 
larly procurement — with a view to 
establishing more realistic require- 
ments and more efficient ways of get- 
ting common use items needed by 
our Armed Services. Commission ex- 
perts estimated a gross saving of *3.- 
000,QOO,U(JU from adoption of these 
recommendations. 

The second area is better Federal 
fiscal management. Here the Com- 
mission proposed that the govern- 
ment adopt accrual accounting which 
private business lias used so success- 
fully for many years; that it aban- 
don the system of carryovers of 
appropriations from one year to the 
next, and that it turn to performance 
budgeting as a better way of finding 
out how to plan operations and 
budget costs. The Commission esti- 
mated a $4,000,000,000 saving here. 

These, incidentally, are gross sav- 
ings estimated for each of the differ- 
ent groups of recommendations. 
There is considerable overlapping. 
Mr, Hoover figured that with dupli- 
cations eliminated, the total net sav- 
ing would be alxjut $5,50O,0CKM)00 a 
year if all the recommendations were 
adopted. 

The third item is more efficient 
government service management. 



Here the Commission estimated that 
$Tj22 ,000,000 in savings would result 
from improvements in the govern- 
ments personnel administration po' 
ifies- from a management program 
which would eliminate useless paper- 
work and from better and more co- 
ordinated and efficient management 
of the government's real property 

holdings. 

The fourth way is lo gel govern- 
ment out of business — that is, to 
in t it to stop activities of a commer- 
cial and industrial nature which 
compete with private enterprise 
The reports on lending agencies, on 
transportation and on business en 
terprises call for a program m this 
field which would save from $500,- 
iKHKlKHf r,. S6CMJ.M.;hi.0(H). 

The fifth group of reoommerirla 
tions called for more efficiency in 
administration of foreign aid. The 
Commissions report on Overseas 
Economic Operations would achieve 
a saving of $3G0,O00,0ttt through 
more tareful appraisal of foreign 
economic assistance programs, re- 
organization of their administration 
n^d better integration of the foreign 
aid programs with the work of other 
government agencie-s. 

Si*th the commission estimated 
savings of S29O.00O.00O in Federal 
Medical Services. This report calls, 
among oilier things, for revision of 
the program of medical care for vet- 
erans who cannot afford It? pay the 
tost This is one of the more con- 
troversial Commission reports, The 
Commission believes that some vet- 
erans' hospitals are surplus, and that 
further study should be rrtudr to sec 
which (Hies should be closed. 

The seventh group of proposals 
would reduce waste in programs for 
water resources and power. 

This ix another controvert u I re- 
port, because it would cut back 
federal steam power undertakings as 
adjuncts to water power projects, 
and because it proposes that various 
navigation and irrigation projects 
should have full economic justifica 
tion before they are undertaken. 

The Commission did not estimate 
total dollar savings for this program, 
but obviously large sums would be 
saved. 

The eighth area is more efficient 
handling of special services. Here 
again the Commission did not com- 
pute total savings; this time because 
it was mainly concerned with better 
public service than with economy. 
Jt proposed considerable reorgani- 
zation of (he government's activities 
in foreign intelligence, It recom- 
mended a thorough revision of the 
activities for research and develop- 
ment being handled by the Depart- 
ment of Defense, and an expansion 
of basic research operations. end 
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SECRETARY DULLES 

continued from page '27 

poticiee must bo sustained. If ever 
we relax, then the danger of war will 
quickly reappp.nr, and Soviet tactks; 
probably revert to those of hrutal, 
direct action. 

For the Isnw being, St seems t}\at 
Soviet loaders will jjeek to pursue 
their ambitions by means other than 
tho use. or threxit of open force. 

Apparently, their present design is 
systi'trui ticiiily tn exploit t;ituations 
where free world countries seem 
divided by historic disputes. There 
are, for example, the controversy be- 
tween Israel and the Arab slates; 
the controversy between India and 
Portugal with reference to Portugese 
areas in South Asia; the controversy 
between India and Pakistan with 
"eforence to Kashmir; and the con- 




troversy between Afghanistan and 
Pakistan with reference to Push tun i- 
stan. 

In such situations, the Soviet mi- 
en* seem to he adopting the policy 
of stirring up these controversies by 
inciting hatred and by offering to 
help one side against the other either 
with arms, emnomic aid or political 
support. 

Apparently, th« Soviet rulers hope 
in this way to stimulate free world 
nations to a conflict from which tin- 
Soviet Union could hope to profit, 

To be a merchant of international 
hatred is, perhaps, one degree less 
bad than to be a merchant of death. 

I do not believe that these tactics 
will prevail. The will and resource- 
fulness of free men that have frus- 
trated the former Soviet communist 
tactics are capable of frustrating this 
new effort The political leaders of 
the countries of the Middle East and 
South Asia are men of experience. 
Most of them have wmi notfthle 
political successes for their own 
countries 

They know that their countries 
have long 1k'e j ji LHrgeLs of Soviet pol- 
icy. Lenin and Stalin have openly 
taught that nationalism is to be ex- 



ploited as the means whereby what 
the Soviets call the colonial and de- 
pendent peoples may be ultimate- 
ly amalgamated into the Soviet bloc. 
Also,, most of the peoples concerned, 
while they are human and subject 
to emotions, have a religious faith 
which emphasizes the supremacy of 
love over hate. 



The United States is well 
equipped to help to mr»et the present 
Soviet tactics, wherever that help is 
acceptable. Our nation has histori- 
cally been dedicated to independ- 
crn o for a; I nations and to liberty for 
all men. That concept, embedded jn 
our l>eclaration of Independent v. to 
one which the American |>eople have 
been carrying around the world since 
our nation was founded. Today we 
have operating programs for techni- 
cal assistance, economic aid and cul- 
tural exchange with many nations, 
including most of those now being 
subjected to the strains of the new 
Soviet tactics. The total of what we 
are doing and planning in these 
fields far exceeds any known plans 
of the Soviet Union or any plans 
which seem likeiy in view of the fact 
that the people of the Soviet Union 
and of the satellite countries are al- 
ready being forced to live on a low 
standard. 

Also, all that we do is designed 
to promote conciliation, and not 
hatred, as between men. 

We can face 19o6 with confidence 
in the resourcefulness and vigor of 
our nation in partnership with that 
of others. During 19;">Ti we and our 
free world allies finally brought the 
Soviet rulers fo recugni/.o tli:jt their 
tactics of open rorcc and intimida- 
tion were nonproductive. Now they 
have shifted to new tactics, which 
though no less evil are less violent. 
Equally, in the years ahead* we can 
cause the S.iviet Union to abandon 
the evil aspects of the new tactics 
which they seem now to be trying 
out. 

In the meant une, we push for- 
ward, not merely responding to 
Soviet maneuvers, but moved by an 
affirmati% r e purpose to show, by con- 
duct and example, the rich fruits 
which freedom can produce. In 
for example, the Eisenhower Atoms 
for Peace Plan began to get into 
operation and in lft56 it will fruit- 
fully unfold. 

It will be our unfailing hope and 
our constant effort through our bi« 
partisan foreign policy to help to 
make f reedom more secure and more 
productive, wherever freedom now 
exists; and to make that freedom a 
force for the peaceful liberation of 
those people to whom freedom is yet 
denied. end 
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►fewer strikes in 
prospect for ? 56 



CHANCES of bif? strikes in basic 
industries upsetting sood business 
prospects are less this year because: 
> Fower key labor contracts coma 
up for negotiation in 1956. 
* Union leaders will devote more 
time to political activity and will 
wart I to ft void Htrikcs which might 
generate unfavorable public reaction 
at the polls. 

With business good, more busi- 
nesses will go further lo avoid 
serious interruption of production 
which would kill sales and profit 
opportunities. 

The accelerated trend toward 
long-term labor contracts has 
pushed more* contract terminations 
into next year and later. 

Put off until next year, for in- 
stance, are important contract ne- 
gotiations in can manufacturing, 
rubber, men's clothing, East Coast 
maritime shipping, and New York 
construction. 

Running until 1958 are major 
erml.riu-l.s in automobile, farm equip- 
ment, flat glass, atomic energy, 
trucking and the dressmakirifi indus- 
tries. 

Atfn omenta in the ladies' cloak, 
suit and skirt industry continue 
until 1959. 

General E I ec trie's key labor 
agreements are buttoned up until 
1960, 

Two-thirds of labor contracts tnar- 
veyed hy the Bureau of Labor St*- 
tistits run for two years or more. 
This compare* with 60 per cent in 
1953. In 1950, less than half the 



2 labor contracts 
^ run for two 
*5 years or more 



contracts were for more than a year. 

This does not m*?an that wages 
will not rise during the longer 
contract period. Many of the agree- 
ments, like those of autnnnd.il.' 
companies and General Electric, 
provide for automatic annual in- 
creases—two and a half per cent in 
automobiles, three per cent in Gen- 
eral Electric. Some have cost-of- 



living adjustments. Others have sim- 
ply a wage reopening, with l he 
amount of adjustment to be deter- 
mined by negotiation. So the wage 
trend will still be upward. 

The threat of strikes still remai ns., 
however, in other industries having 
important contract negotiations this 
year, notably basic steel. The two- 
yenr steel agreements expire June 
30. The CIO steel workers will seek 
a 52-week supplemental unemploy- 
ment pay plan, such as they won 
from the can companies last sum- 
mer; a general wage increase; pre- 
mium pay for week-end work> and 
a full union shop. 



\ but watch 
important steel 
negotiations 



West Coast aircraft, shipbuilding 
and dock workers will talk eon- 
tracts this year, as will workers in 
no n ferrous metals, oil refining, 
meat packing and on East Coast 
docks. 

Labor agreements un the railroads 
are open end, but, with increases 
recently granted to operating em- 
ployes and recommended by a gov- 
ernment board for nonoperating 
personnel no bargaining crisis seems 
likely. 

It is unlikely, too, thai major coal 
mining contracts will be reopened 
in the fall, as last fall's new contract 
permits. The miners got a 15-cent 
increase in September and will get 
another ten ten Is in April. These 
were the first increases for the min- 
ers in three years. 

Strike idleness this year may or 
may not be as low as 1954, which 
a new postwar low, Hul it should 
be less than last year, which was 
still :l comparatively good year from 
a strike standpoint. During 1954, 
1,530.000 .strikers were idle 22,600,- 
txV) days as a result of 3,468 strikes 
involving six or more workers for 
nt least one workshift. Toward the 
end of las| year the strike incidence 
was running slightly higher than 
UJ.~i J, but still lower than most other 
postwar years. end 



New sales tool* 
keeps your name in 
front of prospects 

H building ^:»1«'S v*nir j«k llir 
Burton F2" I^juI IVin-il ^ ill Ik'p 
you. As a permanent bu^inefs 
card, a rloor opener, h remiinler 
— it \iff\n M'llinj; tor you after 
you've inmc . Iniilife i.'rirn| will, ;a'tA 
you "insula" faster on future calls. 

The EliiMim Kin F t :\,\ I 'cn. il — 
with aitiu/ins Muid lead — was 
er<':il<-iJ lin :nK< Tti^iuu; U-r mil',. 
EViut ri i •■. i r Iii4:ik^ w stViv* sh.irp. 
enrri. ExcluHisc Tip CuarJ pro- 
lei-tf. shirt pocket.. Four square 
incises, of copy Hpaec for hajnii. 
trademark or mI ■« slory. Choice 
of Mi e^frirw, IVi.<'il in quantity 
Under ST. t'iill your ShuwTSarton 
representative for details or wrElc 

Dept N16. 

"N&t uvai!rth\m uj retail 

SHAW-BARTON 

$f&*idai aid <§frmem£ty Cb£*<c\.ii4t4tf 

clnlral officii and n*Hr_ eesHOctDw, ohio 

SALES 0if\Cn i* PHht | pal CITIES 



%SN0lrV 
SUN FUM 

v 

Come to Lea Province de Quebec for 
yaur ski vacation. You will er»i<jy the 
brigbr sun, sparkling w-hfts inoV, 

» .'clear dry atmosphere, the winter l V; 
.-. Wonderland 1 (hot is Lo Province de 
Quebec -and you will be wglfcomed 
in French-Co node with truly 
old-tim* hospitality. 



far your tap;, ij Fr»F t,n<jM<tt 

"$ifj jist Oy f sec, wxiic to- 
Pi™»ir»caf Pvfc^ciVy Bureau, 

PatYir/mrjrtl 0,, Irf.nps, Quflbet Clfy r 
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"TAKE" 

the washroom test 

Recently! a lar^c Fhihitk-tpfua baking 
itimpan)* m-nlc .. Hmc^wk, onc-flHHor 
tt\t nf MnnsilJeV Turll-TnwN ii^jiiiM 
iv, si iLinifjctinj; brands. Here are chc 
results : 

Cost of Towel No 1 $12 30 

Cast at Towel No. 1 $ e. 03 

Cos* of Turn-row! ,. % 5.70 

In [trrns of both cost and quality, re- 
sults vw ere so conclusive in favor of 
Turn-T^wls iHiK (liis toiurwriv instnlJcil 
tlum (Iii"lhij;1hiu( c I it- filanr. 

*y.ime ttu Jtqittil 

BAY WEST PAPER CO. 

1102 West Moian 5«r«l 
GREEK BAT, WISCONSIN 
A Di'jj'Qi? of M0jrn*r Paper Mi Mi Co, 




HUNDREDS OF NEW 

PROFIT SOURCES 

yours today in 
treaiury nf 

"HEW PRODUCTS and 
NEW SAUS MAS" 



This exciting new Journal or Com- 
mi'rcc 95-pase handbook lists uTirt 
describes 733 nrw money-making 
linos by WO manutacturrrfl. Tours 
Lo use. sell. prodv<« <>r compete 
with. Ot your copy nov — tlum fol- 
Jg-w the daily "New Products" col- 
umn in Thf Journal or Commerce, 
Your copy if-nt rre^ trlai sub- 

scription of J-of-C — Liuiues for 
enly *5 41 a laving- of (4.3?. Mail 
coupon now — keep tr#ck *>f new 
profit sources. 



ftl V&Htk St., N»w Yoifc 13, N. Y. 

8* ltd KM th# 3- of C. far the n*Sfl Sfl 
1nflU*B [>'i*i» mr copy (iT brand new l96s : 
piLUJi.-n of "N*w FnKlurts rod Nrw Bali a 
. if.-j R*mlK.inr+» far fr, <t a *nr x-jeH 
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Rehabilitation 
boosts earn in 
580 per cent 

► u - s - needs 15,000 atomic engineers by '#5 

► Simplified letter saves ten per cent 

► Survey shows Democrats are younger 




Rehabilitated ncv Si 0,600,000 tax 

PP*WM5 Rehabilitation of 70,- 

rTrnWrnl 000 ^wed pewm 
WmSm ' n 1956 wil] boo9t 

their earnings oftO per 
cent. That will mean 
an extra $110,000,000 
Tnr them in only one year. 

Miss Mary E. Switzer, director 
of the Office of Vocational Rehabili- 
tation in Washington, estimates HO,- 
000 persons will be rehabilitated 
during 1957, 

The ultimate goal urged by Presi- 
dent Eisenhower is for the program 
to return 200,000 persons a year to 
useful productivity, That is approx- 
imately the number who are dis 
abled erich year by accidents and 
illness 

The 70,000 to be rehabilitated 
this year will pay an estimated $10,- 
600,000 in federal taxes, as well as 
an uncrdculatcd sum lo state and 
local governments. 

A new staff study by a congres- 
sional subcommittee on low-income 
kimilifH reveals the type of work re- 
habilitated persons go into; 

28 per cent become skilled or 
semiskilled workers. 

20 per cent go into clerical or 
sales occupations 

16 per cent become workers in 
services. 

11 per cent are homemakers and 
family workers. 

Ten per cent go into profession- 
al, semiprofcssionaL, or managerial 
fields. 

Nine per cent become, agricultural 
or kindred workers. 

Six per cent become unskilled 
workers. 

About lis per cent, of the persons 
rehabilitated are self-employed. 

Total income for this year's 70,- 
000 persons was $1<MHK),00(I at the 
start of rehabilitation, Their earning 




|*ower is expected to increase to 
$129,000,000. 

Before rehabilitation, three 
fourths were unemployed, and 20 
per cent of the unemployed were 
on public assistance rolls. 

AbOUt $500,000,000 is currently 
being spent through state-federal 
public assistant v programs. About 
1,1X10,000 disabled persons or de- 
pendent children are involved. 

Mock reactor helps nuclear Iraining 

Some 250 nuclear en- 
gineers will complete 
their training this 
year. Next y^ar the 
figure may double — 
but atomic experts 
forecast a rriiitimum need of To.tMrO 
such engineers by lJWio. And that 
means a hu«e sap must he filled. 

One stumbling block in the way of 
training nuclear scientists and engi 
nevrs has been a declining interest in 
mathematics and physics both in the 
na turn's high schools and colleges. 

Now. partly to pep up interest 
generally and partly to provide an 
inexpensive nuclear reactor for train- 
ing purposes, Leeds and Northrup, 
Inc., of Philadelphia, has come up 
with a little brother to the big reac- 
tors. It's called the Nuclear Reactor 
Simulator Assembly and costs any- 
where from 511.000 to $17,000, de- 
pending on the uses it is to be put to. 

I^t-ds arnl Northrup officials, who 
have demonstrated the junior reactor 
privately in Philadelphia and at ex- 
hibits elsewhere, are confident that 
colleges and universities- and. even- 
tual ly. some high schools will find 
the reactors of «reat value in intro- 
ducing the beginning nuclear stu- 
dent to the complexities of atomic 
power. 

The hahy reactor is controlled by 
the same type of mechanisms which 
operate the real reactors, and the 
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core and control rods respond in ex- 
actly the same fashion. 

Two nui in differences distinguish 
the baby from its big brothers ; It's 
cheaper by far; and, if an eager stu- 
dent rnskra a mistake he will not 
suffer the dangers of radiation. 

Simplified letter sotes money 

An increasing number 
of firms are adapting 
the sn-r.jlh'f] sinipli- 
fied letter in an effort 
to reduce- the sunn i.-- 
jngly high cost of writ- 
ing business letters. 

Groups which have studied the 
problem report that the average let- 
ter costs from Si to St. 25 to produce 
and handle. 

Reflected in this cost arc the ma- 
terials used in writing the letter, the 
time and labor consumed in writing 
it, and such fringe factors as the cost 
of the electricity used to light l ho 
office, and |K»wer the dictation equip- 
ment and typewriter. 

Proponents say the simplified let- 
ter represents a substantial savings 
over the conventional letter — as 
modi as ten cents per letter. 

The simplified letter requires few- 
er keystrokes because of the way it 
is set up. Use of a window envelope 
saves writing the firm and address 
a second time. Salutations and t-onv 
plimentary closes — such as "Dear 
Sir" and "Very truly yours" — are 
eliminated. [For a sample letter, 
write editorial department, Nation's 
Business, 1615 H St, N.W., Wash- 
ington* D. C.] Date, address and all 
other elements of the letter start from 
a flush left position, removing the 
need for indentations. The name of 
the sender's firm is not typed under 
his signature, since it already ap- 
pears in the letterhead. 

The National Office Management 
Association says that its list of com- 
mercial and industrial users of the 
simplified letter already exceeds 850. 

Democrats ore younger 

An age survey of Con- 
gress shows that in 
both the House and 
the Senate the average 
age of the Republi- 
cans is greater than 
that of the Democratic members. 
The five-year age bracket with the 
largest proportion of Republican 
senators is 55-59. For the Demo- 
crats it fa 50-54. 

The Democrats can claim <ht* old- 
est and youngest senators (Russell 
B. Long of Louisiana is 36; T. HL 
Green of Rhode Island is 87) , 

The two oldest members of the 
House are Democrat Brent Spenceof 
Kentucky and Clare E. Hoffman, 
Michigan Republican, both SO. 




"I've got my hands full! 



it 



WHO COULD DENY IT? Few people in town were busier 
than Bill Beecher h corporation executive and member 
of a score of business, civic and social groups. The 
chamber needed his talents but he was having none of it. 
Like he said . . belong to too many organizations now.'" 



IT WAS AN OLD STORY. Big Bill hadn't learned to say 
"no" early enough. Now he was up to his coat-tails 
in club membership!? and about to pans up one of the 
moat important opportunities! in his business life. J did 
him a real favor when I asked what these groups 
wen doing to benefit the community. 




TFIAT STOPPED HIM COLD and gave me a 
chance to point out the chamber's unique 
function. "'Sure," 1 told him, "they're nice to 
belong lo. But you can join a thousand 
organizations and there's still only one chamber 
in your town . . . and you should be active in it 
as long as you do business hem.** 



THIS WAS JUST A STARTER. When Big Bill got 
interested, like any good executive he Wanted all the facts. 
So I gave him specifics on what the chamber did to 
attract new industries, improve business conditions 

all the things to make his town a better place 
to live and work in. 



LETS FACE IT! Bill Beecher did, and he couldn't think 
of another organization working harder to promote 
growth and prosperity in his community. So if you can't 
find time lor another activity, just remember how Big Bill 
felt when he told me. "There's always room for one 
more." Make it your chamber, won't you? 



Speaking for 



your chamber of commerce 
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For Industry 

PAINT BEATS 
1000° HEAT... 
THERM A LITE! 



Nc.tv, hi^h-hcat aluminum paifll 
for industrial use— THER MA- 
LI TE— fuses to metal surfaces, 
protects against 1000° heat 
without flaking- Used on boiler 
fronts, dltCtS, iffftffrirj, manifolds, 
it resists rust, corrosion, 
weather, chemical fumes. 

Your business letterhead re- 
quest brings your copy of 
"Thermalite" booklet, listing 
many industrial uses. Write 
today! 



TROPICAL 

Ethbliitwd IMS ■ SvtwWUrr «f Fw+m »ihI P**at C*. 



PAINT CO. 

QLEVH.ANO 2, O. 



r 

Industrial Healing a 

THER M0BI0C 

DlRECT-FlftEO HEATERS 




give you warm, 




gettlly tirculattni 




air where you want it . .. 




whenever 


1 


you need it, id 


: fir 



EASY INSTALLATION 
FULLY AUTOMATIC 
LOW INITIAL COST 

DEPENDABLE PERFORMANCE 

Known and used in practically every 
country in the world, THbRMOHl.OCS 
have an enviable record of dependability. 
Your plant can enjoy (bis ideal heating 
unit that can he installed in a mailer of 
hours. No ducts required for open areas. 
Nine s-i/o from lOn.fHKl btu in 2,250,000 
btu output make possible com binai ions 
for any capacity requirement. 

r THERMO BLOC , 

DJvlliD* ot 

PRAT- DANIEL 
CORPORATION 

DW St. * Soiflh Morwatlc r Conn. 
Pltatt tmi •<* SJl.rin GC -t-ii 
Horn* Till* 



I 
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I 
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How much time 



do your salesme 



lose by 



DRIVING 





When a B&fcanuui imvM-. to see a customer who"s nol fa- 
ct? too busy to be seen - that's "Mind driving 

ItV pari <d ifie hard-cash rust n>i ^rllinp;. Ami it * loo 
i-i^ll> jj pai l h . hiiu- a place in NhIllv r. unprl ill ve market. 

Thai ? whj s<i iiihm <, sales managers, luue made it a prac- 
[}* r fin their salesmen td trU'ythoiu- nhmti for appointments. 

One sales excretive proved tliat appointments made by 
telephone saved his company So(HH) a yt:ar. Another, with 
a much larger firm, reported thai appointment rails gave his 
-all- f<mv 12' r in... ii' M-Uiiij! liit"-. um-ili siOQOQG a year 
in gross sulrs. 

Wr- ean slmw 1,011 how V our i'inli]i;mv run list- [he trie 
phone most pmliuhh iii many ways. Just call your Re]| 
Telephone Business Office* A representative visit von, 



LONG DISTANCE RATES ARE IOW 



Her* art WW* e*omplei: 

Bolrim&r* 1g Philadelphia , . . , iSc 

Cleveland lo Pimbmrgh 60 *r 

□'□Has i« Sr. Latri* , $i, J* 

AMurlla to New Ifftk ...... Jl.JO 

Lax Angel** lo Wnihpnglon, D. Q. . . $2.50 

Th«i« the <t\r\/Hm* 5tj ■ on-te-Stdl cn r.ilni 
K»fl fint Hire* minui^i. Thiy do rtol intludi 
the 10% I ■><;?-. 1 1 erciie rjj 



IELI TELEPHONE SYSTEM 



.... dl 1 1 . 



We must protect 

competition 




not competitors 



COMPETITION holds a high pliuv tn every list of 
seasons for this country's economic greatness, From 
the beginning we have tried to maintain conditions 
which permitted every man with an idea to try it out, 
profit if it succeeded and nurse his wounds if it failed 
When certain men, profiting by the opportunities these 
condition* provide, attempted to deny an equal 
chant* to others, Congress Quickly passed a law to 
restrain them. 

That was the Sherman Antitrust Act of 1890. Its 
purpose was to limit the power of a few big trusts. The 
(Clayton Act which followed it in 1914 was intended 
to close loopholes whieh hud hi mitred enforcement 
of the Sherman Act. 

Both these acts were, aimed at actions rather than 
at size but, because only big companies or combina- 
tions were capable of thi> actions the laws prohibited, 
enforcement agencies gradually arrived at the philoso- 
phy that bigness was bad, per se. 

Here lies at least a partial explanation for govern- 
mental fumbling with mergers, monopolies and related 



business problems; today. Since 1890 the surrey with 
the fringe on top lias become the four-demr hardtop 
Tools, have changed and the Corliss steam engine 
which drove the machinery of 1890 has become an 
electric motor driven from a central power plant. 
Methods of advertising goods, distributing them, even 
of paying for them, are different than they were in 
l«90or in 1914. 

Today's firms can turn out a million products, ad- 
vertise them nationally, distribute them overnight and 
sell them quickly to consumers who buy on credit. To 
them we apply a philosophy based on a law drawn up 
for an economy of small firms turning out a few prod- 
ucts for local consumption. 

The result is confusion for those who try to enforce 
the law and those who try to operate under it. The 
enforcers anchor their opinions to the view that big- 
ness is bad. Hut. because many companies today are 
bigger than any was in 1890, the question soon be 
comes "What is too big?" So they turn to monopoly. 
In 1890 a company which controlled a local market 
quite likely whk a monopoly. Tiiday a company may 
lead in sales in the Middle Western market but be 
fighting for its life because its product doesn't catch 
on in the South, New England or the West Coast, 

Efforts to use prices or patents or license arrange- 
ments as measurements of evil-doing become equally 
confused. 

Obviously economic advan<:enu>nt cannot be built 
on such indecision. If business is to grow with the 
population, the rising incon^ the higher standard of 
living, it needs to know that it can do this legally. 
Officials need to know what they are trying to enforce 
ho that they can concentrate their talents on real vio- 
lators. This suggests a new antitrust law which would 
recognize the realities of the business world and of 
practical business operations. 

In a growing and changing economy, drafting such 
a law will not be easy. The task will be simplified if 
those who undertake it keep one objective firmly in 
mind: 

We are trying to preserve competition — not com- 
petitors. 
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"Here's how I stayed in business 
after a very bad fire!" 




Fa A Jaw's Luggage & 
Leather Goodi 
Green fitly h tf'i setrNsitt 
IftirtitPare Mutuals Fife 



says Mr. Henry C. Pahfow 



"Within a few hours after the firemen brought the 
blaze under control, 1 knew that my Stock was badly 
damaged and my store would have to be dnscd. 

"As I watched volunteers pile this stock out in the 
street I lelr some comfort in knowing that its value 
was protected by a fire insurance policy I have car- 
ried foe many years with Hardware Mutuals. 

"Hut I could sec the weeks and months of work 
ahead before 1 could reopen my store. 1 would lose 
my profitable Christmas busings ... as well as my 
reirular season sales. 

'[ fcnew my business earnings policy would cover 
my loss of earnings until normal operations could be 
re-established. Relieve me that was a great relief. 



"In addition to advancing us funds to meet air- 
rent operating expenses, Hardware Mutuals promptly 
paid us everything we had coming under the terms 
of our policies . , . $38,1)34 to replace my stock arid 
$15,334 that paid the expenses during the 82-day 
renovation period, including the profits 1 would have 
had if the fire hadn'r occurred. 

"By all means, I urge all retailers to have the 
security o1 a sound business insurance program . . . 
including earnings insurance." 

Outlining ait adtptate plan af insurance protection is 
but one of the many personal services of Hardware 
Mutuals policy back of the policy*. 



Eomtngs ore y&ur bujinejs, Earnings insurance proftctian 
will keep your business alive. Find out how little it cosis. 



htxur&nr* /or vour „4 1 'TO \f<t uri V/ti-w jc... ftux /A'* 1 et it 

Hardware Mutuals. 

Sieve ft s Point, Wisconsin Offices Coast to Coast 

HARDWARE MUTUAL CASUALTY COMPANY 
HARUWARK DEALERS MUTUAL FIRK INSURANCE COMPANY 



inn Srniiiiin Au-nue, Stum Pnknr, Win. 

I vmukl like OOmpfett Jci;ii]s alujut BusincM ]-';irninKM 
F'rtiicL'tiun. 
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No . „ 

the IBM Electric * 
can't answer the 4j} 



phone 



but . 




. * , it will do more than any other typewriter to make a 
secretary's life easier ... a boss's business more profitable! 




Save s energy! Elertrh ity docs the work! 
In hut, typing hiii nil ]H\1 Kin (.trie for 
one himr lakes less "'riri^tT-effort"' than 

t\ut-v |]]inuti'H (m ;l ULLiiii i: I " i iU i . 

Siive* time ! Tin 1 IHM pivn i tK-s sin k 
ffrtw iOOfcig features us the exclnsive 
"Speed Level" loeybfkaKl. nut! tarria^' 
rcttim that's automatic at the touch of 



&¥Tr. InW-rmHi'MiAl ftutlnim Mvh ln*a GstfL 



ELECTRIC 
TYPEWRITERS 



a key. Typing gets (Kmc mi flit, Secre- 
taries hatt; more trim? For other work. 

Saves niyagy! An IBM Electric makes 
it passible to hundie mi >ro business with- 
out rtdik'd sccrHurial expense-pavs fox 
iNi-ll I'fj.vi" J5i'f:ii-iiih(T. I ISM \<i\u' f;u nr- 
ite electric by fur, yet it costs no mure 
tkin other electrics. C'all IBM Unlay! 



^OUTSELL ALL 



